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further improvement. 








The outlook has been improved by appeasement between the 
Administration and the utilities, though there is much room for 
Several business indicators are pursuing 
seasonal patterns, indicating that business is on a dead center. 
Construction contracts and government expenditures declined in 
January. The ratio of bank debits to commercial loans declined, but 
not enough to cause a decline in our three-month moving average. 














HE outlook has improved as a result 
of “the seemingly amicable settle- 
ment of the six-year fight between 
the private utilities and the Na- 

tional Administration over the Tennessee 
Valley Authority.” But it has not im- 
proved as much as some accounts would 
have us believe. There are details still to 
be settled. The TVA “dangled a lure of 
cheap electricity before Tennessee cities 
{Feb. 5] as an inducement to participate 
in the purchase of electric properties of 
the Commonwealth and Southern Corpo- 
ration, * * * The purchase plan calls for 
the municipalities to buy distribution sys- 
tems within their city limits and in adja- 
cent areas.” 

Will the municipalities jump at the 
bait? This question is not as academic 
as it may appear. The public ownership 
crowd had a scheme all prepared for a 
State-wide publicly owned power system 
in Nebraska. The plan was developed to 
a point where securities to finance the 
scheme were about to be sold to the pub- 
lic. A number of municipalities suddenly 
awoke to the fact that the privately owned 
utilities were heavy taxpayers.” The need 
for taxes was acute, and likely to become 
increasingly so. The whole scheme col- 
lapsed. 

The usual news sources afford no indi- 
cation that the Tennessee municipalities 
will not jump at the bait, as per schedule. 
The lure of cheap electricity is inviting, 
backed by years of intensive propaganda. 
But according to the well-known grape- 
vine, some municipalities, even in the 
TVA land of milk and honey, are begin- 
ning to wonder where the money will 
come from to pay the school teacher after 
everything is owned by the government. 

Then there is the little matter of un- 


employment relief. Mayor Watkins Over- 
ton of Memphis recently said: 


Calls for relief are increasing and sur- 
veys indicate we can expect no improve- 
ment during the balance of the Winter. 
The city has no funds available to carry 
this tremendous load, and unless WPA 
funds are made available untold suffering 
and hardship * * * will result. 


Mayor W. W. Mynatt of Knoxville re- 
cently said: “The financial condition of 
the city is such that it is impossible to 
take on any additional load.” 

Tax Commissioner Walter Stokes Jr. of 
Tennessee in a report to Governor Brown- 
ing described Tennessee’s financial situa- 
tion as “critical” and predicted a decrease 
of $1,750,000 in collections during the next 
two fiscal years. Mr. Stokes said that the 
decline in collections would result from 
the loss of substantial revenue from utili- 
ties through transfer to municipal owner- 
ship and a non-recurring single inheritance 
tax collection in 1938-39. He said that the 
State will suffer a loss of $138,000 in gross 
receipts taxes formerly collected from 
electric utilities now owned by cities, and 
that an additional loss of $700,000 will be 
sustained “if those utilities now in negoti- 
ation for transfer are consummated. It 
was pointed out that counties will lose 
approximately $2,000,000 in revenue from 
the decrease in property assessments re- 
sulting from the transfer of utility prop- 
erties,’’1 

Is it a lasting peace or another Munich? 
Some observers would be more prepared to 
consider it a lasting peace if it were not 
for the Gilbertsville Dam, additional ap- 
propriations for the completion of which 
the Administration is still believed to be 
eager to secure. St. Louis is only 138 
miles from Gilbertsville. There has been 


iElectrical World, Feb. 4, p. 8. 
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considerable agitation in Cincinnati to 
secure TVA power. The National Coal 
Association is alarmed at the prospect of 
further displacement of fuel by water 
power. It will be plenty of time to con- 
sider whether permanent peace between 
the Administration and the utilities has 
been achieved when, as and if Gilbertsville 
is abandoned. But can anybody seriously 
believe that the Administration will volun- 
tarily abandon Gilbertsville, when it has 
only recently revived Passamaquoddy? 
The House Appropriations Committee on 
Monday approved an appropriation of 
$39,000,000 for the TVA, of which $12,- 
503,000 is designed to continue work on 
the Gilbertsville Dam. 

Any one who thinks that the Adminis- 
tration has changed its attitude toward 
the utilities should read the brief filed 
Monday by Solicitor General Robert H. 
Jackson with the Supreme Court in the 
matter of Pennsylvania Public Utility 
Commission v. Edison Light and Power 
Company: 

He asked the court to reconsider a deci- 
sion, followed for forty-one years, that 
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reproduction costs must be considered 
along with the original cost in determin- 
ing the fair value of utilities. This request 
was in line with views expressed by Pres- 
ident Roosevelt several months ago.2 
[Italics supplied. ] 

But even if some kind of an appease- 
ment has been reached, there seems to be 
grave danger that the immediately bene- 
ficial effects on general business activity 
will be grossly exaggerated. Alex Dow, 
president of the Detroit Edison Company, 
said that the corporation does not expect 
to undertake the sale of stock to raise 
new capital for some time. Detroit Edi- 
son, he said, is in no need to incur outlays 
for expansion, “even though the National 
Power Defense Committee feels that a 
considerable increase in the power indus- 
try’s generating facilities should be made. 
Demand for Detroit Edison’s power has 
not yet reached its 1929 peak and inas- 
much as the company participated on a 
large scale in expansion by industry nine 
years ago, there is available a large poten- 
tial capacity when the time comes for 
increasing output.”2 The position of De- 
troit Edison is not typical of every power 


2The New York Times, Feb. 7. 


\ little change. 


company, but it is probably much nearer 
the truth with respect to the position of 
the entire light and power industry than 
recent statements emanating from Wash- 
ington indicating serious danger of a 
power shortage. 

Under the pressure of the power poli- 
cies of the Federal Government the utility 
managements have learned how to pro- 


‘duce a larger number of kilowatt-hours of 


electricity per kilowatt of installed capac- 
ity than they had previously considered 
possible. That an improvement in the re- 
lations between the Federal Government 
and the utilities, to the extent to which 
there has been an improvement, is likely 
to result in some increase in plant con- 
struction is undeniable. But there is noth- 
ing to be gained by exaggerating the 
probable immediate benefits. 

The immediate business outlook shows 
Steel-ingot production is 
showing approximately the usual seasonal 
increase. Automobile production is show- 
ing approximately the usual seasonal de- 
cline. Freight traffic is holding up rea- 
sonably well, which is satisfactory only 


because nobody apparently is expecting 
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anything better. Orders for lumber con- 
tinue to run in excess of production, 
partly because it is Winter and partly be- 
cause of the bulge in new construction. 

Residential construction contracts con- 
tinued their steady increase in January, 
after allowance for seasonal variation, 
reacHing a new high record since Decem- 
ber, 1929. But public works, public utility; 
and all other construgtion  céntracts~ 
slumped. The slump in all kinds of con- 
struction except residential was so sharp 
that it brought about a slight decline jj 
our three-month moving average*‘of * is 
contracts, seasonally adjusted 
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Cotton mill activity remains at a com- 
paratively high level, but sales of goods, 
according to Mr. Garside of the New York 
Cotton Exchange, have been rather small. 
Prices are easier and the usual Spring 
buying movement has not yet materi- 
alized. “Uncertainties about government 
cotton policies,’ Mr. Garside says, “are 
largely responsible for the light buying 
by users and distributors of goods.” It 
appears that the government, having ac- 
quired some eleven and one-half million 
bales of cotton from the cotton growers, 
is now trying to find some way to get rid 
of them. One plan is to give them back to 
the cotton growers. This may make sense 
to the prolific bill-writers in Congress, but 
it doesn’t to me. Probably we shall end 
up by burning the cotton, anyhow. Cotton 
would not make such a neat blaze as cof- 
fee, nor so aromatic, but it would be 
cheaper than storing it. Silver, unfortu- 
nately, is incombustible. 

One development which has tended to 
bring about some improvement in finan- 
cial if not in business sentiment has been 
the generally favorable showing of fourth 
quarter steel company earnings. There 
had been one major source of uncertain- 
ty, namely, whether the prevailing high 
level of wage rates would not have a detri- 
mental influence on steel company profits 
in view of the reduction in finished steel 
prices last Summer. An examination of 
the fourth quarter statements of both the 
United States Stee] Corporation and the 
Bethlehem Steel Corporation fails to dis- 
close any such result. Both companies, 
relative to their rates of operations, re- 
ported net incomes well within the normal 
expectancy based on past performance 
when the question of the effect of wage 
rates was by no means so acute. 

In viewing this generally satisfactory 
showing, however, it must be conceded 
that one factor has been the remarkable 
mechanical improvements of recent years 
in the larger steel mills. 

D. W. ELLSWORTH. 
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The Beverage Industry: Less Overproduction; Sales 
Rising; Taxes Main Worry 


By LA RUE APPLEGATE 


try held at a remarkably high level 

last year despite a sharp decline in 

sales in the first six months, which 
was caused almost entirely by the reces- 
sion in general business. In addition, the 
industry was able to overcome increased 
taxes, higher costs, numerous “price wars” 
and much “social reform” agitation. 

All things considered, the distillers came 
through 1938 with flying colors. Several 
factors suggest that the outlook for both 
sales and profits may be the brightest 
since Dec. 5, 1933, the day of repeal. 

Combined profits of six leading distill- 
ers—American Commercial Alcohol, Ca- 
nadian Industrial Alcohol, Distillers Cor- 
poration-Seagrams, National Distillers, 
Schenley and Hiram Walker—were about 
$26,750,000 last year, a decline of only 14 
per cent as compared with the record peak 
of $30,962,000 achieved in 1937. To date 
most distillers have not issued their earn- 
ings reports for the full year 1938 and 
the above is our estimate based on nine 
months’ profits and trade reports. 


P ROFITS of the distilled liquor indus- 
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Profits declined rather substantially in 
the first nine months but highly satisfac- 
tory fourth-quarter results almost made 
up all previous losses. Fourth-quarter 
profits of several of the leading compa- 
nies were undoubtedly greater than those 
in the final three months of 1937. 


Volume of Sales Near High 


None of the leading American distillers 
releases interim sales figures but monthly 
data on tax-paid withdrawals provide an 
excellent clue to the trend in dollar sales. 
Last year sales in January were about 5 
per cent under those in January, 1937, 
while February sales fell 21 per cent. 
February proved to be the low month and 
an irregular recovery began which lasted 
until the end of the year although peak 
sales—seasonally adjusted—were estab- 
lished in June. 


TABLE I. PRODUCTION AND CON- 
SUMPTION 
(Thousands of gallons) 

Years Production. Consumption. Ratio % 
71,500 49,600 69.4 
.. 72,900 58,800 80.7 
.. 96,800 73,500 75.9 
. 52,500 72,200 137.5 
17,400 56,200 322.9 
17,324 7,328 42.4 
118,704 44,784 37.7 
211,721 86,088 40.7 
6,240 96,948 35.1 
280 104,928 52.3 
145,622 100,315 68.8 


*Whisky only: Averages for years ended June 30. 
+Six months ended Dec. 31. 


Sales in December were considerably 
above expectations, totaling about 10,500,- 
000 gallons, an increase of 10 per cent as 
compared with the corresponding month 
in 1937. Sales for all of last year were 
100,315,000 gallons, the highest since 1917 
with the single exception of 1937 when 
volume was 104,928,000 gallons. 

Dollar sales probably declined more 


than 5 per cent last year because liquor 
prices tended downward, thus continuing 
a trend that has been in evidence for the 
last five years. 

One major company—Schenley—has an- 
nounced that sales in January were the 
highest for that month in history. Trade 
reports indicate that the entire .industry 
did well and it is quite possible that Janu- 
ary sales were at or above the Septem- 
ber, 1937, peak, after allowance for sea- 
sonal factors. Liquor sales are highly 
seasonal and volume in the first month 
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of the year usually runs about 60 per 
cent of December sales which are influ- 
enced by the holidays. 


Production Under Control 

During the last year the distillers have 
made excellent progress toward eliminat- 
ing one of their greatest problems—the 
combination of overproduction and excess 
stocks. A study of liquor production and 
consumption reveals that last year’s ratio 
between output and sales was the best 
for the post-prohibition period. 

In 1938 consumption of about 100,000,- 
000 gallons represented 69 per cent of 
the 145,000,000 gallons produced whereas 
in 1936 sales were only one-third of out- 
put. 

The problem of excess stocks is not yet 
solved since inventories at the close of 
last year were 505,700,000 gallons, the 
highest in history and 7 per cent above 
the total on Dec. 31, 1937. That a solu- 
tion is near at hand, however, is evident 
from the fact that last year’s increase of 
7 per cent compares favorably with a 
rise of 22 per cent in 1937, an increase of 
80 per cent in 1936 and a jump of 120 per 
cent in 1935. 

Last week Governor Lehman recom- 
mended that the State tax on hard liquor 
be increased from $1 per gallon to $1.50, 
or 50 per cent. This sort of thing consti- 


tutes the most serious threat to the legiti- 
mate liquor industry. It is generally 
agreed that the principal reason why total 
revenue from liquor taxes has not come 
up to earlier estimates is excessive tax 
rates. 


In the years before prohibition liquor 
sales totaled about 140,000,000 gallons a 
year which included almost 60,000,000 
gallons of alcohol. Since repeal annual 
liquor sales have failed to reach 135,000,- 
000 gallons, despite the increase in popu- 
lation that has taken place during the last 
twenty-five years. 


Bootlegging 

Most authorities do not believe that per 
capita consumption has changed a great 
deal since the turn of the century and 
therefore the loss in legal liquor sales can 
be attributed to bootlegging, which still 
flourishes on a wide scale despite strenu- 
ous enforcement efforts. Reliable esti- 
mates place illicit sales between 25,000,000 
and 50,000,000 gallons. Even in 1937, four 
years after repeal, 9,000,000 gallons of 
illicit liquor were seized by Federal au- 
thorities. The annual productive capacity 
of the stills seized was at least four times 
that figure. Bootlegging is still big busi- 
ness. It pays no taxes and operates in 
direct competition with the legitimate in- 
dustry. 

If Governor Lehman’s proposal is en- 
acted into law it is a foregone conclusion 
that still more business will be driven to 
the bootleggers. It is entirely possible 
that State revenues from liquor will go 
down instead of up. Even worse, other 
States may follow the example of New 
York. Table II shows the cost of a bot- 
tle of liquor selling at $1.50. Taxes con- 
stitute the largest single item, represent- 
ing 39 per cent of total in 1935 and an es- 
timated 43 per cent last year. 


TABLE Il. LIQUOR COSTS 
(On bottle retailing at $1.50) 
1938. 1935. 
Oo See $.10 $.10%, 
Bottling, packing and over- 

DTD tUadetened cice-cceve s4 10 114 
Delivery to wholesaler...... 04% 05 
Distillers’ profit ............ 09 10 
Gross profit (wholesaler).... .42 4 
Misceliameous .............. -10 10 
Oe Cn cock ccncccucese 6414 59 

Nn db Saeates Headioudues $1.50 $1.50 


Data for 1935 by the National Municipal League. 
Figures for last year by THE ANNALIST. ‘*Includes 
Federal, State and city taxes. 

As compared with pre-prohibition days, 
taxes-on liquor have skyrocketed. In the 
early part of the century the Federal tax 
was $1.10 a gallon; now it is $2.25 which 
includes a 25 cent increase which was 
slipped through Congress last year. 
Numerous States also tax liquor. On beer 
the tax is now $5 a barrel Federal and an 
average $1 State tax whereas it used to 
be $1. 

The unfortunate part about the present 
high taxes is that they fall upon those 
least able to pay. Total taxes on a pint 
of liquor selling for less than $1 represent 
more than 50 per cent of the purchase 
price and in recent years almost 75 per 
cent of all liquor sales have been in brands 
retailing for less than $1 a pint. 

’ The distillers are not very hopeful 
when they discuss the tax problem but 
they state that a reduction in present levies 
would undoubtedly increase their sales 20 
to 30 per cent—because of reduced boot- 
legging—and probably increase total reve- 
nues to the government. 

From the standpoint of foreign competi- 
tion, the outlook for American distillers 
has improved. In 1938, whiskey volume 


imports fell about 25 per cent while dol- 
lar imports declined 20 per cent to $60,- 
000,000, the lowest since 1935. The bulk 
of beverage imports are Scotch, Irish and 
Canadian whiskies which came into favor 
because domestic distillers were unable to 
supply properly aged whiskies in the years 
immediately following repeal. 

There are two reasons for the present 
downtrend in liquor imports. First is 
lower prices for domestic liquor. Whole- 
sale quotations have been slashed more 
than 50 per cent since 1934. Second, and 
almost as important, is the fact that 
numerous domestic “‘Scotches” are now on 
the market. The domestic blends closely 
resemble the imported product in such im- 
portant qualities as color, body and flavor 
and are rapidly supplanting the higher 
priced foreign beverage. 
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In the last five years six leading dis- 
tillers earned a grand total of $135,400,- 
000, but have paid out in preferred and 
common dividends only $42,284,000, or 31 
per cent, an unusually low ratio. 


The Brewing Industry 


Because their product is consumed pri- 
marily by persons in the lower income 
brackets, the brewers had a poor year. 
Total domestic consumption during 1938 . 
was only 51,350,000 barrels, a loss of 8 
per cent as compared with 1937 and the 
lowest since 1935. 

Last year’s drop in sales coupled with 
fixed overhead charges and periodic spells 
of price weakness pushed net profits for 
the entire industry to the lowest level 
since beer was legalized early in 1933. 
Taxes on beer are especially burdensome 
and amount to over 50 per cent of the 
total cost in many instances. The mo- 
ment that beer sales begin declining the 
industry is faced with the problem of cut- 
ting costs and the biggest cost item can- 
not be reduced. Some of the larger 
brewers—especially those with national 
distribution—have done comparatively 
well in recent years, but the small units 
have found the road rough. 


TABLE Ill. BEVERAGE IMPORTS 
(Thousands) 
Years. Years. 





Between 1910 and 1915 per capita beer 
consumption was more than twenty gal- 
lons annually and today it is less than 
thirteen gallons. With the old-fashioned 
“nickel beer” a thing of the past, entirely 
because of high taxes, the outlook for 
the brewers cannot be termed very en- 
couraging. 
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The Old-Age 


This is the first of two articles. 
T appears probable that some part of 
the confusion in the public mind in 
| respect to the character of the “old- 
age reserve account” is due to the 
tendency of observers to look at one side 
or the other of the account, but not always 
at both sides. The Advisory Council on 
Social Security has now proposed a much 
smaller reserve than the present law pro- 
vides.1 It would appear that a first neces- 
sary step in examining this proposal is to 
note the difference in the approaches of 
those who speak primarily of the account 
as a collection of assets, and of those who 
speak of it as a liability, and to ascertain 
if these can be reconciled. 

The Advisory Council said: “Under so- 
cial insurance programs it is not neces- 
sary to maintain a full invested reserve 
such as is required in private insurance, 
provided definite provision is made for 
governmental support of the system. The 
only invested fund then necessary would 
be a reasonable contingency fund as out- 
lined. * * *" 

Senator Vandenberg, as reported in the 
press on Dec. 19, urged the “elimination 
of the full ‘reserve’ which would amount 
to the fantastic sum of $47,000,000,000 by 
1980.” 


Assets or Liabilities? 

It seems clear that both the council and 
Senator Vandenberg, in these statements, 
regard the reserve, at least primarily, as 
a collection of assets, an accumulation of 
payroll taxes. The council used the word 
fund. On the ground of not needing such 
an accumulation, both the council and 
Senator Vandenberg have proposed lower- 
ing the taxes without lowering the ben- 
efits. 

But Alanson Willcox, assistant general 
counsel of the Social Security Board, said 
in his paper, “In Defense of the Old-Age 
Reserve Account’’2: 

The reader must forget what he has 
read about a reserve “fund” and in its 
stead give thought to the Treasury’s ac- 
cruing “old-age reserve” liability and to 
its future stupendous magnitude. He 
should conceive the problem not in terms 
of an accumulation of payroll taxes, but 
in terms of a reflection in our annual 
budgets and in our public debt statements 
of the huge liability assumed by the gov- 
ernment for pensions payable forty and 
fifty and sixty years hence. He must 
recognize that an entry on the books of 
the Treasury is of exactly the same value 
and exactly the same dignity as that much 
coin of the realm. * * * 

The basic purpose of the reserve is to 
effect a distribution, over successive an- 
nual budgets, of a long-term program of 
government expenditures. It is no accident 
that the old-age reserve account was la- 
beled an “account” rather than a “fund”; 
for its primary purpose is to serve as an 
account of the Treasury’s accrued liability 
from time to time for pensions. 


What the Law Says 


It seems necessary to turn to the statute 
itself. Title II, Section 201 (a) reads: 


There is hereby created an account in 
“the Treasury of the United States to be 
known as the “‘Old-Age Reserve Account,” 
hereinafter in this title called the “Ac- 
count.” There is hereby authorized to be 
appropriated to the Account for each fis- 
cal year, beginning with the fiscal year 
ending June 30, 1937, an amount sufficient 
as an annual premium to provide for the 
payments required under this title, such 
amount to be determined on a reserve 
basis in accordance with accepted actuar- 
ial principles. * * * The Secretary of the 
Treasury shall submit annually to the Bu- 
reau of the Budget an estimate of the ap- 
propriations to be made to the Account. 

(b) It shall be the duty of the Secretary 
of the Treasury to invest such portions of 
.the amounts credited to the Account as is 
not, in his judgment, required to meet 
current withdrawals. 


It seems clear that the “payments re- 


*Advisory Council on Social! Security. Final 
Report, Dec. 10, 1938. 


2The Annalist, Aug. 17, 1938. 








Reserve: The Treasury as Underwriter; 
Its Undisclosed Liability 


By GEORGE BUCHAN ROBINSON 


quired under this title” are the pension 
promises themselves. An appropriation 
destined to that purpose is a recognition 
of the liability, as to its amount, but hav- 
ing been appropriated and “invested,” con- 
stitutes a fund. It does not matter much, 
accordingly, whether we think first of the 
asset side or of the liability side, but it 
matters enormously that we should think 
of both. Mr. Willcox would have us forget 
the fund approach. But that seems likely 
to lead to something of indifference about 
the constituency of the fund, that is to 
say, as to whether it is made up of repur- 
chased bonds, or newly issued bonds (the 
special obligations). Mr. Willcox’s em- 
phasis upon the liability approach, how- 
ever, has this great advantage: It does not 
permit the liability to be forgotten. That 
it should be forgotten is the greatest of 
all the risks. It appears that neither the 
Advisory Council nor Senator Vandenberg, 
approaching the “reserve account” as 
being an accumulation of payroll taxes, 
and wishing to diminish its size, has of- 
fered any proposal to decrease the liabil- 
ity which the fund is intended to offset. 

The council has proposed an increase of 
the early benefits in the interest of early 
adequacy, and of certain life insurance set- 
tlements in the interest of equity. It has 
implied that such increases should be com- 
pensated to the plan by decreases in the 
later benefits. (‘““‘The eventual cost of the 
[old-age] insurance benefits now recom- 
mended, in relation to covered payroll and 
from whatever source financed, should not 
be increased beyond the eventual annual 
disbursements under the 1935 act.”) Thus 
the council expressed acceptance of the 
present sums of accruing liabilities. It 
would cut down only the “fund” of assets 
intended to offset them. 


Morgenthau’s Statement 


That this “fund’ was intended to have 
reality as distinguished from its present 
merely nominal nature, seems clearly indi- 
cated by the following quotation from 
Secretary Morgenthau’s statement to the 
Ways and Means Committee Feb. 5, 1935: 


There are some who believe that we can 
meet this problem as we go by borrowing 
from the future to pay the costs. They 
are willing to incur the large and growing 
new liability for old-age annuities with- 
out effecting any compensating reductions 
in the outstanding public debt, reductions 
that could be represented by a reserve ac- 
count in the Treasury. They would place 
all confidence in the taxing power of the 
future to meet the needs as they arose. 

We do not share this view. * * * We can- 
not safely expect future generations to 
continue to divert such large sums to the 
support of the aged unless we lighten the 
burdens upon the future in other direc- 
tions. If we fail to do this, the $4,000,000,- 
000 a year will be a net additional burden. 
Such a burden might well jeopardize the 
continued operation of the system. If, on 
the other hand, we are able to reduce the 
necessary outlays of future generations in 
other directions, as by retiring a large 
part of the public debt, and by the pro- 
vision of useful public works, we can look 
forward with far more assurance to the 
support of the system. This then is the 
purpose of our proposal. * * * 

It would appear that this purpose should 
not be laid aside lightly, and certainly not 
by a fear of accomplishing the very result 
it hoped for. Secretary Morgenthau’s 
basic prescription for validating the ac- 
cruing pension liability was “compensat- 
ing reductions in the outstanding public 
debt.” It contained also a dash of confi- 
dence in “the provision of useful public 
works,” though as an auxiliary to the re- 
tirement of “a large part of the public 
debt,” not as a substitute for it. 


So far 
ea 


_we have had no dose of the basic prescrip- 








tion, nor is it probable that our expendi- 
tures for public works have lightened the 
burden of the payroll taxes appreciably, 
and certainly not evenly. Our fiscal results 
have not permitted the intent of the “re- 
serve” plan, as described by Secretary 
Morgenthau in 1935, to be fulfilled. So 
far we are still “placing all confidence in 
the taxing power of the future.”” But that 
does not invalidate the plan, nor Secre- 
tary Morgenthau’s argument in behalf of 
it. Very possibly validation of both plan 
and agreement have merely been delayed 
for the present. 


Why a Fund Is Needed 


If the present government debt is valid 
(that is to say, if it again becomes sep- 
portable by the willingness-to-levy and the 
ability-to-pay) it is clear that a reserve 
fund of $47,000,000,000, consisting of “a 
large part of the [present] public debt,” 
which had been recovered from public 
ownership, would be valid to the old-age 
registrants. But if we fail to make this 
repurchase (or retirement) with the pro- 
ceeds of the payroll taxes, the annuities, 
when payable in volume, will be an addi- 
tional burden, quite as Secretary Morgen- 
thau said. 

It seems clear that the paragraphs 
quoted from Secretary Morgenthau’'s re- 
marks ought to be kept in the foreground 
of consideration. They explain why a fund 
is needed, and describe the sort of fund 
which is necessary. They come close to 
indicating that the present status of the 
fund does not fulfill its purpose. It is at 
least understandable that the Advisory 
Council should be willing to forego a fund 
of the existing sort, namely, a collection 
of newly issued deficit bonds (special 
obligations), which do not, and never can, 
work toward validation of the promises. 
But that is very far from establishing the 
position that a “retirement of a large part 
of the public debt” (its repurchase for 
old-age account) is not needed for assured 
validation. The council, in effect, says the 
latter, however. It would reduce the re- 
serve fund to a mere “contingency” size. 
Its proposal seems to beg the whole vali- 
dation question, as stated by Secretary 
Morgenthau in 1935. 


The Treasury’s Résponsibility 


It would appear, nevertheless, that the 
Treasury has considerable responsibility 
in connection with the Advisory Council's 
emphasis upon the “fund” approach. The 
Treasury has chosen, under Title II, Sec. 
201 (a), to estimate for appropriation to 
the “reserve account” only the receipts of 
Title VIII, minus expenditures, instead of 
an annual amount which would show the 
annual accrual of the pension liability. 

Under that practice the “account” por- 
trays a (theoretical) collection of payroll 
taxes, rather than a recognition of the ac- 
cruing liability for pensions, and the two 
do not balance. The reason they do not 
balance is that the present tax rate is only 
2 per cent of payrolls, whereas the Treas- 
ury has computed that a level rate of 5.34 
per cent is the actuarial equivalent of the 
present 2 to 6 per cent scale of rates.3 
Assuming that the act is self-supporting, 
the true accrual of liability, which accrues 


3 Annual Report of the Secretary of the 
Treasury for cal Year 1937, p. 51. 

4It appears to have been acknowledged 
that the present schedules of taxes will not 
support the present schedules of benefits. 
Mr. Willcox, in The Annalist, Aug. 31, 1938, 
said: “If the present system is found to be 
as seriously underfinanced as many of us 
suspect. * * *”’ 





evenly per annum, is, therefore, 5.34 per 
Gent of payrolls (or more, if Title VIII 
will not support Title II). The difference 
between the true accrual of liability and 
the accrual which has been acknowledged 
by the appropriations to date is, according- 
ly, 5.34 per cent minus 2 per cent, or 3. 
per cent (at the least) of payrolls. It is a 
matter of about $1,356,000,000 a year.5 
The “reserve account,” as an expression 
of the accruing liability, is at present _un- 
derstating- it by some such sum per 
num. And the Treasury has made no ac- 
knowledgment of it in any other account. 

The Treasury’s position in the matter 
has been that its duty under Title II, Sec- 
tion 201 (a), is to estimate for appropria- 
tion on an actuarial basis, and that it is 
sound actuarially not to confess its full lia- 
bility until such time as the taxes to meet 
it are expected to be received. After 1949, 
when the payroll tax rate becomes 6 per 
cent, and will for the first time exceed the 
level 5.34 per cent rate, appropriation under 
the present plan would amount to a larger 
sum than the accruing liability (by 0.66 
per cent). Meanwhile, however, an unac- 
knowledged accrual of liability of $10,000,- 
000,000 or more, including the interest, 
would have accumulated.é 

The Advisory Council, in a statement 
dated April 30, 1938, republished as an ad- 
dendum to its final report, approved the 
Treasury’s practice in this matter. The 
council said: 

While not expressly provided by law, it 
was understood at the time of the enact- 
ment of the Social Security Act that 
amounts equivalent to the entire proceeds 
of these taxes, less costs of administra- 
tion, shall be appropriated annually by 
Congress to the old-age reserve account. 

It should be noted that the council did 
not say by whom it was understood, nor 
why, being understood, it was “not ex- 
pressly provided by law.” It may be in- 
ferred that there was considered to be a 
constitutional obstacle, but in that case 
we find the Treasury following not merely 
an “understanding,” which was “not ex- 
pressly provided by law,” but one which 
had been thought would endanger the 
statute had it been expressed. In its final 
report the council gave full approval to all 
the Treasury’s acts. But the council also 
said: 

Sound presentation of the government's 
financial position requires full recognition 
of the obligations implied in the old-age 
security program and Treasury reports 

5 42,000,000 registrants times $967 
times 3.34 per cent. The figure per 
num is the average wage estimated by the 
Treasury in its Annual Report for 1937, ‘p. 52. 

6 Mr. Wilcox’s Annalist paper of Aug. 17, 
1938, presented a convincing statement for a 
full re by the government of its 
accruing liability. He said: ‘‘There is a school 
of thought which says that we should not at- 
tempt to ge to the people the true liabili- 
ties of the government under this system. 
‘What you don’t know won't hurt you.’ If 
we have really reached the point where on 
an important fiscal matter of this sort the 
Government of the United States cannot af- 
ford to tell the ople of the United States 
the true facts. then it seems to me that de- 
mocracy is seriously menaced.’’ Mr. Willcox 
did not identify the ‘‘school of thought’’ of 
which he complained, though he repudiated 
it for himself. But he spoke of the question 
as a “fiscal matter.’’ It has seem to me 
that he lost sight of that aspect when he said 
later: “But since Congress, for reasons 
wholly unrelated to the reserve account 
mechanism, has seen fit to impose taxes 
which will vield revenues increasing substan- 
tially, by three-year intervals up to 1949, it 
seems wholly reasonable to adjust the scale 
of appropriations in similar fashion. * * * 

we know in 1938 that we may look for- 
ward to rising tax receipts. we may appro- 
priate less than if Senator Vandenberg’s bill 
were enacted and our prospect of future re- 
ceipts were more closely limited.”” As a 
‘‘fiscal matter’’ we do not know that we can 
look forward to “rising tax receipts.” 
Advi Council, for which body Mr. Will- 
claimed high authority elsewhere in his 


paper, has now come close to supporting Sen- 
ator Vandenberg’s proposal on this polat. 
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should annually estimate the load of fu- 
ture benefits and the probable product of 
the associated tax program. 


It seems earnestly to be hoped that ful- 
fillment of that recommendation will be 
taken to require a change in the Treas- 
ury’s practice. It seems inconceivable that 
the phrase “according to accepted actuari- 
al principles,” in Title Il, Section 201 (a) 
amounts to a release of the Treasury’s reg- 
ular duty to set forth the condition of the 
old-age account, as of all other accounts, 
according to nd ting principles. 
Such accounting would show the accrued 
future liability for annuities on one side of 
the page, and the “invested fund” on the 
other. If the latter consisted wholly of re- 
purchased (retired) bonds, it would show 
exactly the extent to which the former 
had been validated in conformity with the 
original formula. Showing even deficit 
bonds (special obligations), as at present, 
it would show the extent to which valida- 
tion is not being accomplished. Of course, 
in addition the Treasury could prepare all 
the “actuarial” exhibits it pleased. 

The obvious bearing of this situation, as 
described, upon the recommendations of 
the council, is that it points to error in 
the assumption that the act is now ‘“self- 
supporting” at its present tax rates, and 
that, therefore, they can be reduced (or 
not increased). If the Treasury confessed 
its presently accruing debt, it would show 
a much larger annual deficit over the re- 
ceipts-minus-expenditures, which currently 
comprise the reserve fund, than the one- 
third of the tax cost which the council 
has proposed should be put upon the 
Treasury.? It would appear that the coun- 
cil is willing that the Treasury should 
have both burdens. 


A Hazardous Underwriting 

An even greater Treasury risk at this 
moment is due to the circumstance that it 
may soon be in the unenviable position of 
an underwriter of the benefit promises, 
particularly of the easily “earned” and 
larger promises of the first bracket of the 
benefit schedule. It may be doubted, of 
course, that there is a valid contractual 
relationship between the Treasury and the 
registrant. It cannot be doubted reasona- 
bly that the registrants consider that such 
a relationship exists. Quite generally, they 
regard themselves as savers of money for 
their own accounts, rather than as taxpay- 
ers. But valid legally or not, it seems in- 
conceivable that the government would 
ever nominally default on its benefit prom- 
ises to persons who had fully complied 
with the statute.? As Mr. Willcox said (in 
The Annalist) : 

“During the fiscal year 1938, perhaps 
35,000,000 workers earned benefit rights 
under this program by the receipt of 
wages.” He said also: “Reserving the 
legal right to scale down the benefits is 
no great protection, in the world of prac- 
tical politics.” 

The registrants “earn benefit rights 
* * * by the receipt of wages” under the 
three brackets of the benefit schedule of 
Title II. Of these three brackets the first 
is by far the most beneficent. The first 
$3,000 of wages received entitles the regis- 
trant to an annuity of $180 a year, at age 
65. The second, and each subsequent 
$3,000 up to a total of wages of $45,000, 
entitles the registrant to an additional $30 
a year, and each $3,000 above $45,000 to an 
additional $15 a year.10 Thus the benefi- 
cence, per dollar, of the second bracket is 





7 It would compare as 5.34 r cent (of 
payrotis) minus 2 per cent, or 3.34 per cent, 
compares with one-third of 5.34 per cent, or 
1.78 per cent. 


® “We recognize that the incidence of the 
payrelt and earnings taxes appears to 
largely upon the mass of our population. But 
it should be emphasized that the effect of 
these taxes is to provide a substitute form of 
savings from which our workers will receive 
far greater and more assu benefits than 
from many other forms of savings now in 
existence.’’—Secretary Morgenthau to Ways 
and Means Committee, Feb. 5, 1935. 

* That is not to say that there may not be 
actual default, that is, payment in depreci- 
ated dollars. 

10 Maximum, $1,020 a year. 









only one-sixth that of the first, and that 
of the third is only one-half that of the 
second. 

The registrants comply otherwise with 
the statute by having received wages on 
some day in each of five years after Dec. 
31, 1936, and before age 65, and by retir- 
ing after age 65. 


Liability of $74,800,000,000 


The said $180 a year, which is the an- 
nuity result of the first bracket, seems 
very small, as an annuity. But when com- 
puted in terms of the Treasury’s promise 
to pay it to 40,000,009 people or more, it 
bulks larger. The expectancy of life at 
age 65 is about twelve years. Twelve 
times $180 equals $2,160. The value of 
such an annuity, at age 65, is at least 
$1,870. That sum multiplied by 40,000,- 
000 equals $74,800,000,000. 

What will the registrants have paid in 


taxes to entitle them to that sum, when, 
as, and if they attain age 65? For the sake 
of easy computation, and in order net to 
attempt correction for time of registra- 
tion, it will be assuméd that 40,000,000 
were registered at the outset of the plan, 
and that each person will earn $3,000 or 
more within the first five years11 The 
table shows the tax cost, to the registrant 
and his employer, of obtaining for the reg- 
istrant the first bracket’s pension value of 
$1,870. 

Taking $70 taxes as an average, the 
Treasury will have received, as of Dec. 
31, 1941, a total of $2,8:0,000,000. It will 
owe $74,800,000,000 as the “earned” com- 
pletion of the first bracket by 40,000,000 
persons. The true beneficence of the first 





11 In all probability many registrants will 
not earn that much so soon. A careful under- 
writer, however, should appraise his maxi- 
mum liability. And those who will not earn 
that much so soon will presumably earn it 
soon thereafter. 





bracket is the difference between those 
sums, namely $72,000,000,000. That will 
not be a present, but a future, beneficence. 
It will mature for payment, when, as and 
if the registrants attain age 65. 

TIME REQUIRED TO COMPLETE THE 
FIRST BRACKET OF $3,000 AND TOTAL 


PAYROLL TAXES (1937-41)* IN RESPECT 
TO COMPLETING THE FIRST BRACKET 


At Monthly. 

Wages of Years Taxes 
Naanatidhtdncncans $72 

ESR eee % 60 

DE Gh6 Konda cuugute due 12/3 Pu 

Wat ciuacativousases 1% 60 

> RRR ey 1 60 


*Total of registrant and employer. 

The 1936 registrant at age 60, at month- 
ly wages of $50 will complete the first 
bracket, and comply with the five-year 
requirement of the statute, at the very 
moment that he becomes eligible for an 
annuity. His $1,798 bonus will be sheer 
gain. The youth of 20, at the same wage, 
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WASHINGTON. 

OREIGN relations, looming in the 
news, have obscured several im- 
portant Washington developments 
which normally would attract con- 
siderable interest. The opening of social 
security hearings, the Federal Reserve 
Board's bid for greater powers over bank- 
ing and credit, the Transamerica case, 
rail aid plans and the insurance phase of 
the monopoly probe are among the items 


National Government: Domestic News Overshadowed by 


Inconsequential Quarrel 


By KENDALL K. HOYT 


of moment not only to the business com- 
munity but to the general public. 

The controversy arising from the acci- 
dental discovery of the French plane deal 
has degenerated into a quibble as to 


Calendar of National Legislation, Week 


LAST WEEK the Senate met Wednesday 
and Thursday, Feb. 1 and 2, and adjourned 
to Monday, Feb. 6. The House met Monday, 
Jan. 30 through Friday, Feb. 3, and ad- 
journed to Monday. 


SENATE CONFIRMATIONS — Robert E. 
Freer, Federal Trade Commissioner; George 
A. Cooke, member National Mediation 
Board; M. Roland Reed, member Railroad 
Retirement Board; Otto Kerner, judge of 
Seventh Circuit Court of Appeals; Jewell W. 
Swofford, member U. S. Employes Compen- 
sation Commission. 

_ * : 


BILLS PASSED BOTH HOUSES—HR2762— 
Consolidate and codify internal revenue laws. 
To President. 

HIJR83—$725,000,000 WPA deficiency appro- 
priation. To President. 

. . > 

PASSED ONE HOUSE—S90—Punish inter- 
state transportation of stolen animals. 

$167—Amend clause (4b) subsection (b) of 
Section 203 Motor Carriers Act to include 
federations of cooperatives. Passed Senate 
Feb. 2. 

$185—Amend Section 224 of Criminal Code 
to penalize false claims for loss of insured 
mail matter. Feb. 2. 

- §$JR38—$25,000 to continue joint committee 
TVA investigation. Feb. 2 
SRes62—Call for information from FPC as 


7 "to comparative costs of steam power and 


tidal power at Passamaquoddy. Feb. 2. 

HRes26—Continue Dies Committee investi- 

gation of un-American activities to Jan. 3, 
1940; $100,000. Passed House Feb. 3. Vote: 
344—35. 

ontinue select committee on gov- 

ernment reorganization. Feb. 1. 

HRes66—Continue special committee to in- 

vestigate wild life resources, $7,500. Jan. 31. 
. . * 

COMMITTEE REPORTS—S25 (Truman) 
SRpt23 Feb. 1.—Forbid interstate operation of 
motor vehicles by unli d drivers. 

326 (Sheppard) SRpt 3 Jan. 19—Payment of 
claims of United States citizens against 
Mexico. 

S660 (Lee) Feb. 2~Amend AAA Act 1938 
for reapportionment cotton acreage allot- 
ments not planted by farmers entitled 
thereto. 

SIR167 (White)—Complete War Department 
survey of Passamaquoddy. 

SRes58 (Pittman) Feb. 2—One calendar day 
sufficient notice as to suspension of a rule. 

£Rpt 6—La Follette Civil Liberties Commit- 
tee report on strike-breaking services; first 
of series of reports. 

SRpt25 Pt 1—Railiroad reorganizations; pre- 

report of Interstate Commerce sub- 
committee investigation pursuant to SRes 71, 
Seventy-fourth Congress. 

(Sumners) HRptié Feb. 1—Repeal 
certain acts of Congress which were pocket- 
vetoed to clarify legal status. 

HROOOO-—Independent offices appropria- 
tions. Report expected Feb. 6. 

HRpt7—Report of Committee to Investigate 
Phosphate Resources. Jan. 24. 

. - . 

HEARINGS—Senate: Taxation of govern- 
ment securities and salaries, special com- 
mittee under Senator Brown, Michigan; Mili- 
tary Affairs Committee hearings on national 
defense; Appropriations Committee hearings 
on first deficiency bill. House: Military Af- 
fairs and Naval Affairs on national defense 
authorizations; Appropriations on independ- 
ent offices and army supply bills; Interstate 
_and Foreign Commerce on general railroad 
legislation; Ways and Means on Social 
Security; Merchant Marine and Fisheries on 

bills; Temporary National Economic 
Committee starts insurance phase Feb. 6. 
3. * ” 

NEW SENATE BILLS—S1078 (Sheppard) 
Banking and Currency—Free examination 
joint-stock land banks now in liquidation. 

$1082 (Sheppard) Military Affairs—Author- 

_ ize Secretary of War to provide sale aviation 
supplies to aircraft operated by foreign mili- 
tary attaches. 

$1084 (Wagner) Banking and Currency— 

Continue functions of Commodity Credit Cor- 
ion and Export-Import Bank of Wash- 
to Jan. 15, 1941 (HR3429). 

$1085 (Wheeler) Interstate Commerce— 

Amend ICC Act so if a through route or 
joint rate is canceled without consent of all 
earriers involved and suspended by ICC for 
investigation, burden of proof is on carriers 
to show public interest (HR3400). 

$1097 (Bankhead) Banking and Currency— 

Amendments to National Housing Act. 
$1098 (Wheeler) Agriculture and Forestry— 











Amend Section 12 Soil Conservation and Do- 
mestic Allotment Act to authorize advances 
for crop insurance. 


$1099 (McCarran) Agriculture and Forestry 
—10 per cent of receipts of national forests 
to go for range improvements. 

$1100 (Sheppard) Commerce — Construct 
Florida ship canal. 

$1101 (Ellender) Agriculture and Forestry 
—Amend AAA Act as to cotton loan agree- 
ments; further reduce oversupply. 


$1102 (Glass) Banking and Currency—Con- 
tinue functions of RFC to Jan. 15, 1941 
(HR3383) . 

$1109 (Miller) Postoffice and Post Roads— 
Federal aid toll bridges. 

$1110 (Thomas, Utah) Educational and La- 
bor—Permanent CCC. 

$1112 (Walsh) Interstate Commerce—Rail 
Retirement Act amendments. 

81137 (White) Commerce—Regulate inter- 
state commerce in lobsters. 

$1139 (Connally) Agriculture and Forestry 
—Distribution to needy of articles manufac- 
tured from cotton owned by United States. 

$1151 (Schweilenbach) Immigration—Aliens 
not to be denied citizenship because they 
have received relief. 

$1159 (Nye) Judiciary—Allow deduction 
from salaries of Federal employes for de- 
linquent personal property taxes to States. 

$1163 (McKellar) Education and Labor— 
Exempt employes of telephone systems not 
over 500 phones from Sections 6 and 7 of Fair 
Labor Standards Act. 

$1170 (Reed) Interstate Commerce—Amend 
ICC Act. 

$1178 (Walsh) Agriculture and Forestry— 
Amend Packers and Stockyards Act 1921. 

$1179 (Miller) Agriculture and Forestry— 
3 per cent interest on loans to agriculture 
improvement districts. 

$1177 (Capper) Judiciary—Appoint public 
defender in each district court. 

$1180 (Lee) Judiciary—Amend Liquor En- 
forcement Act. 

$1183 (Hayden) Banking and Currency— 
Amend Home Owners Loan Act 1933 as to 
rates of pay for persons employed in re- 
conditioning property acquired by HOLC. 

SJR54 (Capper) Judiciary—Amend Consti- 
tution to exclude aliens in counting persons 
~ each State for apportioning Representa- 
tives. 

SJR55 (Lodge) Banking and Currency—Ask 
Secretary of Treasury report on operation of 
$2,000,000,000 stabilization fund. 

SJR56 (Bridges, Tobey, Donaher and Taft) 
Banking and Currency--Repeal Presidential 
powers as to issuing $3,000,000,000 greenbacks. 

* * 7 


NEW HOUSE’ BILILS—HR3366 (Coffee, 
Nebr.) Agriculture—Regulate commerce in 
seeds. 

HR3370 (Lemke) Banking and Currency— 
Refinance home mortgages in cities at re- 
duced interest. 

HR3372 (Schiffler) Ways and Means—Re- 
quire Senate ratification of trade agreements. 
HR3373—Repeal reciprocal tariff powers. 

HR3376 (Vinson) Naval Affairs—Acquire 
strategic raw materials in exchange for sur- 
pluses of cotton and other farm products. 

HR3378 (Knutson) Ways and Means—Amend 
Sections 811 (b) and 907 (c) Social Security 
Act. 

HR3383 (Steagall) Banking and Currency— 
Continue functions of RFC to Jan. 15, 1941 
($1102). 

HR3384 (Woodruff, Mich.) Public Lands— 
Payments to counties for tax losses on ac- 
count of U. S. lands. 

HR3390 (Boykin) Agriculture—Regulate im- 
portation nursery stock. 

HR3392 (Starnes, Ala.) Immigration and 
Naturalization—Registration of aliens. 

HR3395 (Robinson, Utah) Interstate and 
Foreign Commerce—Research stations at 
State university schools of business admin- 
istration to cooperate with Department of 
Commerce. 

HR3397 (Lewis, Ohio) Ways and Means— 
Repeal reciprocal trade powers. 

(Bland) Merchant Marine and Fish- 
eries—Down payment for construction of new 
merchant marine vessels cut from 25 per 
cent to 10 per cent, excluding cost of na- 
tional defense features. 

HR3400 (Lea) Interstate and Foreign Com- 
merce—Through routes bill (S1085). 

HR3405 (Johnson, Ill.) Agriculture—Cost of 
production farm price fixing. 

HR3S407 (Lewis, Ohio)—Ways and Means— 
Repeal reciprocal trade powers. 

HR3411 (Rankin) Military Affairs—Amend 
TVA Act for payment from power sale pro- 
ceeds to certain counties in Mississippi. 

HR3419 (Fish) Foreign Affairs—Prohibit 


whether the President said that France, 
or alternatively the Rhine, is our frontier. 
Whether or not he used these words is 
as inconsequential as whether Hopkins 
actually said “tax and tax, spend and 
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pig iron and scrap iron and steel to China 
and Japan. 

HR3421 (Hill) Expenditures in Executive 
Departments—Establish Department of Mili- 
tary Defense. 


HR3422 (Landis) Agriculture—Cost of pro- 
duction farm price fixing. 

HR3422 (Lewis, Ohio) Ways and Means— 
Senate ratification trade treaties. 

HR3224 (Peterson, Fla.) Agriculture—Divide 
mainland cane sugar quota equally between 
Florida and Louisiana. 

HR3426 (Rankin) Banking and Currency— 
Stabilize farm and commodity prices by sta- 
bilizing value of dollar. 

HR3429 (Steagall) Banking and Currency— 
Continue functions of Commodity Credit Cor- 
poration and Export-Import Bank of Wash- 
ington to Jan. 15, 1941 (S1084). 

HR3517 (Larrabee) Education—Federal aid 
to education up to $140,000,000 per year. 

HR3518 (May) Military Affairs—Working 
draft of authorizations for increased air 
force and other national defense measures 
recommended by army. 

_ HR3519 (Sandager) Naval Affairs—Author- 
ize construction 300-ton airship. 

HR3520 (Brown, Ohio) Banking and Cur- 
rency—Enable national banks make loans to 
small business. 

HR3522 (Gathings) Roads—Federal aid toll 
bridges. 

HR3524 (Lemke) Irrigation and Reclama- 
tion—Comprehensive system for use of un- 
appropriated waters in reclamation. 

HR23525 (Randolph) Civil Service—Overtime 
pay for Federal employes. 

HR3532_ (Sheppard) Agriculture — Create 
Federal Crop Insurance Corporation. 

HR3534 (Sheppard) Public Lands—Establish 
pe sites for recreational or seasonal home 
sites. 

HR2588 (Boren) Military Affairs—Produc- 
tion and marketing of materials necessary to 
national defense. 

HR3590 (Doughton) Ways and Means—Tax 
salaries of public officers and employes. 

HR3598 (Richards) Labor—Military training 
for CCC. 

HR3600 (Secombe) Agriculture—Cost of pro- 
duction farm price-fixing. 

# (Zimmerman) Agriculture—Amend 
Emergency Farm Mortgage Act 1933 for per- 
manent revolving fund under RFC. 

HR3605 (Sirovich) Patents — Permanent 
force to classify patents. 

H (Mrs. Norton) Labor—Require re- 
ports to Department of Labor by contractors 
and subcontractors on public buildings and 
public works as to employment, wages and 
value of materials. 

HR3639 (H. Carl Andersen) Ways and 
Means—Senate ratification trade treaties. 
HR3640—Repeal trade treaty powers. 

HR3652 (Lea) Interstate and Foreign Com- 
merce — Promote research in _ physical 
sciences. 

HR3696 (Hartley) Merchant Marine and 
Fisheries—Exempt vessels under 200 tons 
from international labor treaty. 

HR3697 (Horton) Ways and Means—Repeal 
trade treaty powers. 

HR3704 (Chandler) Judiciary—Amend Bank- 
ruptcy Act to permit railroad reorganizations 
on assent of two-thirds of security holders. 

HR3707 (Doughton) Ways and Means—Re- 
lating to information as to compensation of 
corporate officers and employes. 

HR3709 (Landis) Expenditures in executive 
departments—Relieve business interests from 
needless duplication of data filed with gov- 
ernment agencies. ’ 

HJR137 (Lemke) Agricultural—Stay mort- 
gage foreclosure by FCA, HOLC, Federal 
Land Banks, etc., for two years. HJR138— 
Refund processing taxes on hogs. 

HJR141 (Merritt) Foreign Affairs—$1,046,- 
000 for New York World’s Fair. 

HJR142 (Sheppard) Judiciary—Amend Con- 
stitution for taxation of public bond interest 
and salaries. 

HJR144 (Mrs. Norton) Labor—Bureau of 
Labor Statistics collect information on 
amount and value of all prison-made goods. 

HJR145 (Brewster) Rivers and Harbors— 
Complete survey as to small experimental 
plant to develop tidal power at Passama- 
quoddy Bay. 

HJR149 (Sirovich) Patents—Create Bureau 
of Fine Arts in Interior Department. 

HRes77 (Keller) Rules—New special com- 
mittee to investigate un-American activities. 

HRes78 (Martin J. Kennedy) Foreign Af- 
fairs—Request State Department for infor- 
mation on Mexican relations. 

HRes79 (Boren) Rules—Special committee 
to investigate all Indian matters. 

HRes& (Fulmer) Rules—Extend joint com- 
mittee of forest problems. 


spend, elect and elect.” If a catch phrase 
typifies an official policy, it is pointless to 
disown it. In this instance, the whole af- 
fair would make little sense unless this 
were just what the President meant. 

Middle ground opinion here credits the 
policy of selling planes on a cash-and- 
carry basis as a good way of building up 
productive capacity for our own program. 
It would be premature to do this by large 
purchase for our own forces and build 
up an air fleet which soon would become 
obsolete. Criticism arises from the devi- 
ous way in which the affair was handled 
and the secrecy. This secrecy is a farce 
since any news man can find Senators or 
officials who will talk freely. 

* ¢ *& 

THE FEDERAL RESERVE BOARD, 
in its annual report, made no recommen- 
dations but pointed to holes in its exist- 
ing authority which it obviously wants to 
remedy by legislation. It is stated that 
no crisis is at hand. Inferentially in this 
long session of Congress there will be 
time to come unhurriedly to some deci- 
sions. First step may be to set up a joint 
Congressional committee. It is to be 
remembered that the President’s special 
committee on monetary and fiscal policy, 
composed of Messrs. Morgenthau, Eccles, 
Bell and F. A. Delano, is presumably 
working on problems related to the FRB 
report. 

With greater control over contraction 
of credit, centralization of bank examin- 
ing powers, and thus with more rigid 
control and inspection of collateral re- 
quirements, the board would be better 
armed against the feared and hoped for 
calamity of expansion. This is the gist of 
the report, plus the placing of national 
banks in a better position to compete with 
State banks not so rigidly regulated, by 
relaxing rules on the one or stiffening 
them as to the other. 

Some Senators and Congressmen, who 
will be influential as to the outcome, de- 
plore the spending views of Eccles and 
the fact that he has plunged the “Supreme 
Court of Finance” into New Deal politics. 
But this criticism does not necessarily ex- 
tend to the board as a whole or to its 
basic functions. The possibility of action 
is by no means to be discounted. 

* * * 

RAIL LEGISLATION gets off to a 
slow start. First came a dry exposition 
of the Lea omnibus bill which seems to be 
an I. C. C. write-down of the old Eastman 
plan stripped of its more drastic features. 
Then the President’s six-man committee 
report, to be the subject of a later bill, 
was dissected. This plan embodies the 
points on which rail management and la- 
bor can get together and omits matters 
such as consolidations which would cut 
employment and thus antagonize labor. 
Nonrail carriers are ready to open fire 
against any and all plans for centralized 
regulation of all carriers as soon as their 
turn comes to testify. Senate action 
awaits completion of Wheeler’s bill. Hopes 
for any real help to the railroads this year 
are not too bright. Meanwhile Chandler 
has filed a bill in the House to permit 
quick reorganizations with the consent of 
two-thirds of the security holders. This 
would prevent the long delays of present 
procedure, where trustees cannot act 
quickly and minority groups hold out. 
There are some doubts as to legality. 


CourT OVER CONSTITUTION, by Edward S. 
Corwin. (Princeton University Press, 
$2.50.) A consideration of the role of 
the Supreme Court in national affairs. 

THE SENATE OF THE UNITED STATES, by 
George H. Haynes. (Houghton Mifflin, 
2 vols., $8.50.) Its history and practice. 

THE STORY OF THE UNITED STATES, by 
Henry Thomas. (Doubleday, Doran, 
$2.50.) History in the form of biog- 
raphies of leading citizens. 
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Initial Results of the Silver Purchase Act, Leading 
To the Panic of 1935 


By NEIL CAROTHERS 


Professor of Economics and Dean of The College of Business Administration, 
Lehigh Univetsity 


This is the fourth of a series of siz 
articles on Silver in America.* 

HE essential provisions of the Silver 
Purchase Act of 1934 were five in 
number. The metallic reserves of 
the United States were to be silver 

and gold, in the ratio of 25 per cent silver 
and 75 per cent gold, and the Treasury 
was directed to buy silver until this ratio 
was attained, the price not to be more 
than $1.29 per ounce and not more than 
50 cents for silver in the country on May 
1, 1934. The Treasury was authorized to 
sell silver if the proportion should exceed 
25 per cent or if the bullion value should 
exceed the “monetary value.” Silver .cer- 
tificates were to be issued to an amount 
“not less than the cost” of all the bullion 
bought under the act. The Treasury was 
authorized to take over all the silver in 
the country at such price as the President 
might deem to be fair. A tax of 50 per 
cent was to be levied on the profits from 
private sales of silver made after May 
14, 1934. 

It is not necessary here to delve into the 
legal paradoxes of this measure. It may 
merely be noted that the law conflicts 
with the so-called Gold Standard Act of 
1900, which was not specifically repealed, 
and that some of the terms of the law, 
taken in conjunction with the Thomas In- 
flation Act of 1933 and the Devaluation 
Act of 1934, make the whole mass of sil- 
ver legislation a mystic maze that has be- 
wildered practical experts as well as its 
perpetrators and its administrators. 

The technical significance of the law 
must be briefly considered, even at the 
expense of wearying the reader. Even 
with the new gold base of our currency a 
dollar of 13.7 grains, which increased the 
gold value of the 371% grain silver dollar 
by 69 per cent, the actual gold value of 
this silver dollar was 27 cents. Here we 
have the spectacle of a great nation, hold- 
ing as a currency base more than 40 per 
cent of all the monetary gold on earth, 
suddenly declaring that hereafter its 
standard will be a double standard, one 
part gold dollars and the other part irre- 
deemable silver dgHars debased 73 per 
cent. This country solemnly declared that 
the basic money, upon which its paper 
currency should depend for its value, was 
to be in part a money that was itself 
three-quarters fiat money, useless in in- 
ternational exchanges and rejected by its 
own people for home use. There is nothing 
comparable to this in all history, but lit- 
erature furnishes one parallel in Goethe’s 
Faust, where it is proposed that the ruler 
lay claim to lost buried gold and issue 
paper money against it. 


‘Secret Purchases 

Another bizarre feature of the law was 
that it committed the government to an 
unknown obligation. The volume of silver 
to be purchased was unpredictable, its 
cost equally uncertain. The purchases 
were to continue until the 1-3 proportion 
was attained. At the time of passage 
there were $7,850,000,000 in gold dollars 
in the country. This called for some 
2,600,000,000 silver dollars. But there 
were already more than 500,000,000 of 
these dollars, melancholy heritages of the 
subsidies of the past, and some 300 mil- 
lions of dollars in subsidiary silver. There 
were also unknown additions in the Treas- 
ury. The Devaluation Act had created 
from the proceeds of gold debasement a 
two billion dollar Stabilization Fund, to 
be employed by the Treasury in opera- 
tions to control exchanges and security 





*The first five of these articles are re- 

rinted by permission, with certain revisions, 
From a ag yyy Lah eta by Dr. Carothers 
in 1936 for the Association of Reserve City 
Bankers. In the sixth article Dr. Carothers 
will bring the story of silver in America to 
date.—Editor, THe ANNALIsT. 





markets. Even before the Silver Purchase 
Act was passed in June, 1934, there were 
indications in the press that the Stabiliza- 
tion or other funds were being used to 
purchase silver bullion. The objective of 
the purchases, the amounts bought and 
even the identity of the buyer were 
shrouded in mystery. 

With the total gold holdings set off 
against these stores of silver in coins or 
bullion, the law at that date committed 
the government to the purchase of some 
1,300,000,000 ounces of silver, about 7 
times the annual production of the whole 
world. As it has turned out, this was an 
underestimate. The devaluation of gold 
put a cruel pressure on the rest of the 
world, and this country, already gorged, 
has absorbed some 2 billion dollars more 
of gold. As of the present writing,) we 
have approximately $10,600,000,000. Ev- 
ery addition to our gold stock has in- 
creased the volume of silver purchases 
necessary under the law. 

From the passage of the act the price 
of silver in America was whatever the 
Treasury wished to make it, and in time 
Secretary Morgenthau became the sole de- 
terminer of world prices. On June 28, 
1934, an embargo was established, pro- 
hibiting the export of silver. This was 
intended to prevent shipments out of the 
country by speculators who saw prospects 
of greater returns in the London market. 
After the embargo the domestic price was 
no longer controlled directly by the Lon- 
don price. 


Four Prices 


One result of this situation should be 
mentioned, if only for its humorous’ note. 
Silver now enjoyed a distinction without 
precedent in history. It had four prices. 
There was first its world gold price. This 
was about 29 cents. There was then its 
domestic price in United States currency. 
This was about 46 cents. There was then 
the price for newly mined American sil- 
ver, which was 64.64 cents. And finally 
there was its so-called “coinage value” 
of $1.29. Underneath this farce comedy 
of political manipulation of prices tragedy 
was lurking. 

How much silver the Treasury bought 
between the passage of the act and the 
date of nationalization of all silver this 
writer does not know. But there was a 
delay of almost two months, and in this 
period the price mounted rapidly. Nation- 
alization was announced on Aug. 9. The 
nationalization price was 50.01 cents per 
ounce, the negligible fraction being chosen 
for technical mint reasons. The volume 
of silver taken over was unexpectedly 
small, amounting all told to about 113 
million ounces. The private purchases had 
steadily absorbed the abnormally large 
domestic supply before nationalization. 

With silver nationalized and the small 
domestic production taken over at a fixed 
price, the United States was now to 
undertake a program of vast purchases 
of foreign silver, pitting the resources 
of a rich and spendthrift government 
against the uncounted billions of ounces 
of silver in the world. Through the re- 
mainder of 1934 the purchases went on, 
and the price of silver went up. It had 
begun the year at 44 cents, and it ended 
the year at 54. During the year 1934 the 





1 The reader is reminded that this mono- 
graph was written in 1936. On Jan. 18. 1939, 
the monetary gold stock was $14,615,000,000. 


government bought some 317 million 
ounces of silver, 156 million ounces more 
than the production of the entire world 
for the year. The silver bloc was deter- 
mined to force the price to $1.29, and 
pressure was applied consistently through- 
out most of 1934 and 1935. The Treasury 
purchases continued, as did the price-rise. 
In 1934, replying to the silver forces, Sec- 
retary Morgenthau had confirmed the 
government’s policy of forcing up the 
price of silver and had added: “As it 
goes up, it will stay there.” This prom- 
ise is interesting in the light of develop- 
ments in 1935. 

In the Spring of 1935 the pressure on 
the Treasury was intense. In March the 
Senate passed a bill of Senator Thomas 
which called for the issue of the maxi- 
mum of certificates against bullion and 
authorized the export of gold to pay for 
silver. Senator McCarran, Pittman’s col- 
league from Nevada, introduced a bill to 
take the purchase of silver partly out of 
the Secretary’s hands and to repeal the 
50 per cent profits tax. The Silver Ex- 
change had closed with nationalization, 
and a new center had been created in 
Montreal. The prospect of a renewal of 
trading in New York, without taxes, cre- 
ated a speculative frenzy. The price 
reached 64 cents. At this: point the 
President set off the final explosion. 
Since December, 1933, American pro- 
ducers had been receiving 64.64 cents for 
a 27-cent commodity raised to 45 cents by 
gold devaluation. They were not going to 
permit this price to stand if world silver 
passed this level, even though they could 
obtain the market price by private sale. 
They demanded the market price from the 
government, so that the domestic product 
would be taken off the world market. On 
April 10 the President by proclamation 
raised the price of American-mined silver 
to 71.11 cents, and on April 24 he in- 
creased the subsidy to 77.57 cents. On 
April 26 the price of silver went to a peak 
of 81 cents. 


Panic 


At this point an outraged economic jus- 
tice could no longer stand the orgy of 
manipulation. The laws of economics 
took command. China had been sorely 
hurt. As early as February, 1934, Chi- 
nese bankers had protested our price-rais- 
ing policy, and in August China had pro- 
tested officially. Our reply was evasive. 
In September the Chinese Government 
cabled Secretary Hill, and again in Oc- 
tober. The ruinous effects of higher 
prices were clearly explained, and quite 
reasonable requests for moderation were 
made. It was a plea for mercy from a 
helpless nation. The irony of this situa- 
tion can be appreciated only if the reader 
has before him addresses of the silver 
Senators begging this country to raise the 
price of silver to help the Chinese. Secre- 
tary Hull’s reply said that our policy was 
directed by statute. The fact was that 
the law required a general policy, but its 
administration was discretionary and the 
Secretary could have given China genuine 
assurances. On receipt of the cable 
China established on the export of silver 
a variable tax, from 10 per cent upward. 
Smuggling developed, largely through 
Japan, and the drain of silver from China 
continued. On Nov. 3, 1935, China aban- 
doned the silver standard and announced 
nationalization of the current silver coin- 


age. The last country on earth with a 
silver standard had been forced to drop it. 
The silver bloc had killed the silver goose. 

There had been portents long before. 
As early as June Senator Walsh of Massa- 
chusetts had introduced a bill which de- 
manded protection of the silverware in- 
dustry against the rising price of silver. 
Even earlier in the year, at the height of 
the April speculative orgy, the price of 
silver had made it impossible for Mexico 
to retain her silver pesos, the common 
currency: under that. country’s peculiar 
gold-silver system. Mexico promptly de- 
monetized her silver coinage and went on 
a new basis of managed currency. All 
over the world, from Peru to Persia, doz- 
ens of nations were embarrassed and in- 
convenienced by the rise. One after 
another they were forced to measures to 
protect their silver change. Nearly all 
these measures reduced the use of silver. 
It was the beginning of the end. The 
price of silver fell from its peak price of 
81 cents. It averaged 74 cents in May and 
68 cents in July. By November it was 
down to 65 cents. In December there was 
a disastrous and panic-stricken rout. 
China’s abandonment of silver had 
brought a crisis. For months the Treas- 
ury had been buying virtually the total 
supply of bullion offered in the London 
market. It had pegged the world price. 
Early in December the Treasury changed 
its buying policy and withdrew its Lon- 
don bids. It was purchasing silver in va- 
rious world centers in uncertain amounts. 
This created a silver panic, not only in 
London but all over the world. By the 
end of the year the price was down to 
49% cents. In 1936 the price stagnated, 
gradually drifting down to 45 cents, just 
where it was when the first subsidy was 
granted in December, 1933. 

THE BRANDEIS WAY 
By Alpheus Thomas Mason 

The purpose of this volume is to analyze 
the philosophic, functional and institu- 
tional implications of Massachusetts sav- 
ings bank life insurance “in terms of the 
democratic process. Much has already 
been written on this departure and schol- 
arly studies are available showing its 
great economic advantages; yet from the 
point of view of the community these 
practical gains are less significant than 
the resulting political and social better- 
ment. Savings bank life insurance, when 
thus considered, portrays in action the 
social-political philosophy of its founder, 
Louis D. Brandeis, in depth and in ramifi- 
cation; it makes us realize his implicit 
faith in man, his unfaltering confidence 
in democracy, and his unswerving part in 
the democratic process of our own day. 
Brandeis’s ideas as to what is requisite 
for warding off predatory statism, on the 
one hand, and predatory individualism, on 
the other, must also be surveyed. To un- 
derstand all this requires minute examina- 
tion into his methods of social and eco- 
nomic research; his shrewd techniques for 
crystallizing public opinion.” (Princeton 
University Press, $3.) 
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Financial Markets: Further Recovery on TVA Deal 
And Better Business News 


TOCK prices have advanced moder- 

ately during the past week, continu- 

ing the recovery from the decline 

which developed during the Euro- 
pean crisis at the close of January. Bond 
prices have recovered in sympathy with 
stocks. The improvement in prices ap- 
pears to be largely the result of the nat- 
ural tendency of the markets to rebound 
as European tension has relaxed and also 
partly the result of moderately favorable 
business news. The situation is further 
improved by the announcement of the 
agreement between the Tennessee Valley 
Authority and the Commonwealth and 
Southern Corporation for the purchase of 
properties of the Tennessee Electric Power 
Company. 


WEIGHTED AVERAGE OF 8 LEADING 
INDUSTRIAL STOCKS 


























The TVA announcement has been the 
most important financial news item of the 
week. The price agréed upon for the Com- 
monwealth and Southern properties in- 
volved was higher than previous offers 
and the settlement of this widely adver- 
tised dispute has been considered by 
‘Many observers as of great significance 
not only with respect to the government’s 
attitude toward the utility industry but 
toward other industries as well. 

Other business news of the week has 
been moderately favorable in character in 
the sense that it has indicated that the 
industrial recession which set in last 
December is making little further prog- 
ness, for the moment at least. Many 
students of the business situation believe 
that industrial activity has held up rea- 
sonably well in the past two months in 
the face of unfavorable European devel- 
opments and in a period from which some 
reaction from the sharp advance of the 
last half of 1938 was logically to be 
expected. 
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AVERAGE PRICE OF HIGHEST GRADE 
RAILROAD BONDS 


1938. 





——1939——. — 
Feb. Jan. 

105.70 
SMD sees 
--106.09 104.69 104.40 
. 106.19 105.48 art 


.... 105.96 104. 
106.21 105.97 104.52 

One of the chief favorable features of 
the financial market outlook is the pos- 
sibility that the present mildly reaction- 
ary tendency in business will later on give 
way to a renewal of the expansion. In 
this case earnings of many companies, 
which are now at about the break-even 
point, could easily rise to a level making 
possible substantial earnings on common 
stocks. 

News of a substantial increase in new 
telephone stations during January has re- 
flected a generally improving business 


Oct. 
102.72 





situation and has undoubtedly contributed 
some strength to American Telephone 
and Telegraph stock. The declaration of 
a dividend of $0.75 a share on General 
Motors common stock, as compared with 
$0.25 declared at this time last year, has 
also been of great interest, as indicating 
the belief that prospects for 1939 are 
favorable. 

Reports of developments in the aviation 
industry have continued during the past 
week to figure prominently in the finan- 
cial news. Together with recent plans of 
several leading companies to proceed with 
financing operations there have been re- 


ports of additional orders for American 
planes from both the French and British 
Governments. The recent publicity re- 
garding the government’s position in fa- 
cilitating French purchases may have 
some political significance but@ there is 
little to indicate a change in the favorable 
outlook for American aircraft producers. 

The general] outlook for stock prices is 
still an uncertain one. The European situ- 
ation, although less tense than a fortnight 
ago, is still a dangerous one and it is 
easily possible that new Italian demands 
will be made soon, increasing the danger 
of a serious crisis. There is no definite 


sign as yet that the business reaction has 
ended and until some such indication ap- 
pears there is always the possibility that 
activity may begin to contract more rap- 
idly. 

From a technical standpoint it would be 
entirely reasonable for a reaction ‘to de- 
velop at this point or a little later. Prices 
have recovered very substantially during 
the past two weeks and in many issues the 
late January decline has been entirely re- 
covered. It is evident that no really sub- 
stantial further progress can be expected 
unless the market is to break through the 
January high levels, which seems unlikely 
without a change in the business situation. 
On the other hand, after such a substan- 
tial rally another reaction in prices could 
easily develop. M. C. 
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The Week in Commodities: Prices Drop to Mid-December 
Low, Silk Again Strong 


no effect upon commodities and 

prices declined for the third 

straight week. As of Feb. 4, the 
Annalist Index of Wholesale Commodity 
Prices stood at 79.0, the lowest since mid- 
December and one-tenth of a point below 
the preceding week. As usual farm and 
food products were the weak items with 
corn and wheat under fire. Silk reached 
a new high on active buying. Livestock 
prices were heavy with the notable ex- 
ception of hogs which reached the best 
price in several months. In the metal 
group, lead and tin were advanced and 
export copper prices improved. 


T= brisk rally in security prices had 


DAILY COMMODITY PRICES 
. Dow- 


Jones Moody's 
Cotton. Wheat. Corn. Hogs. Index. Index. 


Jan acca 7.95 47.33 143.1 
Jan. 31... .8.47 7.84 47.21 143.2 
Feb oo ol 7.68 47.19 142.9 
Feb. 2....8.51 r. 83 47.27 143.4 
Feb. 3....8.56 7.84 47.03 143.2 
Feb. 4... .8.57 .. 47.01 143.3 


For a com lete po en I of the —- 
ities used, one THE ANNALIST of Feb. 1, 1939. 


COTTON 
Futures milled about last week, with a 
slight balance on the favorable side. Vol- 
ume of trading continued at a low level. 
At Saturday’s close, active months were 
up 6 to 10 points, with the greatest ad- 


a good rate, with operations in the week 
ended Jan. 28 at 123.2 per cent of “nor- 
mal,” according to The New York Times 
Business Index. A year ago operations 
were at 87 per cent. The recent high was 
130.5 in the first week of December. 

Some observers believe that mill cur- 
tailment may be in the offing because mill 
output has exceeded goods sales in the 
last three weeks. Mill stocks, however, 
are probably not high, but operations may 
be curtailed in order to keep them normal. 

Cotton exports are “getting no better 
slowly.” In December only 361,000 bales 
were shipped abroad, the lowest since 
about 1875 and a decline of almost 40 per 
cent from the unusually poor exports in 
December, 1937. There is now little doubt 
but what our season exports will be the 
smallest since 1900. 

In groping around for a solution of the 


cotton problem the politicians in Washing- 
ton are always proposing something that 
tends to increase the price of cotton. Un- 
der such circumstances the United States 
will never regain its lost cotton market. 
Instead of price increasing measures, 
something should be done so that domes- 
tic cotton prices will reflect the present 
abundant supplies. Were prices low—as 
they should be—consumption would un- 
doubtedly increase and exports would 
probably soar. 
THE GRAINS 

Trading in wheat futures last week was 
the smallest in several years, with the 
exception of a single week in November, 
1938. Price changes were in accordance 
with the limited volume of trading and 
wheat fluctuated within a range of only 
1% cents. While stock prices were stim- 
ulated by a quieting of war fears, wheat 














vances in the more distant months. On 
Monday prices were easy. 
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Reports from the Congress threw no 
light on what may eventually be done to 
ease the cotton problem. It was again 
rumored that the government will do 
something to relieve the present tight situ- 
ation in spot cotton but no official infor- 
mation was released. According to trade 
authorities, the government may release 
enough cotton from the loan to take care 
of immediate requirements. 


MOVEMENT OF AMERICAN COTTON 
(Thousands of running bales, —s 
round as half, linters excluded; 

ported by the New York Cotton 
ia Exchange) 

Week Ended Thursday—, Yr’s 

Feb. 2, Jan. 26, Feb. 3, Ch’ge 
1939. 


1939. 1938. mm 
Movement Into — 
During week. 116 110 152 —23.7 
Since Aug. 1.... 7,652 *7,536 11,302 —32.3 
Deliveries Durin, . Week: 
To domestic mills 142 128 87 +63.2 
To area mills. 74 101 119 —37.8 
To all mills...... 216 229 206 + 4.9 
Deliveries Since Au 3 
To domestic mills 5 st 808 3,666 3,546 + 7.4 
To foreign mills. 2,259 *2,185 2,986 —24.3 
To all mills..... 6,067 "5,851 6,532 — 7.1 
Exports: 
During week.. 67 59 146 —54.1 
Since Aug 1.... 2,226 *2,159 3,933 —43.4 
World Visible Sul (Snarete ds 
World total...... 7,651 — 5.6 
Week's —_—-- —100 Met 54 “% 
S. A. only.... 5,932 6,025 5,714 + 3.8 
* Adjusted. 


The possibilities of release of loan stock 
is a bearish item, but some bullish news 
also reached the market in the form of a 
proposal to cut the next cotton crop to 
8,000,000 bales—or even less. While such 
a development would be bullish in short- 
cerm effect, it would constitute a definite 
iong-term bearish item, since it would re- 
move this country from the world cotton 
market. 

Further reductions were made in print- 
cloth prices last week in an effort to 
stimulate sales. Prices on standard goods 
have also displayed weakness in recent 
weeks. In both cases the price reductions 
have placed buyers on the defensive and 
they have become exceedingly cautious. 
Mill production, however, continues at 









































THE ANNALIST WEEKLY INDEX OF WHOLESALE 
COMMODITY PRICES (1926100) 

a Ce Oe ee 00 
pp +—_—_+——+—_}90 
ig € 

prey wee | 
mr VO RELESLLFLLECE IRSOND IF UAWIIRSONDIFMR aT IA SONDIFuAMS I asonD 
1935 1936 37 1938 1939 
i. 2 3. 2. 6 . 8. 
Farm Food Textile suliaing 9 Chem- Miscel- All Com- 
1938. Products. Products. Products. Fuels. Metals. Materials. icals. laneous.modities. 
ae Serer 78.9 73.2 58.5 91.6 103.2 72.0 88.9 73.0 83.1 
1939. 
. ae 77.4 70.2 59.5 84.1 97.5 69.3 86.8 71.1 79.3 
Jan. 14....... 77.8 69.9 59.5 84.1 97.4 69.3 86.7 69.8 79.1 
| Fe eee 77.5 70.2 60.0 84.1 97.4 69.3 86.7 69.8 79.4 
SS ae 76.5 69.7 459.6 +84.0 97.3 69.3 86.7 69.3 79.1 
WO | Baesccce 76.2 69.6 59.9 84.0 97.4 69.6 86.7 69.8 79.0 
Percentage changes for week from: 

Last week — 0.4 — 0.1 + 0.5 0.0 + 0.1 + 0.4 0.0 + 0.7 — 0.1 
Last year..... — 34 —49 —0.7 —83 -—56 -—-33 —25 —44 — 4.9 
SPOT PRICES OF IMPORTANT COMMODITIES 
(New York Prices Except as Noted) 

Feb. 4, 1939. Jan. 28,1939. Feb. 2, 1938. 
aa, 2 me “2%. 4 Gonatie (bu.).... $0. $0. $1.10% 

‘orn, No. tS SRE panei 0. ; =. 
Oats, No. 3 White _ ) See z a _ 
Rye, No. 2 Western domestic, c.i.f. (bu.). 65 é 
6 errr n 68 n 93 n 
Flour, Spring Potente rere 4 15 4.70-4.80 5.95-6.15 
Ca ttle, and ay Saas steers, aver- 

age, .. J | areas 11.44 8.34 
Ho ood and choice, average, Chicago os 

Det Ret hh ath eth in ccAeue kee nude éccu 73 8.28 
Beef, Western dressed steers, 700 Ibs. and 
up, good and choice, averaae (100 Ib.).... 17.5 17.87 13.12 
Hams, smoked, 10-12 Ibs. (Ib.).............. .21% Cs -2237 
Pork, mess (100 Ib.)...........-.-.....2 00s 75 23. 27.37% 
Bacon, No. i dry cure, 6-8 Ibs. (100 Ib.).... 23.50 23.50 20 
Lard, choice Western (100 Ib.)............. 7.10-7.20 7.40-7.50 9.05-9.15 
Sugar, raw, ar ae Geet ecacevcecucaved 0277 -0278 .0316 n 
Sugar, I ie iain d do vin nc4eu cae uveds-s .0429 .0429 .0475 
fee, Santos, No. 4 (Ib.)..............045. J 08 -074-.08 4 . 
eee PU: ae ee 04 -045 6b 
Cotton, middlin L” land (lb.)..... nndeh ice 0857 -0853 -0852 
Wool, ‘fine sta eee 71 71 16% 
Silk, '78% serip ane, Japan, 13-15 (lb.)...... 2.00-2.05 1.91-1.96 1.55-1.60 
Rayon, 150 denier first quality (Ib.)........ 51 1 4 
Worsted yarn, @rad fora, 2 20s. halfblood 
Sr MEE Cate cicinncddkecesssaeeavese 1.33% 1. 1.41 
gai Biri | RE 
ntclot. nc x! ~ a ‘ : d 
Cotton sheeting, brown, ee 56x60, 4.00, os pies 
unbranded double cuts (yd.).............. 05 05 : 
Hides, light native oom. Chicago (Ib.).... 1044 ll reth4 
Leather, union backs (Ib.).................. 33 32 
Rubber, plantation ribbed smoked sheets 
CN cert Pete via cttad sik cuiuin tn denaeees 1548 15% 14% 
Coal, anthracite, chestnut (short ton)..... 6.40 6.40 6.25 
Coal, bituminous, Annalist composite, 19 

series og, SRR PEAS ARR SE cegeannanranin Re, 2.11475 2.11325 2.27 
Petroleum, crude, at well, Oil, Paint and 

Drug Reporter avg. for 10 fields (bbl.)t.. 1.11 1.11 1.322 
Gasoline, at refinery, Oil, Paint and Dru 

si bee avg. for 4 refin'y ce centers (gal i sont 04743 05% 

Iron Age composite (gross ton 20.61 20.61 23.25 
Finished steel, Iron Age com _ te (100 Tb. ). 2.286 2.286 2.605 
Steel scrap, Iron Age seueee te ie (gress ton). 14.875 14.95 14.00 
Copper, e ectrolytic, delivered Conn. (Ib.).. Cri ot 10 
Cop 1 wedi .f. (b.) 10.15- . 10 Yo .10 a 

eal DE ce dadwwe cede 0dees .0487 5b ; - 

Tin, Straits (Ib.) 34 46 ya _ 
Zinc, East St. Louis (Ib.) a ‘ ‘05 
Silver, Handy & Harman official (oz.)..... , ress 44%, 
Cottonseed oil, crude, bleachable, s. e., 

SIREN ako s on ce neccs cacpieenns -0544-.055% -0575 = 
Paper. newsroll contract (ton)............. 50.00 50.00 50.00 
Paper, wrapping, No. 1 Kraft (Ib.)......... -05 05 0525 

tPrices for previous Friday, n Nominal b Bid price. 








prices declined as the war clouds dissi- 
pated once again. Active months lost 
about 1% cents a bushel last week and 
closed near the lows. Further selling took 
place on Monday. 

According to trade reports, the Federal 
Surplus Commodities Corporation has sold 
about 80,000,000 bushels of wheat abroad, 
in contrast to its announced goal of 100,- 
000,000 for the entire season. The average 
subsidy has not yet been announced, but it 
was undoubtedly large. 
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At the present rate, exports for the sea- 
son to end June 30 may be the largest 
since 1932, when 96,515,000 bushels were 
exported. The record low was established 
in the 1936 season, when only 304,000 bush- 
els were exported, while imports were 52,- 
494,000 bushels. In that year our foreign 
trade in wheat was adversely affected by 
crop controls and a severe drought. 

Additional information makes it appar- 
ent that the world wheat crop has been 
underestimated so far this season. Ac- 
cording to the Bureau of Agricultural 
Economics the world harvest will be 
4,476,000,000 bushels, an all-time high rec- 
ord. In the 1937-38 season 3,838,000,000 
bushels were harvested. 

Naturally, the world carry-over at the 
end of the current season will be at a new 
top, with exporting nations holding about 
600,000,000 bushels they have been unable 
to sell. 


WORLD WHEAT SHIPMENTS 
(Thousands of bushels, flour in equivalent 
ed by 





bushels of wheat; as report 

Broomhall) 
-—Week —_—, Aug. 1 to—, 
Jan.28, Jan.29, Jan.28, Jan.29, 
From: 1939. ean 1939. 1938. 
North America.. 5,778 3,608 124,099 100,272 
Argentina ...... 2,108 2,192 28,271 24,136 
Australia ....... 2,789 3,184 41,688 42,800 
NN Saw ceccces 80 464 34,592 33,160 
Danube .-. 1,240 1,248 44,720 34,984 
India eae wens 3,392 7,560 
CEE Fiacesakaaas 624 24 5,312 2,720 
Total --12,619 10,720 282,074 245,632 


The action of Argentina—and now Aus- 
tralia—continues to surprise the domestic 
trade. Thus far neither of the two coun- 
tries has pressed their grain for sale and, 
as a result, world wheat prices have held 
at a relatively high level, especially when 
the huge supplies are considered: 

Corn prices declined fractions in ‘the 
dullest market in almost a year. Satur- 
day’s closing prices were near the lows of 
the week. Reports from Chicago indicate 
that the domestic demand has been slow 
in recent weeks and there has been little 
or no export interest. Growers are still 
placing corn into the loan and about 127,- 
000,000 bushels are now “under seal.” 


SILK 

A brisk rally to new highs since the 
early part of 1937 was silk’s answer to 
highly favorable trade statistics. At Fri- 
day’s close, prices were up an average of 
9 cents a pound, the steepest rise in many 
months. As would be expected, volume of 
trading was large. On Monday, prices 
soared 3 to 8 cents a pound. 

From our point of view, the January 
statistical report—while good—does not 
deserve the sharp rise which has taken 
place in silk prices. Earlier trade esti- 
mates had placed January silk consump- 
tion at the highest level in several years, 
but the final figure was a long way from 
that goal. 

Last month, domestic mills consumed 
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COMMODITY FUTURES PRICES 
(Grains at Chicago; Others at New York) 
Daily a 
March. October. December. January. 
Cotton: High.Low. mitten: Hish, a High.Low. High.Low. High.Low. 
a OOs...... 8.39 8.30 8.09 8.01 7.80 7.76 7.50, 7.41 7.47 740 7.47 17.44 
tS ae 8.36 8.30 8.06 7.98 7.82 7.69 7.50 7.40 7.49 740 7.51 17.44 
tk, 840 834 8.09 8.03 7.80 7.75 7.47 7.44 7.49 746 7.50 17.50 
ok Ea 8.44 8.39 815 8.08 7.85 7.78 747 7.42 7.49 7.44 7.50 7.49 
oS Se 8.45 8.36 8.16 8.10 7.86 7.78 7.49 7.42 7.50 744 7.50 7.48 
OE 8.46 8.43 8.17 8.14 7.88 7.84 7.50 7.48 7.52 7.49 7.51 7.51 
ey Feb. 4 close. 8.46 t 8.17 t 7.88 t 7.49 t 7.49 b 7.51 n 
Week's range.. 8.46 8.30 8.17 7.98 7.88 7.69 7.50 7.40 7.52 7.40 7.51 7.44 
Previous week.. 8.47 8.36 820 8.06 7.91 7.76 7.44 7.28 7.42 7.26 7.42 7.29 
‘ Wk. Feb. 5, '38 8.55 834 864 842 8.73 850 885 8.60 890 867 893 8.78 
; Contract { 9.25 7.70 9.27 7.65 9.13 7.60 801 7.26 7.73 7.26 7.51 7.29 
range Ap.18 Se.28 Jl.7 Se.27 Ji.25 De5 Oc.24 Ja.10 Ja4 Ja.26 Ja.3l-Ja.27 
reo. week ended Friday, Feb. 3, 488,900 bales; previous week, 395,900, year 
a 
oa —--March—— ——May—— ——July—— ——Sept.—— 
Wheat: High. Low. High Low High Low. High. Low. 
a 80; ...... .70 69 69%, 6914, 70% .70 
a 69 68% 69% 68% 69%, é 70 6944 
ae .69 rt .69 : 69% ; 
ae 6945, 683 69% 68% 70 6 
Feb. ec ois 69 PH 69 8 2% + 
ae 5 68% i 685% F J 691 
Feb. 4 close. 68i% t 68% t 685% t e t . 
Week's range. .69 -684 70 .68 69% .68 70% 69% 
Previous week... 695% ‘est 703 70% ea ng 69 
Wk. . 5, °38 ‘95% 92 9138 87% 915% SG 
eleanet | 135% 62% BOg -62%4 -71% -68%% 72% 67% 
range July 23 Sept. 8 June 13 Sept.7 Jan.4 Jan.16 Jan "4 Dec. 27 
Traded week ended Friday, Feb. 3, 38,253,000 bushels; previous week, 52,568,000; 
year ago, 89,800,000. 
Weekly Range 
Week Ended Week Ended Week Bates 
——Feb. 4, 1939-———.._ Jan. 28, 1939. ———Contract Range— —— Feb. 5, 1938. 
Corn: High. Low. Last. High.Low. High. Date. Low sag High: Low. 
Mar. oe -. » £9n 50% aoe 61% July 19 .46 ‘Oct 15 
a 51% 49% 49% t 52 50% . July ‘47% Oct. 18 .60 58% 
Sept. = 7 ned , = = 3 sort. 24 = — 2 .60% .59 
et at ci e o1y . an. 4 .51 an. 31 .61 59% 
ushels traded 12,810,000 24 14.000 " a4 50% 
moe: 
Ms ose.s.05 0 tH .28 art 29 .28 .30%Jan. 4 .244% Aug. 8 .314% .31 
Sept. Shin Siew : = -27 = t arp 27 8 — 3 .24 Oct. ~ ah 2% 
cara e.s E a a 26% . an. 4 .26% Jan. 24 .28% . : 
ushels traded 1,543,000 2,675,000 1,817,000 
4 j 468 t 4 7 July 25 41% Sept. 7 .76% .73 
j d t A i Jan. 4 .444% Nov. 7 .72 685% 
ept. 4814 4710 47H t 48% (47 (49% Jan. 3 145 Dec. 23... 
ushels traded ,000 1,087,000 866,000 
Cuffee—D antes No. 4): 
Ss cessscs 6.30 6.20 6.22t 6.27 6.10 7.11 Aug. 26 5.65 Apr. 7 6.40 6.26 
SNL? i'm 30 6 6.41 6.30 6.38 n 6.37 6.20 7.18 Aug. 26 5.85 June 2 6.15 6.00 
July 6.47 635 6.37n 6.43 6.23 7.20 Aug. 26 6.23 Jan. 26 6.12 5.91 
Sept 6.50 640 642n 6.46 6.25 7.10 Oct. 7 6.25 Jan. 26 6.06 5.88 
Gieesence, OOD CE Cat 6.49 6.31 6.76 Jan. 9 6.31 Jan. 26 6.07 5.88 
Contracts traded 266 291 293 
Coffee—A (No. 7): 
Gs sce 4.30 4.20 4.29t 4.20 4.12 4.75 Aug. 8 3.81 Mar. 21 4.55 4.47 
May ae --. 423n 4.20 4.16 4.77 Aug. 26 4.04 June 1 4.20 4.20 
AS ve 4.19 n 4.26 4.25 4.83 Aug. 26 4.20 Dec. 9 4.05 4.04 
rs Sept . 4.25 416 4.16¢t 4.18 4.16 4.75 Oct 6 4.16 Dec. 9 4.06 4.02 
0 ES ee 4.16 n si NS re ne: acnéce coe, Cee 
Contracts traded 16 15 36 
Su —Neo. 3 ‘To $.""): 
ea 1.83 1.74 1.76b 1.88 1.81 2.21 Mar. 11 1.74 Feb. 3 2.25 2.23 
SRR 1.92 1.84 1.85b 1.95 1.88 2.19 Dec. 3 1.84 Feb. 3 2.27 2.26 
| Sea 1.95 1.88 1.88b 1.99 1.92 2.21 Dec. 3 1.88 Feb. 3 2.29 2.27 
SESS 1.99 1.92 1.92b 2.04 1.95 2.25 Dec. 3 1.92 Feb. 32 2.30 2.28 
Jan., 1940... 1.97 1.92 191b 1.98 1.94 2.04 Jan. 11 192 Feb. 3 2.26 2.25 
Contracts traded 1,082 1,253 869 
pedal 4 Bix we tH 
1.16 1.124%1.13 b 1.1 1.12%1.33 Oct. $4 .91% May 261.10% 1.04 
May 1.1641.13 1.1 b 1.1 1.13% 1.27% Dec.t10 .9346 May 211.12 1.07 
July -. 1.17 1.13% 1.13% b 1.16% 1.1444 1.21 Sept.14 . May 1.13 1.09 
Sept .. 1.17) 1.12%1.12%b 1.1741.15 1.22% Sept.26 .98 June 271.16 1.11 
May, 1940... 1. 204 11 11 b 1.21 1.20 1.22 Dec. 21 1.17% Jan. 71.20 1.18 
Contracts trad 660 1,152 
Cocoa: 
Mar. . 4.59 4.28 454t 4.38 4.29 5.74 Aug. 8 4.28 Jan. 30 5.65 5.23 
Se 4.71 4.39 4.66n 4.48 440 5.84 Aug. 5 4.39 Jan. 3 5.69 5.22 
See 4.82 4.50 4.78t 4.58 4.51 5.90 — 8 450 Jan. 30 5.72 5.30 
ee 4.94 4.62 4.89t 4.71 4.62 5.68 Sept. 2 4.62 Jan. 26 5.80 5.35 
| 5.08 486 5.06n 4.85 4.78 5.22 Dec. 2 4.78 Jan. 26 5.89 5.49 
Jan., 1940... 5.13 4.90 5.08n 4.90 486 499 Jan. 3 4.86 Jan. 23 ron aoe 
Contracts traded 1,820 1,079 1,196 
< “SV Contract: 
Seale Ws 10.20 10.20 9.98n 10.32 9.85 13.28 Oct. 25 8.83 June 14 9.11 8.20 
i. ....--.11.00 10.49 10.41 n 10.81 10.35 13.50 Oct. 24 9.40 June 3 9.45 8.51 
Contracts traded 12 75 646 
Hides—New Contract: 
Mar 11.51 10.85 10.93 b 11.32 10.67 14.15 Oct. 24 10.67 Jan. * 
11.20 11.31 t 11.68 11.06 14.46 Oct. 22 11.06 Jan. 
ie io aie 12.23 11.56 11.65 b 12.00 11.49 14.55 Oct. 17 11.49 Jan. 3 
12.00 11.97n 12.10 11.95 14.05 Dec. 29 11.95 Jan. 26 
937 ,838 
ired 15.67 15.07 17.33 Oct. 6 10.90 Mar. 31... ss 
E 15.45 15.92 b 15.87 15.15 17.41 Oct. 10 11.46 May 27 14.70 14.23 
5.84 15.34 15.82t 15.72 15.05 17.47 Oct. 10 11.95 June 6 14.91 14.39 
J 15.55 15.83 t 5.69 15.00 17.47 Oct. 10 15.00 Jan. 26 ap 14.50 
15.85 15.37 15.80 b 15.72 15.00 17.45 Oct 6 15.00 Jan. 26 15. 14.61 
5.89 15.50 15.82t 15.73 15.02 16.30 Jan 4 15.02 Jan. 26 15. 2 14.82 
851 2,294 856 
1.8044 4: t 1.83% 1.7944 1.90 Feb. 21.60 Aug. 15... 
1.83 1.87 1.8 1.78 1.89 Feb. 21. Sept. Se 
1.80 1.83t 1.77 Lee 1.84 Feb. 21. Nov. 28 ... 
— 1.78 b 1.74 1.724%1.80 Feb. 11.72% Jan. 26... 
24 176 
81.0 82.6b 81.7 81.0 84.8 Oct. 22 73.0 June 4 784 78.0 
81.0 82.8b 81.7 80.8 85.0 Oct. 22 73.1 June 5 77.9 75.5 
81.4 82.1b 82.0 80.8 85.2 Nov. 3 78.6 Dec. 10 77.0 75.0 
81.0 82.1b 82.0 80.9 85.3 Nov. 3 78.8 Dec. 10 75.9 175.0 
81.0 82.0b 81.8 81.0 821 Feb. 4 81.0 Jan. 2% 75.9 74.5 
595,000 1,210, 000 ie 
6.64 6.66b 7.02 6.83 8.92 July 25 6.64 Feb. 3 7.74 7.49 
6.78 6.80b 7.16 6.96 8.25 Sept.28 6.78 Feb. 3 7.77 7.52 
6.86 6.90t 7.24 7.05 8.00 Nov. 18 6.86 Feb. 3 7.81 7.56 
6.90 6.95b 7.27 711 7.35 Jan. 19 690 Feb. 3 7.85 7.61 
1,068 1,177 672 
9.17 9.31b 9.17 8.98 10.67 Oct. 17 7.10 May 27 8.89 8.50 
9.30 9.37b 9.23 9.03 10.71 Oct. 15 7.59 June 16 9.00 8.68 
9.28 9.40b 9.25 9.08 10.71 Oct. 15 9.00 Dec. 5 9.08 8.71 
9.33 943 b 9.33 9.10 10.45 Oct. 17 9.01 Dec. 5 9.12 8.75 
Petcsgss. ee § O44. 8460 9.24 914 9.71 Jan. 6 9.14 Jan. 23 9.10 8.82 
Contracts traded 344 9 109 
a Asked. b Bid. n Normal. t Traded. @ Bid and asked. *Week ended Friday. [1937. $1938. 














40,816 bales of silk, a good gain as com- 
pared with 35,204 bales in December and 
one-third more than was used in January, 
1938. The first month of the year, how- 
ever, is usually the best from the stand- 
point of mill takings and after adjustment 
for seasonal variation, average daily con- 
sumption last month was 1,455 bales, a 
slight gain, as compared with 1,437 bales 
in December, but much less than the 1,573 
bales used last November. 

Stocks declined about the seasonal 
amount, totaling 43,006 bales at the end 
of January, as compared with 43,315 bales 
on Dec. 31, 1938. 
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Perhaps traders were most enthused by 
the fact that only 21,800 bales were in 
transit from Japan at the end of last 
month, as compared with 34,500 bales 
on Dec. 31, 1938. With incoming ship- 
ments small, there should not be any 
great pressure on prices from that score, 
but we nevertheless are inclined to believe 
that silk will find the a a bit tougher 
from now on. 

SUGAR 

Sugar contracts dropped into the low- 

est ground witnessed in four or five years 
on a renewal of heavy liquidation. The 
March contract (domestic sugar), sold as 
low as 1.74 cents, thus establishing a new 
low since December, 1934. Others fol- 
lowed a similar course. At the end of 
the week losses ran from 3 to 5 points 
despite some rally in prices. 
World sugars declined at the end of 
the week after holding well in the early 
part of the period. Net losses were from 
1% to 3 points. 

There is now a spread of about 70 
points between domestic sugar and world 
sugar prices. At the beginning of 1937 
the spread was almost 200 points. There 
are some observers who see no reason 
why domestic sugar should sell above the 
world item and consequently expect a 
further decline in domestic quotations. 

Trade reports indicate that there has 
been some improvement in demand for 
refined sugar but not enough to make 
much difference one way or another. Two 
prices are still quoted. Whether the re- 
cent decline in futures means another cut 
in refined prices is a matter of conjecture. 


COFFEE 

Futures began the week with a smart 
rally—partly because of the good action 
of the stock market—but ended with 
more than half of the rise wiped away. 
Santos options closed with net gains of 
from 4 to 10 points while the lower 
priced Rio options rose 2 to 15 points. 

Arrivals of Brazilian coffee last month 
totaled only 689,300 bags, the lowest since 
November, 1937 and sharply under ex- 
ports of 872,200 bags in September. Non- 
Brazilian arrivals, on the other hand, 
rose to 499,100 bags, the highest since 
March of last year and about 60,000 more 
than in December. 

Deliveries of coffee in this country to- 
taled 1,248,000 bags last month, a nice 
gain as compared with the December total 









and about 140,000 more than in the first 
month of 1938. After adjustment for 
seasonal variation coffee deliveries in 
January were only 38,100 bags a day, 
which is a long way from the_ average 
of 44,000 bags attained last July. 


HIDES 

Prices declined for the fifth straight 
week with Saturday’s closing quotations 
showing losses of about 15 points on the 
week. Trading was not nearly as active 
as it has been and some speculators as- 
sert that the decline in trading volume 
means that the long decline is near its 
end. Hide prices have acted very poorly 
ever since they reached the October highs 
and are now around the lows of the Sep- 
tember “war scare” period. A slight rally 
took place on Monday. 


WEEKLY FOREIGN WHOLESALE PRICE 
INDICES 


(Measured in currency of country; 22 pri- 
mary commodities in terms of gold) 
Primary 
Ger- C’mod- 
Canada. U.K. France. many. Italy. ities. 
Day Com- 
piled...... Fri. Sat. Sa.. Wed Thurs. Sat. 
Wk. Ended: 
c. 24.. 73.4 71.7 658 106.5 471.3 39.5 
Dec. 31.. 73.5 71.4 666 106.5 472.0 39.5 
1939. 
Jan. 7.. 73.4 71.1 669 1066 472.4 39.5 
Jan. 14.. 73.3 69.8 671 106.6 473.1 39.6 
Jan. 21.. 73.2 70.5 671 106.6 ar zs 
Jan. 28.. 73.2 _ _ 106.6 
Feb. 4 ee 106.5 
gh ompgots of data see THE ANNALIST “of 
Feb. 1939. 


Recent statistics are most encouraging. 
According to figures released by the Com- 
modity Exchange leather consumption in 
December totaled 1,660,000 hides, the 
highest since August and 30 per cent over 
December, 1937. Average daily consump- 
tion, after adjustment for seasonal varia- 
tion, was 73,700 hides, the largest since 
June, 1937, with the single exception of 
August, 1938, when 74,200 hides were 
used. 

Leather production held at a fast pace 
in December and total stocks at the close 
of the month showed a modest gain as 
compared with November. American hide 
and leather stocks, however, are still 
around the lowest in forty years so that 
any increase at present doesn’t mean a 
great deal. 

COCOA 

The bean enjoyed a rise of about 25 
points last week, representing the most 
impressive rally since last June. The 
rise in prices began in London, where it 
was reported that the War Ministry had 
added cocoa to the list of “essential” 
commodities. When things got started 
Wall Street interests began entering the 
market. The manufacturers continued 
their policy of steady buying—a policy 
based on the fact that low prices usually 
mean increased consumption. 

Cocoa is now in the lowest ground 
since the early part of 1934 and, in rela- 
tion to many other commodities, extreme- 
ly cheap in price. On that basis it would 
seem that the two-year decline in quota- 
tions is near an end. 

LA RUE APPLEGATE. 


Recent Publications 


THE CHAMBERLAIN TRADITION, by Sir 
Charles Petrie. (Stokes, $2.50.) Biog- 
raphies of Joseph, Austen and Neville 
Chamberlain. 

Dow’s THEORY APPLIED TO BUSINESS AND 
BANKING, by Robert Rhea. (Simon & 
Schuster, $2.) A guide for business men. 

AN ECONOMIC PROGRAM FOR AMERICAN 
DEMOCRACY, by seven Harvard and Tufts 
economists. (Vanguard, $1.) 

HOw TO PROMOTE COMMUNITY AND INDUS- 
TRIAL DEVELOMENT, by Frederick H. Mc- 
Donald. (Harper, $3.) A treatment of 
the problem of the location and reloca- 
tion of industries. 


MONEY TO BURN, by Horace Coon. (Long- 
mans, Green, $3.) The story of Amer- 
ican philanthropic foundations. 

PRICE CONTROL IN FASCIST ITALY, by Hen- 
ry S. Miller. (Columbia University 
Press, $2.) A new volume in the Co- 

lumbia Studies in History, Economics 

and Public Law. 
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Canadian Employment Again Higher; Capital Outflow 
Reduced But Still Large 


LTHOUGH all leading Canadian busi- 
ness activity indexes declined sub- 
stantially in December, employ- 
ment in industries other than agri- 

culture recorded a further increase, after 
allowance for seasonal fluctuations. This 
divergent movement of employment and 
business indexes has occurred on a num- 
ber of occasions but ‘seldom has it been 
more pronounced. In view of the fact 
that most business indexes include com- 
ponents which do not necessarily reveal! 
actual industrial activity and show fairly 
erratic fluctuations, considerable signifi- 
cance must be attached to the rise in the 
seasonally adjusted employment index. 
Another important difference in the make- 
up of employment and business activity 
indexes is that the former shows condi- 
tions as of a single day, the first of each 
month, while the latter reflect conditions 
for the entire month. Thus the reason 
for the divergent movement in December 
may turn out to have been an improve- 
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ment in conditions toward the close of the 
month which, however, was not sufficient 
to offset earlier declines. 

According to the monthly report of the 
Dominion Bureau of Statistics 11,210 em- 
ployers reduced payrolls to 1,041,042 per- 
sons from 1,097,953 on Dec. 1, 1938, or 5.2 


per cent. But normally employment de- 
clines approximately 7 per cent during 
this period so that the seasonally adjusted 
index rose to 112.3 from 111.3 on Dee. 1. 
A rise of 1 point is not very great but 
when compared with the trend of indus- 
trial production and the amount of the de- 


were in food, textile, iron and steel, lum- 
ber, pulp and paper and clay, glass and 
stone factories, but the fur, leather, rub- 
ber, chemical, electric light and power, 
electrical apparatus, nonferrous metal 
and miscellaneous manufacturing indus- 
tries also recorded important curtailment 
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pression decline previousiy regained IL On the other hand, tobacco works showed 


is quite impressive. From Aug. 1, the de- 
pression low point, to Dec. 1, 1938, the in- 
dex had risen only 2.2 points. 

A better understanding of employment 
conditions may be obtained from an ex- 
amination of changes in the important 
components of the index. Manufacturing, 
the most important component, showed a 
slightly greater than seasonal decline 
which, of course, is more in line with the 
performance of production indexes. As 
of Jan. 1, 6,213 manufacturers employed 
532,012 persons as compared with 561,549 
on Dec. 1, 1938, a decline of 5.3 per cent. 
This compares with the usual seasonal de- 
crease of 5.2 per cent, the seasonally ad- 
justed index declining to 111.3 from 111.4. 
The bureau reports that the “most exten- 
sive reductions at the date under review 


improvement, as has often been the case 
at the beginning of January.” 

The only other major component to 
show a decline, after allowance for sea- 
sonal fluctuations, was logging. The 
large supply of logs built up a year ago, 
coupled with reduced newsprint demand 
continues to have a depressing effect on 
bush operations. 

Other components of the combined em- 
ployment index, however, rose sufficiently, 
after allowance for seasonal changes, to 
offset declines in manufacturing and log- 
ging. A smaller than seasonal drop in 
mining employment, carried the adjusted 
index to within .3 point of the record high 
level for Oct. 1, 1937; it was the highest 
for any Jan. 1 on record. Equally impres- 
sive was the performance of the construc- 


tion and maintenance employment index, 
which, after allowance for seasonal fluc- 
tuations, stood 6.1 above the Dec. 1 1938, 
figure and 8.3 points above the high level 
for 1937. The seasonally adjusted trans- 
portation index recovered moderately but 
still stood at a low level and was sub- 
stantially below the high point for 1938. 
Trade employment increased by consid- 
erably more than the usual seasonal 
amount and rose nearly 2 points above the 
high level for 1937. 

Coal production in December showed a 
greater than seasonal decline, our ad- 
justed index dropping to 92.6 from 96.1 
for November. Output amounted to 
1,358,805 tons as compared with 1,521,000 
tons in November and 1,606,948 tons in 
December, 1937 


Flour production continued to decline 
in December but at a smaller than sea- 
sonal rate, our adjusted index recovering 
to 84.8 from 77.8 for November. Operat- 
ing at 45.6 capacity, wheat flour mills 
produced 1,052,002 barrels as compared 
with 1,605,557 barrels in November, 
equivalent to 71.5 per cent of capacity, 
and 1,001,006 barrels in December, 1937, 
equivalent to 42.1 per cent of capacity. 

Freight car loadings for the third week 
in January turned upward and a moderate 
recovery was shown by the seasonally ad- 
justed index. Total loadings amounted to 
41,678 cars as compared with 40,402 cars 
for the week ended Jan. 14 and 45,884 
cars for the week ended Jan. 22, 1938. 
The seasonally adjusted indexes for these 
weeks are 74.09, 73.86 and 81.57, respec- 
tively. The most important factors in the 
drop in loadings from the level of a year 
ago were declines of 1,457 cars in miscel- 
laneous shipments and 2,208 cars in pulp- 
wood. 

Retail trade in December declined frac- 
tionally, after allowance for seasonal fluc- 
tuations. The combined sales index, based 
on results of 961 firms, is 79.0 as com- 
pared with 79.2 for November and 85.8 
for December, 1937. Since last Septem- 
ber the adjusted index has fluctuated 
within an unusually narrow range of 4 
point although, of course, components 
have shown much wider swings. 


Balance of International Payments 

The outflow of capital from Canada 
was again reduced last year, but continued 
in large volume, according to the prelimi- 
nary report on the balance of interna- 
tional payments. As shown by an ac- 





Montreal Exchange 
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Week Ended Transactions on the 
STOCK EXCHANGE | STOCK EXCHANGE | STOCK EXCHANGE 
STOCKS STOCKS | STOCKS 
Sales. High. Low. Last. Sales. High.Low.Last. | Sales. High. Low. Last. 

50 Acme Glove 5 5 5 Dom Tar. 5% 5m 5% 379 Ogilv a 26% 
eee ae 10 10 162 Dom Tex... 58 55 58 10 Onilvie £..165 165 165 
15 A P Grain. 2 2 2 | 465 Dryden 4 5 = = El Ph a” 8 8 
ec 
200 Am El pf.. 30 30 30 | 35 East Dair » 2 +” (a oe” eo” 
AB 16 15% 16 inume:.. a 41% 41% 
0 A Brew pf.115 115 115 | mt 1. B s s s ol Peaman pt. -130 130 130 
5 Ame pt. iby, lay, tay | 367Gatinesu. 13 12% 13 | 3,315 Price. 17” ie 
Bathurst e. 2 294 Gatineau pf 90% 90% 90% 155 Price pf ... 50% 50 
100 Bwif Gr pf 15 1 15 | 30Gatineaurts 3) 3 3 *171 Que Pow .. 16% 16% 16% 
Be wekes 166 168 | 2.048 G a heap mi) mS f 70” 40 Regent pf.. 20° 20° 
see BG Pow... 23 22% 23% 35 Gdyear pf.. 56 56 3 Rolland pi. ot 977 gt” 
* 535B C Pow B 2% 2% 2% Gypsum 4% 6 505 Pwr pf.105 104% 104% 
50 Bruck ..... 3% 3% 3% | 2 OS a a a 3,195 Stl Corp... 3 
145 Bide Pro... 16% 15% 16 | "6h How Smith 13° 12% 12%) "25 Sturiour pt 120 120” 120 
P 
238 Can Cem pf 98 96% 96% | 1,495 Hud Bay M 34% 33% 34%| odeaSnwnen a oo a 
3 Gen Wibow 16 le 16 | 4.48 Imp OW Se 110 Sherwin ... 12% 12% 12% 
Gocan Sar e+ Be Pe | aime tox oi tx tw) ai Ee TR 
248 Can 8S pf 84 37 | 50 Ind Acep.. 30 30 540 Ste 1s 70 74 
Soros: oT S. 260 Int Bronse. 19% 19% 19 125 Steel pf... mn” 71 
icke ecee 
os Cdn Car. 16% 14% 16% | 1-249 Nickel som St 15 Tuckett pf. 185 165 165 
3,688 Can Car. 4 } 4,131 Int Pete .: 26% 26° 2 1.140 Un. Steel". 5% 3% 
1,370 Cdn Car pf. 32% 31% 32 | 45 Int Pow ... 3 2. oe 25 Vial 3 H 3 
260 Cel ........ 2° 1% 76 Int Pow pf 72 «74 : 
91 Cel -- -101% 101% 101% 12 Jam Ps pf. ut 130 130 511 Woe EI A. 1.75 1.70 3 
SO Cancett pf100 100 100 ieee we a ia ie Bwunme fF 
nCott p 530 L Secord... 
dos kiconol A.. 2h 2” Be aes Lndesy' 2 a a 9 i. 3 3 
‘ a Alesha B Fi 2% 2% | ‘ 32 Mack St pf. 62 62 62 60 Zellers pf.. 23 23 23 
tases 5 Masse . TOC 
ce aenee .. 7 mn is we Mitchell : a on 52 Epes aaa 166 
ae orm Cork... 24” ee a” 4.115 Mtl Pow - 20% 20% 30 141 Com vee ATS ms 
™m 1842 18 184% e . 56 55% 56 | 1+#1«&3118 Mtl ....... 
ie Scamem. ot. 8 a6 31Mtl Tram .71 70 71 30 Scotia .....310 310 310 
z 
1,005 Dom Brid 31 is” 1,771 N Brew... 42 40, 42 257 Royal ..... 190 
mCoal e. 38 16 rew pf. 413% 
‘ben ose, 108 3ot2N St Car. st 82” Bt OURS MAREE? ; 
35 Dom Gls pf.130 150 130 120 Nia Wire . 20 20 20 4,360 Abitibi .... 2% 2 2% 
Dom S&C B1i 9% 10% 7,323 Noranda .. 80% 74 79 7,322 Abti 6 pf.. 171 13% 17 

















CURB MARKET CURB MARKET CURB MARKET 
STOCKS | STOCKS MINING STOCKS 
Sales. High. Low. Last. | Sales. High. Low. Last. Sales. High.Low. Last. 
10 Alumin ...126 126 126 130 Lake Sulph. 24% 2 2% 1,333 Lebel ee 06 .06 
1,012 Asbes ..... 106 94 106 35 Loblaw .... 24 24 24 800 Macassa ..5.60 5.45 5.45 
met Bathurst 3. 3 33 330 Mas Har pi 46 i ag 300 McK RL. 354 351 25" 
as Har p c = * 3 ‘ 
1,381 Beauharn .. 3% 3 3 90 McColl pt . 84 | 1,500 Newbec .. .06% . 06% 
4,487 Ba Oil..... if 1% 228 | 26 Melcher . a” 1.35 1. 3 i 147 Normetal . .55 .42 .42 
+ —— on “6 1% 185 —_ pf 134 eee = ret re 
an 5 455 Mitchell ... 145 13 2,860 Pamour ..4.35 4. ; 
oa Sug.. 2814 5 Mont R pf.1.00 10,000 Pandora .. .12 .10 .11 
= os arte P t- Be 38” ae 72 Page Her. ..101 to 100 600 Pa ate Pe 2.8 22 = 
P 20 Pow Co 600 Pen re. 5 5 
15C Vin 12 12% 124 pf Corp 114, 101 101 6,200 Perron ...1.80 1.50 1.80 
Sater ae) sss | “see oo ee 
D 1 jue aenace acer Vv 
= Sen ee on ze a* 480 Royaiite on 40% 38 39 6, oe hate age" ‘2 1.48 = 
. 43 So Can ed Crest. . 4 J 
2 Cdn Ind pf.174% 17414 174% pf .......108 106 108 3.700 Reward .. .04 .04 .04 
78 Cdn Leght.. 1 14 141, 463 Walkers ... 48 47 47% 1,500 Shawkey . .03 .03 .03 
100 Cdn Mare.. 1.00 1.00 1. 340 Walkers pf 20 19% 20 3,150 Sherrit ...1.30 1.10 1.20 
203 Gan Vicker im eam! MINING STOCKS $30 Sleten 290 cas ote 
20 Cdn V pf.. 30 30 30 1,800 Aldermac . .42 .42 .42 135,813 Stada .... .74 .51 .74 
25 Cdn West... 55 55 55 | 4,000 Alex ...... 01 01 .O1 7,400 Sullivan .. .90 .81 .88 
31 Catelli . 6% 6% 6%| 1,000 Arno ..... 01.01 .01 400 Sylvanite .3.30 3.30 3.30 
16 Catelli pf..12 12 12 100 Beaufor 13 1 .13 150 Teck H....4.35 4.35 4.35 
5 City Gas... 1.00 85 90 10 Big Mo.... .22 .22 .22 17,425 Thom Cad. 26 22M .26 
460 Com Al.... 1.70 1.60 1.65 1,000 Bous Cad.. .08 .08 .08 25 Ventures .5.05 5.05 5.05 
Cem Ale. 56 OH | Le 3,615 Walteamu.7 35 $33 735 
11,468 Cons Pap.. 6% 5 6 I : : cathe ~ Amu 
. 6,900 Cap Rouyn .02% .02% .02% aut ,| 12 
165 ad ‘aan. rid es rsd ovis Gun oo = = 40 Wayside. r ‘Tey | 1 8 
550 Do Y ee . . 4,850 Wood Cai 
eo Dome 8. 52 36 3. “sso Cent Pat..255 2.55 2.55 750 Wr Harg..8.40 8.25 
E Dai t 3” a 4%) 1.000 Cons Chib. 25 25 25 
airy pf. iy! GR . : . 
ef ny a st 8 17,030 Dupara’... 08” 06% .ot 1,600 An on cane 14 1.24 
eet Airc.. 8% o% , vee . : 
. 5,400 East Ma..2.55 2.25 2.55 2,300 Brown eae 22 
fe Porters 1. 37m 20% 21%) 5240 Eldorado .2.10 1.84 2.08 1,000 C & E Cp.2.20 1.96 2.20 
a iy 800 Francoeur. .20 .20 .20 3.785 Dal Oil.... .50 3 
vi Fret pf. 38 38 «38 3,500 J M Cons. .08 .08 .08 3,500 Davies .... 23h 37 .37 
100 Hy El : “3% 3% 3% 400 Kirk Lake.1.39 1.25 1.39 48,420 Home ..... 2.20 2.57 
102 Int Ut B . .70” .70” .70 582 Lake Shore 47% 47% 47% 1,600 Okalta x ° 30 1.15 1.26 
St -20 8 @ See Page 256 for Uniisted Canadian Quotations 
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- companying table, net receipts on current 
"account continued to decline as credit bal- 
ances from merchandise and tourist trade 
Were reduced. Partly offsetting these de- 
lines were decreases in net payments on 
account of interest and dividends, freight 
and miscellaneous services and an increase 
in credit from gold sales. 

Changes from the 1937 figures are not 


















though Canada has large potential re- 
sources which remain to be developed, the 
outflow of capital has exceeded the in- 
flow. That development must be consid- 
ered in conjunction with the easy money 
policy which was supposed to speed up re- 
covery. Partly because of the easy money 
policy and the sharp rise in net receipts 


Government deficits, moreover, are not so 
large as to require record low interest 
rates. At the same time a rise in rates 
might further stimulate the government’s 
efforts in the direction of a balanced 


budget. 


Instead of really stimulating business, 
particularly industries which have lagged 











the accompanying table of international 
payments shows that in recent years there 
has been a large outward movement. This 
does not mean that Canada has made large 
investments abroad but for the most part 
reflects the repurchase of Canadian se- 
curities held in foreign countries. That 
movement subsided somewhat in the last 
two years, the peak in repurchases hav- 
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nearly so striking or significant as those ing been reached in 1936. 

from the 1929 and 1930 figures. Large Canadian Balance of International Payments H. E. HANSEN. 
debits on merchandise account in those Net receipts or credits (+); net payments or debits (—). DOMINION BOND PRICES AND YIELDS 
years put considerable strain on Canada (Millions of dollars) e (Based on Opening Bid Prices) 

: Current account: *1938. 1937. 1936. 1935. 1934. 1933. 1930. 1929. Prices.————_, ———Yields.—— 
as she had heavy debt service to meet Merchandise .............. 4180.5 +213.3 4148.1 4146.6 ists Long Short Aver- ‘Long Short Aver- 
abroad. But in 1931, the unfavorable bal- Gold | se gaacgetttesssesseees : gs Tiss Hes 3 ny ry -¥ {es + mE 74.5 Term. Term. age. Term. Term. age. 

Demiet GreGe.... on sccccccce Y | . y 187. " ls 5 1. 7 
ance of trade was reduced to a low level Interest and dividends. ... —242.0 —162 - 233.8 208. ¢ -211. 6 —224.3 —288.6 360.1 oy 31. “10488 101.33 104.18 3.05 14 349 
3 MEL <<. csicns lean ak Oteu,5 0 —-23.5 — — 14.1 — 27.9 — 22.1 — 32.2 — 39.1 Feb. 1..104.54 101.55 104.33 3.07 1.40 2.36 
and in 1952 the trend was reversed and Miscellaneous services..... — 35.2 — 38.7 — 34.0 — 29.0 — 25.8 — 34.2 — 251 — 27.6 Feb. 2..104.81 101.53 104.46 3.03 143 2.35 
since that time commodity trade has pro- Feb. 3..104.97 101.53 104.58 3.02 1.43 2.33 
da with a large volume of cred- Net receipts or credits. 4184.8 8 +218.2 +308.5 +176.9 + 74.8 + 20.0 —286.5 —195.8 Feb. 4..105.06 101.56 104.65 3.01 142 2.31 
vided Cana : : : Capital account: : Source: A. E. Ames & Co. 
its. At the same time, Canada’s gold in- ¥ wscconee and retirement 60.1 88.4 —163.9 —154 
it IID <5 ps0 casino — 60.1 — 88.4 —163.9 —154.4 — 58.0 — 26.1 +290.3 4132.6 
THE ANNALIST INDEX OF CANADIAN Other etomrky Cannes t 8 4m + go +50 + 99 —m oo Stock Exchange 
BUSINESS ACTIVITY Other capital movement.. 1270 —1056 ~ 976 + 703 Se £82 Fars ae er 
(Adjusted for seasonal variation and Seca 20 20 15 West. 
long-time trend) Net capital movement. —160.1 —198.8 —253.7 —173.5 —115.8 — 26.5 +315.3 +153.9 J 30 —_—— Golds. -. 
Dec., Nov., Dec., Nov., Residual item ............. 247 «#4194 S48 34 410 65 288 | 41.9 Oo abepebbeteae tee: as 4 es 
1938. 1938. 1937. 1937. *Subject to revision. iy ames ee 117.5 122.6 32.9 
at carloadings.... 65.1 65.3 75.7 69.4 GS “Sa ia aaah pages: 118.5 124.6 33.4 
wer prod... 84.6 86.6 92.6 93.1 MN 8. 5 cncosere coos 118.7 125.6 33.4 
assact plie SS es 93.3 114.4 108.1 111.1 ME EN end 119.3 125.9 33.4 
Newsprint production. 66.9 71.1 97.6 91.8 : . ss OOO: 6.23. kcc ee 118.6 124.8 32.9 
Steel ingot prod....... 79.0 81.5 95.6 102.3 since 1933, yields on securities have de- the most, easy money is preventing or re- 0 ial P , 
Pig iron production... 61.3 53.8 103.3 112.9 : . - f SHARES SOLD 
Copper exports ....... 133.2 154.6 112.0 144.7 Clined to record low levels. This has fa- tarding the inflow of new capital into -——Week Ended—, 
Nic Pascde =. ee eo = —. ¥4 cilitated deficit financing and permitted many industries which could utilize it and via” te 
mbber impo aoe o1.9 aS 62 15% the refunding of outstanding issues at low which would to some measure at least Monday .................. 768,000 826,000 
yh rte a BAe TTS 783. 681 interest rates, thus reducing the debt bur- give genuine support to the general eco-  . -- Aaa Ee Ooo 
oes: slstg htered.....107-2 102.2 1072 1121 den. That was a salutary development nomic structure. Extensive research is Phureday ................ cis oe Ht 4 
d plank exp..113.0 100.7 101.7 92.2 but it has not all been clear gain. Of late hardly needed to show that a country like Saturday .......0.1.15511 418; 309,000 
Building ermits.. 20.5 24.4 20.7 26.5 : . é ; , 
index .......#78.0 82.5 89.1 92.4 SOme economists have questioned the wis- WR siiiciamuntioerl 4,085,000 4,209,000 
| coum dom or the need for continuing the easy WHOLESALE COMMODITY PRICES oe ie 
aia alien: (1926=100) Montreal Stock Exchange 
dustry has grown by leaps and bounds and : Conan ten te be DAILY CLOSING AVERAGES 
credits from this source were almost as Two reasons generally have been given an - 1939. 1939.' 1938. oie a.» 10 pulp 15 
: P . commodities ...... 73.2 73.2 i es. Industrials. and Paper. Golds. 
great last year as those from the mer- for pursuing an — ened policy. First, Vegetable products. ... 60.2 60.1 e6 . ae) Sere 61.8 15.8 99.4 117.0 
chandise account. On a number of occa- the government’s financial problem would mal prodotcts....... 73.3 73.1 7.4 Jan. 3l....... 62.5 78.9 103.7 119.8 
. D pameal products. . . 66.1 66.2 68.5 Feb ig kag ee 62.4 T7149 100.8 119.5 
sions we have called attention to the great be alleviated somewhat. Second, business : and Pi paper...... 76.2 76.2 79.7 Ag : veteeee os =e 100.9 119.7 
. . : - ron products ........ f i WE. B.cccsss § 1 101.5 120.4 
importance of Canada’s tourist trade and recovery would be stimulated. Tuere can Nonedrrous ‘metals 5 So. SR te. 2.02.2: 628 76 1014 Hs 
this is strikingly revealed by the accom-_ be little doubt that the first objective was reniatic minerals. 96.3 86.3 87.1 Feb. 6....... 63.2 78.9 99.4 120.9 
attained but there is considerable doubt seconde oaaneaia = sce a > 


~ panying table. 
The capital account which explains what 
happened to most of the net credits of 


Canada, which as yet is not highly devel- 


dr a ~ a 
e 
oped, should be able to profitably employ 1939 


, eb. vo, 


as to whether business has been helped 
very much. 





‘ ‘ MIE aca.os cacecces oben 153,000 
$184.8 million on current account last year It must be recognized that the emer- Outside capital. But capital cannot be Wedneca <aRRCSE a 130,000 158000 
is of unusual interest when compared with gency period so far as government fi- attracted if rates are so low that the as- Thursday ...200.220001. $1/000 rye 
the record of the preceding years and ances is concerned is over and that large SUmption of risks is not warranted. } Aaa EN PR oes aa 48000 3,000 
with Canada’s capital requirements. Al- refunding operations have been completed. Instead of capital flowing into Canada obi cacescccccseecso Mae ala 





Week Ended Transactions on the Toronto Stock Exchange 
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I N ST K S STOCK EXCHANGE STOCK EXCHANGE 
A A ¢C »¢ ; STOCKS STOCKS - 
CAN D aun.’ hase oteetns 25100 selec ere Last. We invite inquiries as to the better prospects 
ag 8 . > . 
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*E Malart rr 
150 Easy Wash. 24%, 2% 5,000 *Kirk Hud. 50 — A, E. OSLE Members 
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STOCK EXCHANGE STOCK EXCHANGE 17,500 *Feq Kirk.. - 8 5 £ Lp! Hed Gap: ar STOCKS —— 
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Sales. a Low.Last Sales. High. Low. Last. 4,100 a P 10 9% 9 30,100 “Leitch Re n 2” Gales. | High. Low.Last. Sales. High. Low. Last. 
-Last. 1'583 F 22% 20% 21 11,430 *Little L. 1.335 310 330 2,500 *Part Mal.. 7 6% 6% 100 T T Tailors 12% 12% 12% 
2,745 Abiti % 2 & 34Can Per M.144, 140% 144 pass Srcund Pet. 13” 10” iii 1,011 Loblaw A.. 24% 23% 23% | 7,000*Paulore .. 456 24 TT Tail 1 
Seeeeeeat 1h hy | | HaSth Baty; 4 2B] Ame crncome iy 8 | pete Dee | Sasser | ree Ae Ae He 
. 100 Ford of CB 21% 21% 214 acassa . , . ‘or Elev... 14 14 14 > 
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1,003 °A°P Cons, 17 16% 18% 715 °Cdn Brew.150 130 150 127 gat Comte "oy “oy “oy | 47.200 °Malartic G57 50. 57 P Rico pf.. 99% 99% 99% | 10,900 *Uchi Gold.151 130 148 
So aldermac, 46 400 43 125 CanBrew pf 22 20 21%) gio Gen S War. TH 6° Ge | L000eMan & E. 1% 1% 1%| 15,195 SPowell R..225° 198 215 3.087 Union Gas. 12 ‘: ke: 
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14,750 *Amm Gold 15 14 14% 195 Cdn Can A. 18 17% 17%} 5,800 *God’s Lake 2% 22 22 34M LM pf. 3% 3%| 6,050 *Premier ..230 210 220 29,433 *Waite Am.735 rod = 
14,350 Anglo Cdn.130 112 125 275 Cdn Gan B. 7% 7. Tig| 15,300*Goldale ... 25 21 23 1,500 *Maraigo... 5% 4% 5% | 197.750 °Preston ..175 138 170 2,444 Walkers 48 48 
1,354 *Ang Hur..315 305 315 2,335 Cdn Car... 16% 14% 16% 500 *Gold Belt.. 57 57 57 1'445 Massey-Har 6% 5 3g 1,500 *Pros Air.. 50 50 50 1,950 Walkers pf. 20 tot 
5,700 *Arntfield.. 13 11 13 190 Cdn Car pf 32% 31 32%| 12,700°Gold Eagle 10 9 9 600 Massey-H PEAS 43% 45 500 *Red Crest. 7 7 7 12700 *Wendigo.. 15.14 45 
17,500 *Ashiey ... 10% &% % 1) Cen Deotge 3 35 TE | (1.08 Goeth... MK 3 700 McColl 5% | 1,550 *Reeves-M.. 27 27 27 1,000 *Westflank. 5 5 
2'700 *Astoria Qu 1 CdninAlA 2% 2 2 214 Goodyear... 74 73% 14 297 McColl pf.. 86 83% 84 5,970 *Reno Gold 29 26% 28 5,000°W TurnP. 6 5 5 
591,000 *A 54 «68 7,650 *Cdn Mala.100 . 100 70 G’dyear pf. 56% 55% 56% 54 8.400 *Roche 9 4 9 640 Westons 11% 10% 11 
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States Steel Corporation earned 

$5,591,000, after adjustment for sea- 

sonal variation, as compared with an 
adjusted loss of $6,823,000 in the Septem- 
ber quarter and only slightly below profits 
of $5,775,000 in the three months ended 
Dec. 31, 1937. 

Because of much lower sales in the 
first nine months of the year, however, 
the company incurred a net loss of $7,755,- 
914 for 1938, the poorest showing since 
1934, when the net loss was almost $22,- 
000,000. In 1937 the company earned about 
$95,000,000, equivalent to $8.01 a common 
share, after allowance for preferred divi- 
dends. 

Edward R. Stettinius, chairman of the 
board, reported that shipments last year 
totaled 6,625,000 tons, the smaliest since 
1934 and almost 50 per cent under deliv- 
eries of 12,748,000 tons in 1937. On that 
basis, net sales in 1938 were roughly 
$660,000,000, after allowance for the cut 
in steel prices made last year. In 1937 
sales totaled $1,395,500,000, the highest 
since 1929. 

“Big Steel’s’” report for the fourth 
quarter throws new light on the “break- 
even” point of leading steel companies. 
Until now it was generally agreed among 
financial observers that the break-even 
point for the steel industry was between 
50 and 60 per cent. United States» Steel. 
however, earned a slight profit in the final 
three months of last year with operations 
at less than 45 per cent, indicating that 
under present circumstances the break- 
even poirt is about 40 per cent or possibly 
even less. 

A study of the relationship between 
quarterly profits and quarterly operating 
ratios for “Big Steel” reveals that higher 
wages and taxes have not made as much 
difference as was anticipated, largely be- 
cause the company has made up the losses 
through operating economies. 

In the final quarter of last year, for 
example, the company made about $4,400,- 
000 with operations at 44.6 per cent. 
which performance compares favorably 
with results achieved in the last three 
months of 1935 when $5,300,000 was 
cleared with operations at 43.8 per cent. 


[: the final quarter of 1938, the United 


TABLE Il. UNITED STATES STEEL COR- 
PORATION—RATE OF OPERATIONS 
COMPARED WITH ADJUSTED 


PROFITS 
(Thousands) 
Quarters 
Ended : Actual Seasonal Adjusted Rate of 
1929. Profits Adjust. Profits. Oper., “% 
Mar. 31 $42,185 — $145 2,330 : 
June 30 53,826 +1,189 52,637 
Sept. 30 51,575 — 412 51,987 , 
Dec. 31..... 40,033 — 632 40,665 *89.2 
} 1934. 
Mar. 31 46,990 - 397 46,593 29.0 
: June 30..... 5,350 + 607 4,743 48.0 
} Sept. 30. 9,827 + 507 334 24.0 
; Dec. 31 410,234 — 717 49,517 23.0 
1935. 
Mar. 31 42,174 — 441 41,733 37.5 
June 30 a762. 0 «-+1,567 42,329 36.3 
Sept. 30 41,305 — 89 4di,216 37.7 
Dec. 31 5,326 —1,037 6,363 43.8 
1936. 
Mar. S1..... 3,376 — 441 3,817 47.0 
June 30 12,862 +1,567 1,295 60.8 
Sept.30...... 13,636 — 8&9 13,725 63.6 
Dec, 31 20,651 —1,037 ,688 65.8 
1937. 
Mar. 31...... 28,562 —2,863 31,425 82.6 
June 30...... 36,174 +3,084 33,090 88.4 
Sept. 30 30,618 + 915 29,643 73.6 
, 4,578 ~1,197 5,775 40.6 
5 1 
% Mar. 31 1,292 —2,863 1,571 35.3 
June 30...... 5,010 +3,084 48,094 32.0 
“s Sept.30...... 05,848 + 975 6,823 34.6 
Sf a 4,394 —1,197 5,591 44.6 
d Deficit. *Average for year; quarterly data not 
available 
f Another example is the first quarter 


of last year when a loss of $1,300,000 was 
sustained when operations were at 35.3 
per cent, which compares favorably with 
the first three months of 1935 when $2,- 
200,000 was lost with operations at 37.5 
per cent. 

United States Steel has continued the 
modernization and expansion plan begun 
in 1937. 
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° 
1928 9929 8 1930 193) 1932 1933 1934 1935 1936 1937 1938 1939 
Table I. United States Steel Corporation 
(Thousands of Dollars) 
Years Profits Preferred Earnings 
Ended Gross Operating From Operating Net Dividends ——per Share——, 
Dec. 31 Receipts. Charges Operation. Ratio (%). Income. Declared. Preferred. Common. 
BO, 6 osace $1,493,505 $1,234,954 $258,552 82.7 197,592 220 1 
) 1,180,935 1,040,904 140,039 88.1 Toca et % 28.88 bar et 
Ae 729,377 701,568 27,810 96.2 713, 25,220 ™ dl. 
1932....... 357,202 377,553 420,351 105.7 +d71,176 20,716 d19.76 da11.08 
Tar 524,969 507,500 17,463 96.7 +d36,501 7,206 410.13 a7. 
ee 591,609 557,883 33,726 94.3 21,668 7,206 a6.01 45.39 
2 758,893 700,933 7,960 92.4 1,147 7,206 0.32 d2.77 
. ae 1,083,33 964, 118,872 89.0 50,583 50,440 14.04 2.91 
. eee 1,395,550 1,212,263 183,287 86.8 94,944 58,546 26.35 8.01 
ME ccwe i Bapanea > Votes 55,341 ee 7,756 25,220 42.15 43.79 
Years Total % Earned Property % Earned Net Surplus 
Ended Invested on Account on Prop. Working Current Inven After 
3 i Capital (Net). Acct Capital Ratio. tories. Dividends 
9.3 $1,541,493 12.8 $440,874 4.63 $288,573 ‘ 
4.6 1,677,327 6.2 469,500 5.31 323, sue ose 
0.6 1,683,982 0.8 430,652 7.74 302, 449,860 
3.4 1,650,816 44.3 499 8.46 258,354 92,675 
d1.8 1,653,924 a2.2 352,910 7.15 252,331 443,707 
dl.1 1,626,144 d1.3 364,136 0.75 $257,360 428,837 
Nil 1,338,523 Nil 383,652 6.47 258,805 46,059 
3.0 1, — 037 3.8 381,609 4.66 286, 
5.5 1,1 48, 240 8.3 363,406 = 331,479 27,682 
ad xa oa 439,874 60 ipl wit ehakeabe 432,976 
tExclusive of inventory adjustment. {Less reserve. *Befo: 
{Reflects transfer of $270, d Deficit. eee eee 

















made last year was the $60,000,000 Irvin 
plant in the Pittsburgh district for the 
manufacture of a wide range of flat and 
rolled steel products. The new plant is 
Said to be one of the most modern in the 
world and is extensively electrified. That 
the plant is as good as its owners assert is 
evident from the fact that the union work- 
ers of two competing plants—Follansbee 
Brothers and McKeesport Tin Plate—re- 
‘cently were forced to accept wage cuts or 
lose their jobs because of the new Irvin 
plant. 

January deliveries of United States 
Steel averaged 47 per cent, a sharp jump 
as compared with an average of 35.3 per 
cent in the first quarter of 1938. If the 
gains are maintained, first-quarter profits 
of the company should make a good show- 
ing. 

Table I gives important items from the 
annual reports of the company since 1929. 
Table II shows profits and the rate of 
operations by quarters for a number of 
years. 

In the fourth quarter of last year Beth- 
lehem Steel was able to earn something on 
its common stock for the first time in a 
year. After adjustment for seasonal va- 
riation, net profits totaled $3,856,000, as 
compared with only $11,000 in the preced- 
ing quarter, but below adjusted profits of 
$4,451,000 in the three months ended Dec. 
31, 1937. Relative to an average rate of 
operations of 56 per cent, the fourth quar- 
ter net income was satisfactory. 

Sales of the company last year were 
$265,000,000, a drop of 37 per cent, as con- 
trasted with $418,000,000 in 1937. Net in- 
come, after all charges, was $5,250,000, as 
compared with $31,820,000 in the preced- 
ing year. Net income in 1938 was not suf- 
ficient to cover dividend requirements on 
the two classes of preferred stock, but in 
1937 common share earnings were $7.64. 

At the close of iast year Bethlehem had 
orders on hand of approximately $163,- 
000,000, the highest in the history of the 
company and $70,000,000 more than at the 
end of 1937. A large part of the present 
backlog consists of armament orders. 

Table III gives quarterly earnings for 
recent periods. Important items from the 
annual reports of the company as far back 
as 1929 were published in THE ANNALIST 
of Aug. 10, 1938. 


TABLE Ill. BETHLEHEM STEEL 
(Thousands) 
asters Ended: Net —-Earned a 9 
ar. 31: Inc. $7 Pfd. $1 ‘ee 
937 : $8,274 $7.77 $1. $2. "Oi 
a 995 baer 4.27 
June 30 
1937 - . 10,023 9.38 ' 1.34 2.56 
1938 ’ 150 14 .02 4.54 
Sept. 30 
L hee 9,250 8.67 1.24 2.31 
1938 447 42 .06 4.45 
Dec. 31 
MN oh2« buns 4,253 3.99 57 i) 
i, ee 3,658 3.43 49 56 
d Deficit. 


Like most steel companies, profits of the 
Youngstown Sheet and Tube Company 
rose sharply in the fourth quarter. After 
adjustment for seasonal variation, the 
company earned $227,000 in the three 
months ended Dec. 31, 1938, as compared 
with an adjusted net loss of $783,000 in 
the September period and a profit of $1,- 
833,000 in the final quarter of 1937. 

For the full year Youngstown incurred 
a net loss of $658,934, as compared with a 
profit of $12,190,648, or $6.79 a common 
share, in 1937. As yet the company has 
not released sales figures, but they prob- 
ably declined about the same as volume 


DIVIDEND NOTICE 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend of 
50 cents per share on the Company's capital stock, 
noe Maren 15, 1939, to —— of record 
the close of business March 1, 1939. 


H. F. J. KNOBLOCH, Treasurer. 
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_ of the major companies. In 1937 sales 
F were $127,675,000. 

Important items from the annual re- 
" ports of the company since 1926 were pub- 
lished in THE ANNALIST of Feb. 25, 1938. 


INDUSTRIALS 
_ Figures in Parentheses Give Date of Last 
Previous Item 


Atlantic Refining Compuny (9-21-38)—The 
_ company last year spent $21,228,000 for ex- 
Pansion and improvement of operations, 
including the acquisition of oil-producing 
Properties and undeveloped leases. The 
company last year drilled 160 wells on its 
properties and it had a joint interest in an 
additional 165 wells drilled by itself and 
others. The company states that its crude 
oil production now is 28 per cent greater 
than at the beginning of 1936. 


Compe Shoe Machinery Corporation—Stock- 
holders will vote on Feb. 10 in Boston on a 
proposal to increase the number of common 
shares to 175,000 from 150,000 and to author- 
ize the issuance of 10,000 shares of $2.50 
convertible cumulative no-par preference 
stock. It is expected that the preferred 
stock will be sold to underwriters at $48 a 


Jacob Dold Packing Company—Sale of the 
company’s Buffalo plant to the Hygrade 
Food Products Corporation for $250,000 has 
been approved by the Dold stockholders. 
The stockholders also approved a reduction 
in the par value of the company’s preferred 
stock from $100 to $25 a share. A letter to 
stockholders listed Dold assets at $1,800,000. 


Mygrade Food Products Corporation—See 
item under Jacob Dold Packing. 


Emsco Derrick and Equipment Company— 
Directors have voted to pass the quarterly 
dividend of 15 cents on the common stock 
due at this time. The last payment was 15 
cents on Nov. 25, 1938. The directors ex- 
plained that in view of present business 
conditions, dividend action at this time 
Was not considered advisable. 


General Refractories Company (8-31-38)— 
Floyd L. Greene, president of General Re- 
fractories, said last week that the Ports- 
Mouth Refractories Company of Ports- 
mouth, Ohio, had been bought without out- 
side financing. The Portsmouth company 
will be dissolved later and the plants oper- 
ated as units of General Refractories, Mr. 
Greene said. 


International Paper and Power Company 
(11-9-38)—Directors at a meeting in Boston 
On Jan. 31 decided to sell the public utility 
interests of the company, which are valued 
at more than $500,000,000. 

Details of the plan were announced in 
Washington through William O. Douglas, 
chairman of the Securities and Exchange 
Commission, who said that he had received 
a telegram from the directors informing 
him of their decision that the company 
confine itself to the paper industry and 
other non-utility activities, the value of 
which is estimated at more than $250,000,000. 

It was learned that the plan had been 
under consideration by the directors for six 
months in cooperation with the commission, 
and would provide for the immediate sepa- 
ration of the power interests and their 
eventual sale. It is stated that the utility 
holdings of the International Paper and 
Power Company and the _ International 
Hydro-Electric System would be trans- 

| ferred immediately to independent trustees, 

¢ who would administer the properties until 

z their sale within two to four years. 

Hearings on the proposal were begun 
before the SEC Feb. 3. 

At the close of 1937, the corporation’s 
records show, paper subsidiaries owned 
mills with a capacity of 2,400,000 tons of 
pulp and paper yearly, the largest in the 
world. 

Sreuger & Toll (7-22-38)—A final dividend of 
3.74 per cent from the American bank- 
ruptcy estate of Kreuger & Toll has been 
paid by Edward S. Greenbaum, American 
trustee, under an order entered by Harold 
P. Coffin, referee in bankruptcy. Including 
a first dividend of 3 per cent paid by the 
American estate in January, 1936, cash 
dividends of $2,743,582 have been paid to 
creditors of the bankrupt company. 

The latest payment brings to nearly 40 
per cent the amount thus far paid from 
all sources to general creditors on claims 
allowed against the estate and to more 
than 65 per cent the amount thus far paid 
to holders of the company’s 5 per cent 

: secured debentures, Mr. Greenbaum said. 

- Mack Trucks, Inc. (1-25-39)—The company 

, last week announced the receipt, within a 
few days,.of orders amounting to $1,500,000, 
included in which are 158 buses. 

National Refining Company—Edgar C. Hill, 

ident, has announced the sale of Na- 
*s stock holdings in Canadian Oil, 
Ltd., of Toronto to that concern. 

National owned 74,194 shares in the Cana- 
dian company, Mr. Hill said, for which it 
received $24 a share. The net sum received, 

» after allowing for taxes, was $1,779,079, 
which was added to National’s working 
capital, he reported. 

Pioneer Mill Company—Stockholders have 
approved the issuance of $1,500,000 4% per 
cent mortgage bonds. Proceeds will be 
uased to refund the company’s present debt, 
including agency overdrafts. 

Portemouth Refractories Company—See item 

under General Refractories. 
















































Westinghouse Electric and Manufacturing 
Company (11-23-38)—See item under South- 
ern Railway. 


RAILROADS 


Baltimore & Ohio Railroad (2-1-39)—The road 
did not pay the interest due Feb. 1 on its 
convertible 4% per cent bonds of 1960. 
Under its adjustment plan, interest on the 
bonds is contingent. 

Under the plan, interest on these bonds 
for the period Aug. 1 last to Jan. 1 last is 
payable on May 1 to the extent earned. 
Preliminary figures indicate that about 
one-half of 1 per cent will be payable on 
this date. Coupons calling for payment to- 
day should be presented on that date. There 
is a sixty-day period of grace on the 
interest. 

The company paid interest on its five- 
year 4% per cent notes due on Aug. 1 next. 
The plan provides that this maturity shall 
be extended five years and that the notes 
shall pay 4 per cent after Aug. 1. 


Missouri Pacific Railroad (1-18-39)—Purchase 
by the road of two streamlined trains and 
other equipment at a cost of $4,623,000 has 
been authorized by Federal Judge George 
H. Moore. 


New York Central Railway (1-18-39)—See 
item under Toledo & Ohio Central. 


New York, Ontario & Western Railway (1-18- 
39)—Mechanization and coordination of the 
anthracite coal mines served by the road 
is under consideration by officials and 
bondholders of the railroad and by the Re- 
construction Finance Corporation, accord- 
ing to correspondence on file with the In- 
terstate Commerce Commission. 


Southern Railway (12-14-38)—Electrical equip- 
ment for six Diesel-electric streamlined 
trains, to be placed into service this Sum- 
mer by the Southern Railway, has been 
ordered from the Westinghouse Electric and 
Manufacturing Company, it was reported in 
Pittsburgh. The contract amounts to more 
than $100,000. 


Toledo & Ohio Central Railway—The I. C. C. 
has authorized the road, which is owned by 
the New York Central, to issue $2,067,000 in 
refunding and improvement mortgage bonds 
to be delivered to the Central in payment 
of a loan. 


UTILITIES 


American Power and Light Company (8-13- 
37)—See item under Texas Power and Light. 


International Hydro-Electric System (8-13-37) 
—Shareholders have voted to change the 
company’s outstanding common stock from 
40,000,000 shares of 5 cents par value to 
2,500,000 shares of 80 cents par value. This 
action has no effect on the aggregate par 
value of outstanding common shares, which 
remains unchanged at $2,000,000. 


Kansas City Public Service Company (12-11- 
36)—The company is requesting holders of 
its 4 per cent Series C first mortgage bonds 
to approve a plan for readjustment of the 
company’s capital structure, which was 
worked out in cooperation with the RFC. 
The plan involves the deposit with the 
RFC of at least 90 per cent of the $12,043,- 
800 of these bonds held by the public, in 
return for a ten-year 5*per cent loan from 
the Federal agency. 

The holders would receive $300 cash for 
each $1,000 bond and ten shares of 5 per 
cent preferred stock of $70 par value, such 
shares to be cumulative as to $3.50 annual 
dividends after Jan. 1, 1944. 


Nevada-California Electric Corporation—Di- 
rectors have taken no action on declara- 
tion of a dividend on the 7 per cent pre- 
ferred stock, normally payable on Feb. 1. 
A. B. West, president, said the lack of 
action was because of unsettled business 
conditions at home and abroad and uncer- 
tainties of business for the current year. 


New York State Electric and Gas Corpora- 
tion (5-13-38)—The company has been au- 
thorized by the New York Public Service 
Commission to sell $14,000,000 of its first 
mortgage 4 per cent bonds maturing in 1965. 

The commission stipulated that the bonds 
must be sold before June 1 at a price ‘‘to 
realize proceeds of not less than 95 per 
cent of par to the company.” * 

From the revenue obtained, $8,458,500 
would go to the refunding by redemption 
of underlying mortgage bonds of con- 
stituent companies, $3,460,000 to the pay- 
ment of a 4% per cent note, $1,200,000 to 
the payment of a 4 per cent note and $881,- 
500 to the cost of construction projects 
already authorized. 


North American Company (2-1-39)—The first 
major financing by a public utility holding 
company since the passage of the Public 
Utility Holding Company Act reached the 
market last week with the offering of $70,- 
000,000 of debentures and $34,829,000 par 
value of preferred stock of the North 
American Company. Representing one of 
the largest single financing operations in 
recent years, the securities are being 
offered publicly by a nation-wide under- 
— syndicate headed by Dillon, Read 

Co. 

The offering consisted of $20,000,000 of 3% 
per cent debentures due in 1949, priced at 
101% ; $25,000,000 of 3% per cent due in 1954, 
priced at 101, and $25,000,000 of 4 per cent 
debentures due 1959, priced at 101%. The 
new preferred stock consisted of 696,580 
shares of $50 par value 5% per cent series, 
priced at $52 a share. 

This financing marks a step in the sim- 
plification of the corporate structure of the 


North American system, involving the 
elimination of the North American Edison 
Company as an intermediate holding com- 
pany. The parent company intends to con- 
tribute to the capital of the North Ameri- 
can Edison Company part of the proceeds 
from the sale of the securities being offered 
sufficient to redeem the North American 
Edison debentures and preferred stock out- 
standing. After such redemption, the Edi- 
son company will be dissolved and its assets 
transferred in liquidation to the North 
American Company. Its direct operating 
utility subsidiaries will become direct sub- 
sidiaries of the parent concern. 

Net proceeds to the North American Com- 
pany from the sale of the new securities 
will amount to a minimum of $104,137,056 
and a maximum of $104,395,346. The pro- 
ceeds, together with treasury funds to the 
extent necessary, will be applied to the 
redemption of the 5 per cent and 5% per 
cent bonds of both North American and 
North American Edison, and the $6 pre- 
ferred stock of the latter company, requir- 
ing an aggregate of $105,628,810. 

Several protective features for the deben- 
tures are disclosed in summaries of the 
indenture provisions contained in the 
prospectus. 


Ohio Edison Company (9-17-37)—The com- 
pany will spend in excess of $4,000,000 dur- 
ing the coming year on improvements and 
new construction, A. C. Blinn, president, 
announced last week. Expenditures in 1938 
amounted to approximately $3,000,000. 


Postal Telegraph and Cable Corporation (11- 
30-38)—An amended plan for the reorgani- 
zation of the company which was tentative- 
ly approved two weeks ago by Federal 
Judge Alfred C. Coxe, received the Court’s 
formal approval last week. The Court ruled 
at the same time that the corporation was 
insolvent. 

The plan, sponsored by the Lehman and 
Stewart protective bondholders’ commit- 
tees, provides for the segregation of cable 
and radio assets in a new corporation, the 
Commercial Mackay Corporation, and the 
formation of another new company, the All 
America Sara Corporation. 

All of the old»corporation’s land lines will 
be consolidated under one corporation, the 
Postal Telegraph System, Inc. The plan 
provides for the continuance of existing 
traffic agreements. 


Standard Gas and Electric Company (1-11-39) 
—Federal Judge John P. Nields last week 
cut a $1,254,550 fee and expense bill down 
to $360,250 in the reorganization case of the 
company. Some lawyers asking large fees 
were barred from any allowances. Special 
masters received only $40,000. 


Texas Power and Light Company—The com- 
pany, a subsidiary of the American Power 
and Light Company, formally announced 
last week that it had contracted with the 
Lower Colorado River Authority, the TVA 
of the Southwest, for the sale of its elec- 
tric facilities in sixteen counties in Texas 
at a price of $5,000,000. The sale must be 
consummated by Sept. 1, 1939, according to 
the terms laid down by the Authority, 
which will receive the funds for the pur- 
chase from the Reconstruction Finance 
Corporation. 

The property involved in the sale consti- 
tutes approximately 10 per cent of Texas 
Power and Light’s customers and one-tenth 
of its kilowatt sales volume. 


United Corporation (1-11-39)—The company, 
in a brief filed with the SEC, characterized 
as “gratuitous and without the slightest 
support on the record or from reliable 
authority’’ contentions made recently by a 
group of banks and life insurance com- 
panies in Pennsylvania, holders of its pref- 
erence stock, that the proposed program 
of United to invest $8,000,000 of funds in 
equity securities of corporations other than 
utilities would launch the company upon a 
speculative journey. 

“It is extravagant, indeed,’’ the brief 
said, ‘‘to assert that the investment of 
funds in the securities of any enterprise, 
except a public utility holding or operating 
company, would be speculative. It seems 
equally presumptuous to claim that invest- 
ment in the securities of the basic indus- 
tries in this country amounts to reckless 
trading.”’ 


MISCELLANEOUS 


Banca Commerciale Italiana Trust Company 
—See item under Manufacturers Trust. 


Bank of America—An important legal victory 
for a New Deal agency came unexpectedly 
last week in Federal District Court when 
Judge Daniel W. O’Donoghue ruled that 
the SEC was justified in using confidential 
bank reports of the Controller of the Cur- 
rency in appraising the assets of the Bank 
of America National Trust and Savings 
Association. He held that the SEC has 
jurisdiction over banks. 


Butler Brothers (5-6-38)—Directors have de- 
clared an interim dividend of 15 cents a 
share on the common stock. This is the 
first payment on the common since a simi- 
lar amount was disbursed on March 1, 1938. 


Fidelity Investment Association (2-1-39)— 
Federal Judge William E. Baker has dis- 
missed a receivership petition filed against 
the company. The court confirmed a special 
master’s report which declared that the 
nation-wide investment loan concern was 
solvent and recommended dismissal of the 
petition in which nine contract holders in 
Pennsylvania had charged that the com- 
pany had managed its accounts ‘‘recklessly, 
carelessly and wrongfully.” 





































































































General Realty and Utilities Corporation— 
The department of stock list of the New 
York Stock Exchange has been notified by 
the company of a proposed reduction in 
authorized common stock from 3,500,000 
shares to 2,000,000 shares. 


Hungarian Bonds—The Cash Office of For- 
eign Credits at Budapest, Hungary, has 
announced that it will redeem in New York 
through the Schroder Trust Company 
coupons dated Feb. 1, 1939, on the follow- 
ing bonds at the rate of $8.75 each detached 
from a $1,000 bond: Hungarian-Italian 
Bank, Ltd., 7% per cent mortgage bonds, 
dollar issues, Series ‘‘A,’’ and Series ‘‘A- 
B’’; National Central Savings Bank of 
Hungary 7% per cent Series A sinking 
fund gold bonds, dollar issue; Rima Steel 
Corporation 7 per cent closed first mortgage 
thirty-year sinking fund gold bonds, in 
dollars. The offer will expire on July 31, 
and is made only to persons resident out- 
side of Hungary. 


Manufacturers Trust Company (1-18-39)—The 
company will take over on Feb. 11 sub- 
stantially all of the assets and liabilities 
of the Banca Commerciale Italiana Trust 
Company, which will be liquidated. This 
will close the program of reorganization of 
Banca Commerciale's activities on the 
North American continent. After the with- 
drawal from the purely local field of its 
trust companies, the bank will concentrate 
on its banking activities with its agency 
at 62 William Street. The New York 
Italian bank was a subsidiary of the Banca 
Commerciale Italiana of Milan, the largest 
commercial bank in Italy. 


Missouri-Kansas Pipe Line Company (11-30- 
38)—Chancellor W. W. Harrington has 
authorized the receivers for the company 
to exercise a warrant for the purchase of 
80,000 shares of stock of the Panhandle 
Eastern Pipe Line Company and to dis- 
tribute the subscription rights among the 
Mokan stockholders pro rata. 

An exception provided that each Class B 
share shall be entitled to one-twentieth 
of the right accorded each share of com- 
mon stock and that treasury stock of 
Mokan shall not be recognized in the 
distribution. 


New York Ambassador, Inc.—Four holders of 
bonds of New York Ambassador, Inc., 
owner of the Ambassador Hotel, had peti- 
tioned the Federal Court for reorganization 
of the corporation under the Chandler Act 
on the ground that it was “insolvent and 
unable to meet its debts as they mature.” 


Panhandle Eastern Pipe Line Company (12- 
28-38)—See item under Missouri-Kansas 
Pipe Line. 


Reynolds Investing Company—Federal Judge 
Guy L. Fake has directed Puder & Puder 
of Newark, N. J., accountants, to make a 
“complete examination” of the operations 
and financial condition of the company. He 
acted on a petition filed by James D. Car- 
penter Jr. and John Gerdes, serving as 
trustees for the court in reorganization of 
the company. 


Southern Surety Company—Creditors in Ohio 
of the Southern Surety Company, now in 
liquidation, were given last week what 
amounted to a preference over other credi- 
tors in the same class by a unanimous 
decision of the Appellate Division of the 
Supreme Court of New York. The court 
held that the creditors in Ohio were entitled 
to share in a $50,000 fund established by 
the company for the privilege of doing busi- 
ness in Ohio and also to share in the assets 
of the company in New York. 


Tri-Continental Corporation (10-26-38)—Net 
assets totaled $36,985,126 at the close of 
1938, equivalent to $3,535.86 for each $1,000 
of debt, to $179.83 a share on the preferred 
stock and to $4.84 a common share, com- 
pared with $3,193.31, $152.84 and $3.26, 

~respectively, at the end of 1937. 

United Steel Works Corporation of Germany 
—The company has received authority from 
the Reich, Ministry of Economics and from 
the Reichsbank to make, on assented bonds, 
partial interest payments, these to be 
exempt from existing foreign-exchange re- 
strictions. Payment of interest on un- 
assented bonds, however, will continue to 
be governed by Germany's foreign-ex- 
change regulations. 

The company’s offer is conditioned on a 
reduction in the rates of interest on each 
issue to 34 per cent annually, the obliga- 
tions affected being the twenty-five-year 
6% per cent Series A and C mortgage 
bonds, both due in 1951; the twenty- 
year 6% per cent Series A debentures due 
in 1947 and the Rheinelbe Union twenty- 
year 7 per cent mortgage bonds due in 
1946. The offer provides for a cash pay- 
ment of 2 per cent in the case of United 
Steel Works obligations and of 2% per cent 
on the Rheinelbe Union bonds. 


CORPORATE NET 


EARNINGS 
INDUSTRIALS 


Com. Share 
—Net Income—, Earnings. 
1938. 1937. 1938. 1937. 


Cungeny. 
Acme Steel Co.: 

Dec. 31 qr..... $202,726 *$171,341 $.62 san 
n Yr., Dec. 31.. 375,871 1,698,091 1.15 $5.7 
American Seal-Kap Corp. (Del.): 

Tr... DOO B... 87,169 46,626 63 .33 
* American Steel Foundries: 

nYr., Dec. 31. *1,750,235 3,617,761 2.88 
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Com. Share Com. Share Com. Share Com, Share 
—Net Income—. Earni —_ Income—. Earnings. Net Income. ee 9 -—Net Income—, axnings. 
Com); . 1938. 1937. 1938. 1937. 1937. 1938. 1531. 1938. 1937. 1938. 1937. Company. 1938. 1937. 
Baldwin Rubber Co.: chicane Pe Biectric M Mis. g. Co.: Food —_ - Corp Jarvis Co, W. B.: 
Dec. 31 qr..... — 73,957 49 23 Yr., Dec. 31.... 40,552 103,396 a1.62 b2.13 Dec. 31 qr..... 150. 791 213,019 27 39 Yr., Dec. 31.... 411,009 728,708 2.74 4.86 
Benson & Hedges Compo Shoe Machinery Corp.: Frederick Stearns & Co.: Loew’s, Inc.: 
Yr., Dec. 31.... 105, 1490s 68,500 11.64 77) «yr, Dec. 31.... 250,316 301,004 h1.71 h2.07 Yr., Dec. 31.... 198,534 416,203 h1.01 h2.59 12 wks., Nov. 12 2,979,943 2,917,409 1.74 1.69 
Bigelow-Sanford “oo Co.: 281 Continental Steel Corp.: General Cigar Co., Inc.: Merchants & Mines Trans. Co.: 
6 mo., Dec. aoe “4,13 ..- = —- Be So... 228,000 21,047 +93 p.86 Yr., Dec. 31.... 1,207,181 1,673,980 1.81 2.80 Dec. 31 qr..... *17,616 *412,836 
¥r., Dec. 31....°1,491,082 562,613... 128 yr Dec. 31.. 630,000 814,553 230 3.20 ¥r., Dec. 31.... 138,669 *310,979 
Bristol-Myers Co.: : Cene Seaate Cums Michigan Steel Tube Prod. Co.: 
Dec. 31 qr..... 413,325 y376,776 hl h.55 Curtis Mfg. Co. of St. Louis, Mo.: Yr., Nov. 30.... 163,960 709.619 .12 .78 — - gh 
n Yr., Dee. 31.. 2, 219, 468 2,197,947 h3.25 h3.21 Yr., Nov. 30.... 28,042 307,601 14 1.58 Yr., Dec. 31.... 62,724 429,778 eee 2.15 
as = ettien tien 2 eine Dies: & Cae General Steel Wares, Ltd.: Minneapolis-Honeywell Regulator Co.: 
rown Ru r — ne. : Yr., Oct. 31.... 9,460,931 14,936,476 2.43 4.25 Yr., Dec. 31.... 321,574 555,143 h.02 h1.20 Yr., Dec. 31.... 1,003,289 2,929,249 141 4.52 
Yr., Dec. 31.... *103,628 122,297 vee 61 Nati : 
B A. M. Co.: Du Pont: Giant Portland Cement Co.: onal Oil Products Co.: 
yers, A. M. us . n Yr., Dec. 31. .50,190,827 88,031,943 3.79 7.29 Yr., Dec. 31.... +100,372 44,409 ... pl.36 nY¥r., Dec. 31.. 403,236 438,249 42.29 h2.53 
Dec. 31 qr..... 46,599 °265,6099 ... oes National Steel Corp.: 

' 12 mo., Dec. 31 *387,650 *137,576 or yee Durham Hgsiery Mills: Harbison-Walker Refractories Co.: Dec. 31 qr..... 2,753,156 2,580,925 h1.25 h1.19 
Canadian Breweries, Ltd.: Yr., Dec. 31.... 198,346 $175,767 “is ee n Yr., Dec. 31.. 737,762 3,131,505 41 #217 Yr., Dec. 31.. 6,661,651 17,801,893 3.03 h8.21 
Yr., Oct. 31.... 436,107 328,842 p2.66 p2.01 Duro-Test Corp.: Hinde & Dauch Paper Co. of Can.: New Jersey Zinc Co.: 

Carpenter Steel Co.: Yr., Oct. 31.... 41,505 121,246 -21 61 Yr., Dec. 31.... 427,445 546,271 1.42 1.82 Dec. 31 qr..... 1,035,210 1,347,986 53 .68 
Dec. 31 qr..... 60,281 54,516 .17  .15 Fitz Simons & Connel & Dock Co.: Hollinger Consol. Gold Mines: Yr., Dec. 31.... 3,220,314 7,871,914 1.64 4.01 
t#6 mo., Dec. 31 21,122 309,631 .06 86 -Yr., Dec. 31.... 3,756 50,827 06 ... v¥r., Dec. 31.. 5,635,911 5,187,481 1.14 1.05 Pennsylvania Salt Mfg. Co.: 
Chi. City Connecting Rwys. Collateral Tr.: Flintkote Co.: Interstate Hosiery Mills, Inc.: 12 mo., Dec. 31. 943,210 1,531,743 6.29 10.21 
Yr., Dec. 31... .*1,070,877 *1,070,892 aie anv Yr., Dec, 31.... 811,818 1,005,423 1.21 1.50 Yr., Dec. 31.... 212,183 eee 2.15 ane * Continued on Page 254 
s @ " i e a7 
Dividends Declar ed a ae and Aw aitin Payment 
> of The Annalist 
* 
Pe- Pay- of” Pe- Pay-of Ree: Pe- of Ree. Pe- Pay-of Ree: 
nets bs 2 = : ‘ 
Company. Rate. riod. able. Rec. Company. Rate. riod. able. ord. he gr Rate. Pa ord. Company. Rate. riod. an ord. Company. Rate. ued. He 
yo Ins (WatrtwnNY)75e Q 4-1 3-20 Q 4-1 3-21 | So Pipe Line ........ 15e .. 3-1 2-15 | Calaveras Cem wu +oe-$1 .. 2-18 2-9 1st Nat Bk & Trust (Okla 
tn Beth Gas Gas tpt. 87ec Q 2-10 1-31 .. 220 2-7 | Standard ‘Car & Seal 40c Q 3-1 2-15 | Cl Spr W S $6 pf $1.50 .. 2-15 2-4 WES. daacitzacated Q 331 3-21 
‘Abenionss Goods Mfg.20e .. 4-1 3-16 Q@ 3-15 215 | Standard C & Spf ..40c Q@ 31 2-15 | Dom & fF. inv Ltd Peppereil Mfg co se S 215 28 
pf 8 4-1 3-17 g 3-14 3-3 | Stana P .40¢ Q 3-1 2-18 MEW x can cedana: $1.25 .. 3-1 2-15 | Texamerica Oil ino 2-1 1-27 
Am Chicle Co... nccocesee 3-15 3-1 1 2-10 Standard O (Calif) - .25¢ g 3-15 2-15 | Gen Outdoor Adv A ..$1 .. 215 2-10 
Amer Meter Co........ SOc .. 3-15 2-28 Q 3-22 3-10 eS eee 30¢ 4-1 3-1 Gradn Un Co $3 pf 5S0c .. 3-1 2-17 
Am Nat Bu (Nashivil) 180 Q 3-31 -3-30 3 5-15 5-1 Sake Ind Corp ..25c .. 2-17 2-18 | Iowa Elec Lt&Pr Co 7% Nat Groc, pr pf (new) 
Am Oak Leath 0 .. B. .. 8-15 8-1 | Tampa Gas 8% pf.$2 Q 3-1 2-20 WER icasscesadeel -. 1-20 12-31 3T%e .. 43 3-15 
Am = “Leath % cu Q 11-15 11-1 zee G Co 7% pf $1.75 Q 3-1 2-20 Iowa Elec Lt & Pr 
$12 Q@ $1 41 S 2-1 1-28 | Tex-N Mex U 7% pf $1.75 Q 3-1 2-21 64% pf B........ Sle .. 1-20 12-31 Interim 
‘ Q 315 2-21 -. 3-1 2-15 | Third Natl Bk & Tr Iowa Elec Lt & Pr Borden Co .......... 30c .. 3-1 2-15 
sc aalamaail -- 3-10 2-28 8 1-30 1-14 (Scranton, Pa.) ..45¢ Q 2-15 2-4 GE OE © on dcecscaccss xe 2400 BO Burma Corp ....4 ammas .. .... «+... 
Q 2-1 1-21 S 1 2-11 | Third Natl Bk & Tr Minnesota Valley Canning Butler Bros ......... ie .. 1 2-9 
Q 31 2-15 Q 2-15 2-6 (Scranton, Pa.) ....45¢ Q 5-15 5-4 Co 1% BE «5. $1.75 .. 2-1 1-25 | Distillers Co, Ltd (Amer - 
3 3-1. 2-15 Q 21 1-26 | Thom f ..$1.25 Q 4-1 3-20 | Phoenix Hos Co ist pf oe Rec) for (£) ord 
32 23, Q 3-1 2-20 Tide Water A 13 ie Q 31 2-14 < Sf sae | oe... ‘gs MK .. 28 1-20 
ws ~ -) Tus Ishrs - “ - aewe rwin liams Trans 
1. 2-25. 2-10 Q 31 2-28 st NY Bkshrs .22-5c .. 2-10 — scapes 7 -. 41 3-15 (Am shrs) ........ ue .. 217 210 
Q 2-25 2-10 +. 3-1 2-15 | United Bis of A 2e .. 3-1 2-14 Swan-Finch O Corp ($25) I 
g 41 3-15 . 31 2-10 United, Bis of A pf $1.75 Q 1 +B IPM sascaveccaeces 37% .. 2-10 1-25 | chicago Towel Co ..$1.50 3-10 
» + “ a@y Card ..... ee =" Sg oe 
>. Q@ 215 24 | Us Nat Bank (Port) 35 Q 41 3-23 Extra pom ee, ee 
Q 31 215 g £2 22 | US Nat Bank (Port) Q 21, $33 | Farmers Bk of state of Latinas ite hone 2 1. 31 24 
Q 2-28 2-10 Q 21 1-20] U 8 Steel pf ...... Q 2-20 23 Del “ee $2... 1-12 12-20 | wig West Rub Reci  35c 245 24 
.. 2-28 2 @ 31 215 | Van Raalte Co |... gj E2238 | Hancock | Oil Co of Calif Nonquitt Mills $1 6. 215 1-32 
S 2-28 2-15 -. 21 1-20 | Van Raalte Co pf .$1.75 Q 3-1 2-15 cg aie ese: Me .. 3-1 215 | portite Corp. Lid ise .. 24 im 
cases s 2. te = 73 3 Vien Catto... Seo St Fab | Mamcock_Oll Co of i 91 1:35 | Rim Tee Cream .....30¢ ©. 24 1-14 
Oe Q 31 29 Q 2-10 | Wash Ry & El Co ....$9 .. 2-28 2-15 Holling C Gime ...5e - 30 On | OS os See 
Q 21 1-23 Q 2-15 2-5 Wentworth Mig pf 25¢ Q 2-15 2-1, | Nat Union Fire Ins Co aoe 
Q 21 13 Q 4-1 3-21 | Wesso pf $1 Q 3-1 2-15 CP WA 5 aaccse<-. $1... 2-20 2-7 Resumed 
3-1 2-15 g 31 2-40 | West Cart 6% pf ..$1.50 Q 2-20 1-31 | Northern Ins (N Y¥) ..$1 .. 1-30 1-14 | Belden Mfg Co ....... Se .. 2-20 210 
oecees +. 1-31 1-17 3-1 2-10 | Westinghouse esess -. 2-28 -14 Ohio State Life a IE. Co Brewing Co of Am ..30c .. 3-15 31 
Q 3-1 2-20 Q 3-1 2-10 | Westingh El pt pf Ste Q 2-28 2-14 20c .. 1-2 2-26 | Green Bay & West RR 
Q 41 3-25 Whit (Wm) pf $1.75 Q 4-1 -18 | gheaffer Pen ........ 25e .. 2-25 2-14 Ci Ge B denescesie .. 2-14 2-10 
Q 2-15 2-4 Sle .. 2-25 1-31 | Williams (J B) ..... Q 2-15 2-6 Standard O ”(Gailz) .. -. 3-15 2-15 | Green Bay & West R R 
Q 3-20 3-10 | Safeway S Scaff |:::: 10c .. 3-10 2-10 | Will (JB) 75c cum pf 25¢ Q 2-15 2-6 | Vick Chemical ....... “550 “> 30 (2-45 Cie A canhcacsanea et $5 .. 214 2-10 
Q 3-1 2-10 | Seaboard Oil (Del) ..25¢ Q 3-15 3-1 | York Co Nat Bank (York, ; Harbison Wal Ref ...15¢ .. 3-1 2-10 
Q 3-1 2-10 | S. Withington pf ...$1.50 Q 3-15 3-10 i. Speers $1.20 8 3-1 2-27 Final Utica & Mohawk Cotton 
-. 2-28 ... | San Carlos Milling ...i5¢ 2-15 2-2 | York Ktg Mills ist and Woolworth Fw & Co, mills, Inc .........- 50c .. 2-3 1-26 
8 3-1 1-25 | Sec Inv (R I) f.75¢ Q 3-1 2-15 OBE Sn kacccoses: $3.50 8 2-15 2-10 Ltd (Amer Dep Rec) , Stock 
-15 2-10 (L) Candy Sh 20¢ Q 3-1 2-15 ord reg ........ 412-5¢ .. 2-8 1-13 : 2-33 
~. 1-3 12-15 Sec Cp P Q 21 1-23 Accumulated Duro-Test Corp, *4%.... -- 3-1 - 
Q 3-31 3-15 | Silverwood D: : 4-1 3-10 | Amer Oak Leather Co 5% = Employers Casualty Co 
Q 3-15 2-28 | Sm-Al P&V 1% pf .87%c Q 3-1 2-18 ASS -. 2-10 1-27 | Cen Surety & I (Kansas (Dallas, Tex) 25% .... .. 21 1-28 
Saha g 215 Southington Hdwr ...25c .. 2-1 1-24 Bigelow- Sanfd C pf . oe S82 2-14 City, Mo) G20) -++--80e 8S 2-15 1-31 *Payable in common stock. 
Q 3-15 3-1 
\ S 1-25 1-16 bf 
si i Bond Sibdthuneitione and Defaults 
3-1 2-17 P . 
Q #1, $1, ETAILED information on Amount a BOND DEFAULTS 
Q 21 1-28 any bond redemption listed (000) tion. ——, ** 
-15 2-4 : * s Omitted). Price. Date. Belber Bid (J. J. Cliffo. 
Farm Q@ 41 331 below, including the serial | 4 ixen Mills 64s 1944...........--02.-.0.-+- 102% Mar. 1 | ligor), plan for reorganization has 
 - @ 71 639 | Numbers of bonds called by lot, | Alamosa Co. (Col.) school warrants....... w 100 «~Feb. 8 been consummated 
reinit Cine 4 WG § 41 Fie | will be furnished without charge | Buta Renny €e iit? vt "te. OM 191. fo imp Mar. | Sri So. Rage: Dat © 
ir * rf ei et ee Pee Soc atedesesecesceress oe . a 
Firestone T & R pf Q 3-1 215 | toAnnalist subscribers. Requests | Camden & Rock. Ws i Oe: 5 Bee 1008.....- . 103 Apr. 1 | warriman Bldg. Corp., ventnatiens 
First State P Soc Q 3-31 3-21 ; : Case (J. I.) Plow. Wks. 5s 1940..................-- $75 100 Feb. 15 Tint és, 196, who have accepted 
Gatineau Pw Co.. 5 e15 218 for such information may be | Consol. Title coll. tr. 68 1951........-......cc0.... 100 Mar. 1/| SCiintary readjustment plan re- 
dex heaeae a4 3 ois 4 made by telephone (LAckawanna a4 Co. (Ill.) (Elmwood Park) Sch. Dist. 85 ref. ee po ceived interest at the reduced rate 
Gen Accepte 0% 215 2-6 | 4.1000), tel h 1 al of per annum. Other bond- 
Gen Am Corp......... 3 3-1 92-15 , telegraph or letter. holders may accept payment 
3 MR Stoel - Mey 2 the reduced rate and such action 
"7, 20 s«Gghem Opie... S 3, 23 ONDS called last week for io May. 1 | Will not be deemed to, constitute 
/. 24 © 1-25 redemption before maturity 100, = Mar. 1 zation plan. 
3 be ci continued in relatively small 1 = ; Hearst Brisbane ty ~~ holders 
volume. Announcements involved 102 Apr. 5 of ist & Lshid. 6s, due June 1, 
.- 1-31 12-31 ” 101 Mar. 1 1938, received a princi ] payment 
Q@ 215 21 only a few medium-sized individ. ar of $500 per $1, bond from Con- 
Q 3-1 2-15 | ual prepayments, with most of the * — BS tinental Bank Trust Co., New 
3 >. oy notices for small parts of out- 105 Mar. 1 York. 
; Q 3-15 3-8 standing issues. Public utility and 100 Mar. 1 seme & pa fa 4 
“ -- £1 347 | industrial corporation retirements ah fee. 1 | Se it te te ee wee ‘tied 
Mahi oa'ad eve ~ . 02% 2 or ist 7s to 1935 were no’ 
2-25 2-11 | led the week’s calls 7 100 1 that protective committee has 
@ die 227 | . The aggregate called for redemp- | Boik Go. (Ore) sch diet. 1980 : eS ee 
3-1 2-14 | tion for payment this month in- Randolph } Hotel, Ltd., Ghia MMS oc akc. cccceee 105 May 1 foreclosure sale for a final distri- 
$1, $35 | creased only slightly to $69,496,000, | Seattle (Wash. ») local imp. bonds....... 2.2.2.1... .B. 100 = Feb.6-8 bution at rate of 1.13% of the face 
Q 3-20 2-16 | compared with $248,849,000 in Jan- Sisters of the Third Order of St. Francis of Peoria amount of certificates. Payment 
.. 41 3-20 a with $25,442,000 in Feb- i ae) eRe E.I. 100 Mar. 1 would be made on presentation of 
Q@ 31 215 | Uary an ,442, n Fe Sisters of the Holy corto of Nazareth of W. Pa. certificates at International Trust 
Q 31 2-15 | ruary, 1938, for the corresponding WMA ttcb6s canebudadddncnted occcc<scucesceeces 100 Mar. 1 Co., Denver. 
.. 215 2-4 weeks South Side Theatres 7% bonds...................... 1 105 Mar. 1 Union Series Eye Corp. Partic. 
+. 3-10 2-24 © Speman ¢ (Wash.) local imp. bonds................. V.B. 100 Feb. 15 Cetfs., Distribution No. 9 of 2% 
ae 30 pe] Among the larger issues posted (Utah) school ae 2 Pe ee E.I. 100 Mar. 1 was made July 13, 1938, on ac- 
“* 49:9 11.24 | last week for retirement were Unice &) waterworks 2 E.I. 100 Apr. 1 count of principal, bringing total 
@ 310 224 | $2,450,000 of Illinois Power and IN Cbd dao édcuccccnusdceces $10 102 ar. 1 BB sem ve Bee myer = to 65%. 
3 o0 Ba a agen A, = due STOCKS CALLED FOR REDEMPTION oe méhelders Corp. Partic. 
12-8 11-24 | in zs. or payment Of | cevion Gov't 4% i Note—Jan. 20, 1989, directors au- 
wee g 235 24, | April 1, at 105, and all of the | Family Loan n Society part pe essen 5-2 1% Abr | tho rized the following payme 
Q 7-1 6-21 | Series A, 6s, of the Metropolitan | Gold it Govt. 4% inscrib. stk. 1939-59. ; ae 100 Junei5 | %0,be made on or before Feb. 16, 
Q 10-2 9-22 Corporation of Canada Ltd., due Holland Furnace pf BAUR EROREEERS COC DECC COS eC eee P. 105 Apr. 1 1939, on account of princi pal: 
Q 1-2 12-23 . ° Illinois Water Service WME sicicccccccccccessee E.I 105 Mar. 1 Ti. Pres. and 
Ripe Q 2-15 2-19 | in 1947 and called for payment on | {nternational Util. r. Age reine ec EL 115 Feb. 12 Seri Amount. Prev. Distrib. 
§ 32 245 | April 1, at 102%. Mid-West Rubber ‘Reclaim im. Ra caccoosvec nce ee 55 Mar. 1 Investors a oa 
ae x - Bo called for e i ational Grocers, le» } Cccccccccccccccccccs Micke 130 Mar. 14 
$2 3 - tei Sa ee n | Nineteen Hundred Corp. Class A. ...21..22222.111! P. 30 Feb. 15 Series B.. 82% 
~ 220 29 ebruary to date are class as ennsylvania Power $6 cum. pf.................... E.I. 10 Mar. 1 Meline— 
Q 3-1 2-20 | follows: Pennsylvania Power = 0 om. itieniecsdaseancas< E.I. 105 Mar. 1 Series A.... 38% 100% 
.. 415 3-20 Public utilit s $50,663,000 Solvay Amer. 7 == OAS Oe Ee ae ree ae P. 110 Feb. 15 Mestmee S Guarantee— 
g <1 3-20 Ir ndus trial precerheens **5""%9'751 000 Wigan Corp. deb. stock Oize a ae P. 100 June 30 M. " Securit 51% 
.. 2-15 1.26 os Spa smiasegeaas sess 3'339'000 NOTE: (E.1.) Entire issue. (E.S.) Entire series. (V.B.) Various bonds. Serfes'B. % 33% 
5 33, 2 | 3 tev and’ mi municipal. ....- 33 oop | (N.S.) Not stated. (V.N.) Various notes. (V.W.) Various warrants. (V.R.) o% 45% 
g 315 33 . | Various rights. (P.) Part issue. (E.M.) Entire maturity. (V.P.) Various ts ming .D e— 6 
1-3 12-20 WOE otis evewebietkoeacias $69,496,000 | prices. (V. C.) Various certificates. (Imd.) Immediately. Series Pines 5% 67% 
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eel poornotes janrear pane 4 us €Ss Statisti 2 
- i 11) CS INDEX or —. PRICE 
NSPORTATION (27) 0). 
he THE ANNALIST INDEX ‘OF BUSINESS ACTIVITY 10 19,196, 7 
_ eq 1939. ECONOM we SS Se 
5-¥: $ 193 Ic CHA an. ...155 161 . 
Tot. loadings. 594,379 -8).Avge. | Other ..........-+- +0. + eS ee a ae i ms 78.3 table may be used to bring | APF. ---152 162 Sid i3r ioe 
Grein & pr.. 32,202 tre 0.9 | Electric power productic 2. 90.7 908 918 74.0 70.1 75.5 72.7 82-year chart up t ng | May ...152 162 1) 3 igs iat 
& coke. 148, 419+ 9.5 | Manuf production..: °:: 99:3 98. S S84 S31 81.5 88.6 Who ree June ... is iad 137 128 
we 148,811 53,778 ~ 32 Steal = a Se ».. #100.3 102.7 88.7 es 96.4 943 96.1 = —_ July ae is ist is 138 128 
ee, ato +187 | Pig leon production...:..:... 77 MOS eT ES 68S BB2 aes S08 Prices rma Aug. ...154 163 156 146 132 
Meat prod: ‘7 | Pig leon production... S51 M4 45 GBS BZ 423 306 rices.” , — gReotaot | Sept. 154 161 196 147 se 
loadings.2,302,464 2,351,165 — Cotton consumption’... "2 3208 2583 1014 1088 1166 f7 Tee wen, See Scns Shine. | Rov. ie ise 133 
irae ee rec BR Re at BG | ae Sees Be ig | oe i 1 i i 
. 545.410 597,317 — 8.7 consumption .......... -: H463 iazi ‘ora 080 1203 S42 601 Bee ge 8 Sa EE 
—prod.. 103, : < Rayon consumption ....... 73.7 71.9 78.7 64.6 ; .3 54.2 60.1 - 105. 75 3.38 15.56 14.97 | A > a a 
Sart. prod. 148180 * 63 ee iG Bl Bt nt ee Be at | Se Be Be ie pa tue aeninggig 
Dec. 15-31.. 220,994 Lumber uction ...... --- 2 See oat ae ae 107.8 95.7 --107-1 128 1.00 3.71 15.50 14.66 13 
P. C. freight ' 308,362 —28.3 Cement | ne MEIOM 2-2 84.0 760 8.5 m2 fo 74 44 =e 1018 it 00 360 15.08 ite TARO 5 payin ag 
cars ee  . vosnns -. 721 716 G48 583 575 569 62. "1108.9 128 1.00 3.58 15.33 14. en 
pa ee 86.0 96.4 — 0.5 Zine production 2222222207 14.6 15.3 62.6 4 a bad 3 . 282 iss ie ar bry be (Thousands of Loma 
serv. Jan. 1 81.4 80.4 tata 66.3 79.0 60.2 4 59.6 85.6 91.2 <r 128 1.00 3.64 14.83 13.19 feaac —_- 
§Gross rev. yr, to Nov. 30— er OLS O82 1889 852 B28 8 SLs ee ete eee | eS ee a oe so 
Bl we. to Ren 3,312,660 201 gare ae ++ Oe ee te Sh ings tee | Po 1 os Te STS 8.808 
A e . J % “4 ’ . '» 
206 318 Ce ead NNALIST INDEX OF WORLD INDUSTRIA Aco 118,945 2 5.407 78.5 6,888 
— 31 a4 "285 (1928—100; adjusted for seasonal ener ee . 785 iit Loo 1 Ee 11.64 | Pr 222,016 26 8590 103.3 Pett 
Rate of return 255,755 +22.9 om -+ 78.5 117 1.00 3.73 12.44 11.53 | Juin 156 25 11,326 100.9 11,225 
: {Sam ‘ M1 378 12:37 1042 | June..251,006 26 9, 6 9, 
Yr to Nov. 30: “Fair World.t Dec., Nov., Oct., Sept., A Month 738 ia 88 3.99 11.87 10.65 | AU ty FS 9,592 109.2 8.784 
Hest Dist 149 575-741 Including U.S. 1988 i023 884 1998, ' 1938" jose” Joan’ “Year " FA4 Ha [Bs 399 1268 10.95 Sept 300/900 25 11 gie 1035 11:06 
at 1.49 75-14. ~ including U.S.A. ++. 9102. 7 oes . Year "79:0 115 [88 3:85 Y 7 ‘ 25 12'036 107.7 11,175 
South. Dist.. 183 5.75 88.2 | Beigium 1127 1121 113 1100 1096 1108 1194 pt Bei BSB eis aa | Nov wee Ue ies ie 
3, 134 5.75 82.3 | Belgium . ri eo 110.6 119.4 | Sept. --. 85.2114 .74 3. 131g igsi | Nov...301.679 25 12/067 105.0 11,492 
neve 5.75 —76.7 | Canada Seen Sam © ae .-. 116.2 113.1 1141 gee hE knees cael ; 
Bfevenes nd exomnses im housanan ot | SHG ogi si mei cma aut ga HE THR THR | Rov 0 2B Ge BS BS ee ee 
Gzechs-Siovakia Soe 1 108.9 102.8 03 1666 15885 1868 ies6 Deo. ..1) 85 1138 “62 3:78 18:82 12.95 PORTLA rr 
ecccescccecce ag: oss eee tate 3 ¢ 3 . i : : ND CEMENT 
2 Finland .. 148.4 147.3 1 8.6 $89 102.6 = - 
" avon inland «2.002 a 1.3 146.1 M5i 1451 1473 1421 | 297 _.*112 62 8.71 13.45 1 (Thousands of Barrels) 
; ear UDE OIL Germ gp 3 142.9 130.7 124.2 153.4 F 2.37 Prod 
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Hort ne see 73900 63.000 United States... 107.1 °108.2 110.8 110.8 108-7 1505 1518 119 | PRICES RECEIVED AND PAID Sept + 18% 0OtC 2340 
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Ar Pe ee y Crude Runs to Stil ieee Ot | June "110535 109222467 
r ¥ : verage §P.C. : 
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Total U. S — r interp : | june :::3Givara Siere'ost 9'528'100 
_ Geographic 301-274 IN ug. (RFs o1s 8307 310 10,180,388 
| ae sanaeiione Sestntion, ‘ss essts Power Reskettion | Pe cc Aas tes Sa oe 
Middle Atlantic... 21 pimated Weekly... 01)... Nga aepcdlaicercaspce P Nov.t :.($'464:248 8:150'800 10 ee 
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19 
RATE OF OPERATIONS IN THE STEEL INDUSTRY 
——_——As Estimated by 





—Dow-Jones.——. Week Amer- 
Week U.S. Begin- Iron& Week N. Y. 
Ended _ Steel. Indep. Total. ning: StlInst. Enced: Steel. Times. 
1939. 
Jan. 2.35 42 39 Dec. 26. 38.8 Dec. 
Jan. 9. 48% 52% 51 Jan. 2. 30.7 Jan. 
Jan. 16.49 54 52 Jan. 9. 51.7 Jan. 
Jan. 23.48 57 53 Jan. 16. 52.7 Jan. 
Jan. 30.49 54 52 Jan. 23. 51.2 Jan 
Feb. 6. <A .. Jan. 30. 51.7 Feb. 
Feb. 13. Feb. 6. 53.4 Feb. 











20 
TREASURY RECEIPTS AND EXPENDITURES 
(Thousands of Dollars) 


Sones and Special Accounts. 


—Fiscal Year—— 








Receipts Jan., 
Internal revenue: 1939. 
RIE oe iodide cseweninns > $48,323 
Miscellaneous gag revenue. 172,262 
Social security taxes............. 41,744 
Taxes on carriers ‘and employes 872 
SRE RD -aPiRR a aiitetier 24,318 
Miscellaneous receiptsff .......... 20,632 
Freel receipts... 6... .. ccs $308,152 
nditures : 
General: 
poper ere ee ; $65,098 
Public buildings ............... 3,602 
Public highways ............... 14,075 
River and harbor work........ 15,125 
Reclamation a Se ne 4,561 
ee SO eee sows 904 
Postal Sloman Sceueetuasacss, amas 
Railroad Retirement Board. 281 
Social Security Act............. 32,517 
U. S: Housing Authority....... $33 


{District of Columbia...........  —_...... 








National defense ............... 94,530 
Veterans Administration ...... 45,846 
er Adjustment pro- 
[MERE rr eae 53,023 
Farm Tenant Act.............. 1,390 
Civilian Conservation Corps... 23,352 
Farm Credit Administration. .. $137 
Tennessee Valley Authority.... 3,327 
WE cadaccnknstiaceecoces ss 29,810 
ME Secs cece yceeeteceseus 4,181 
co eee $391,451 


Recovery and relief: 


Agricultural aid: 
tFederal Varn Mortgage Cor- 


DD cnc thal nnesissedeucs  <abas 
Federal Land eee $125 
Commodity Credit Corp........ $1,376 

EE, Oc caakcs ee cedin mg corsa atkes 166 
7. a (including work 
Reclamation projects .......... 3,759 
Public highways ............... 866 
River and harbor work......... - $262 
Rural . partemmmmpanaes Adminis- 
| RRS EE Se ree §212 


Works Progress Administration 185,296 

Public Works a 

5 ants (act June 21, 1938). 32,267 

au er public works............. 22,557 
id to home owners: 

m FR DP cceiveeesees e600 


Emergency Housin, - Ble een a 5 
U. S. Housing Authority....... 402 
Farm Security Administoation. 12,787 
Miscellaneous: 














+199,000 +1,987,153 
1,186 25,610 





ngton Aiehhs hte sd semen cueet 3 
Administration for Industrial 
(er eee $$ 
tTotal recovery and relief. $256,746 
Revolving funds (net): 
Agricultural aid: 
Farm Credit Administration. : $453 
Public works: 
Loans and grants to States, 
municipalities, etc. .......... 5,139 
Loans to railroads............. pee 
PWA loans (act of June 21,’38) 1,376 
Total (revolving funds)...... $6,062 
Transfers to trust accounts, oe: 
Old-age reserve account. wish 37,000 
Railroad retirement account... .. 1,500 
{Government employes’ retire- 
EES aa deses chuccescese || canes 
Total trametere ..........262.. $38,500 
Debt retirements ................. 
Total expenditures ........... $693,385 
Excess of expenditures........... ~ 385, 
Summary: 
Excess of een (+) or re- A 
SS errr ee +385, 233 
Less public debt retirements. 626 
ere of ym ur (+) or re- 
ceipts (excluding public 
debt Fi on ne aria a eel ht +$384,607 


Trust accounts, increment on gold, 


etc., —- ‘of expenditures (+) 
eo eae —29,998 
Less national banknote retire- 
DEE ituadetcteaeuheaeeenseeve  aebhe 


+$197,814+$1,961,544 





Total excess of expenditures 


(+) or receipts (—)......... +$354,610 
Increase (+) or decrease (—) in 

general fund balance.......... —$150,517 
ey (+) or decrease (—) in 

of any public debt.......... +204,092 
Public bt at beginning of month 


EE :ccsckadsincccda sone coed 39,427,184 


+$196,497+$1,749,465 +$631,807 
—$23,261 +$717,071 +$396,106 
+173,236 +2,466,536 +1,027,914 
37,279,292 37,164,740 36,424,614 





Public debt at end of month...... $39,631,276 $37,452,527 $39,631,276 $37,452,527 
Trust accounts, increments on 


id, etc. 
Total receipts Tee. 
Total expenditures ......... 89,083 


$Excess of credits (deduct). tExcluding revolving funds. 
than $1,000. 
ment”’ tax. 


a preg tt: $1,094 670 
979,7: 


ttReduction in interest rate on mortgages. {{Including ‘‘unjust enrich- 
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ENGINEERING CONTRACT 
AWARDS (14) 

(Total per week, 1,000s of dollars) 
—As Reported in Engi- — 
neering News-Record of: 
Feb. 2, Jan.26. bt 








1939. 1939. 
Federal . 3,072 3,978 35,181 
State & munic.. 37,791 32,137 14,049 
| ae 40,863 36,115 49,230 
Private ........ 18,173 13,368 21,578 
Total . ..... 59,036 49,483 70,808 


Jan., Dec., Jan., 
1939. 1938. 1938. 








Federal .... 7,838 7,878 3,228 
State & munic.. 57,263 48,040 24,452 
Public ..... ... 65,101 55,919 27,680 
Private ........ 12,823 11,931 19,867 

fb  CPELEEE 77,923 67,850 47,547 


Note—The monthly figures are weekly 


averages of the monthly totals. 





22 
FREIGHT CAR LOADINGS (19) 
Jan.28, Jan.21, Jan.29, 
1939. 1939. 1938. 


Grain & gr pr 32,202 33,029 31, 611 
Livestock .... 12966 13,839 12' 966 
CO civ euntss 140,646 131,383 140,646 
Co eae 8,165 7,663 8,165 
} — prod... 21,935 27,240 27,935 


EE aS 7,440 8,964 7,640 


| Mdse. 1. c. 1..146,428 146,586 146,428 
| Mise. freight. 218,397 221,655 218,397 





Total .......594,379 590,359 553,176 





23 
DOMESTIC RAILROAD 
EQUIPMENT ORDERS 
Reported in 
Railway Age of: 
Feb. 4, Jan. 28, = 5, 


1939. 1939. 
Locomotives . ane 2 6 
Passenger cars... 20 xe 
Struc. st.(tons) ... ee 230 


Rails (tons)...36,000 143,820 





24 
SWOOL MACHINERY 
ACTIVITY (5) 


Dec., % 
In operation: 1938. .1938. 1937. 


Broad looms ..... 28,07% 26,228 23,351 
Narrow looms .... 1,697 1,892 2,041 
| Carpet looms ..... 3,605 3,545 3,112 


| Worsted combs ... 2,074 2,070 1,622 
| Worsted spindles.{ 1,626 1,535 1,199 
Woolen spindles. .f 1'384 1,361 1,202 
Percentage of maximum single-shift 


operated§: 
Broad looms. .-. 81.0 70.4 #51.4 
Narrow looms .... 24.2 26.0 20.1 
Carpet looms ..... 50.8 48.2 30.2 
Worsted combs.... 77.9 75.5 46.6 


| Woolen spindles | .. 909.8 80.2 43.9 
Worsted spindles...115.6 113.4 52.0 


§Machinery in place times average sin- 


gle shift, 1928-32. Thousands. 





25 
WOOL CONSUMPTION (5) 


(Thousands of pounds’ scoured 


basis; apparel class only, carpet 
wools excluded) 


Period Number of Aver. 
| nding: Total Weeks in Per 
| 1937. for Period. Period. Week. 

Dee WW....... 10,424 4 2,606 

1938. 

| ee 19,619 4 4,905 

Oct. 29.......24,619 5 4,924 

| (ee ,512 4 5,878 

aa 5 5,938 
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SILK MOVEMENT (21) 
(Bales) 
$Stor- Deliv. to §In 
Imports. age. Am. Mills. Tran. 


| 1938. 
Jan. ..... 29,858 48,678 30,715 24,000 
| Oct. .... 38,731 43,811 35,631 40,300 
Nov. .... 44,006 46,218 41,599 35,200 
Dec. .... 42,264 53,278 35,204 34,500 
1939. 
Jan. .... 36,092 48,554 40,816 21,800 


tincludes re-exports, §End of month. 





27 
THE ANNALIST CYCLICAL 
PRICE INDEX 
1939. 1938. 1937. 1936. 
58.0 72.2 8 


dan. 4..... @i J 58. 

Jan. 11..... 0.1 583 %38 50.2 
Jan. 18..... 59.5 57.5 75.4 59.0 
Jan. 2..... 58.6 56.6 75.0 58.8 
Feb. 1.....759.3 56.4 75.3 58.6 
Feb. 8.....°59.3 55.4 75.4 58.5 





28 
ESTIMATED AUTOMOBILE 
PRODUCTION (10) 





Week 

Ended 1939. 1938. 1937. 

a. Wedeus 76,685 54,084 96,230 

} 2 86,925 65,735 92,280 

} eS 90,205 65,418 81,395 

am. We. .«- 89,200 59,365 74,148 

Wem Gorse 79.410 51.443 72,295 

29 
GOLD AND SILVER PRICES 

-~——_ Gold——_——, ——Silver—. 

Week Dollar 

Ended Equiva- 

1939. London. lent. London. N. Y. 


Feb. 4 


High 1488 74d 34.77 24d 4 
Low ...1488 6d 34.75 iid 
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BRITISH EXCHANGE RATES 


ON PARIS 
(In francs—average price r da 
comets => - 
Feb. Jan. Dec. Nov. Oct 
T..176.98 178.23 178.74 178.88 
2..17698 176.76 177.78 178.72 
3..176.96 176.63 177.94 178.79 178.99 
4..176.95 176.60 178.79 179. 01 
30.. .... 177.00 176.90 178.35 
ics «ces NORGE SORT. cscs 178.82 

















(—) Excess of credits. 


Public 
Works. 
69,335 


87,163 
120,218 


101,202 


Ag. 
Aid. 
39,630 
90,375 
75,430 


67,303 
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FEDERAL EXPENDITURES FOR RELIEF AND PUBLIC WORKS 
(Thousands of Dollars) 


11,131 
13,405 





5, = 
3,629 
5,950 


> 257 
2,204 
2,421 


1,611 
20 
128 


2 
FABRICATED STEEL PLATE BOOKINGS (5) 
Refinery 
Oil Storage Materials and Gas 
Equipment. Holders. Furnaces. 
11,918 2,022 6 


Tank Cars Stocks and 
and Blast Miscella- 


181 
177 





++++1 0 
ahaa 


Pil i+p 
NNPOOD 


POND 
TI 1+Q 


: Sone 
+ Dim ism 


33 
PERCENTAGE CHANGES IN CAR LOADINGS FROM 
CORRESPONDING WEEK LAST YEAR 





$Based on new gold ‘value. 


3 
FOREIGN EXCHANGE RATES MONTHLY 
(Average daily cable transfer rates in U. S. dollars) 


Switzer- Argentina. 


land. Germany.Holland. Canada. 


23133 


(Pound). -(Franc). (Lire). (Franc).(Mark).(Florin). == 
8.2397 .06634 08911 .32669 .40332 


1.6931 





Par. Country and oe. 
8.2397 England (soverei 
8.2397 Australia (sovere' en)... 
.2397 So. Africa —- 
-06634 — ii (franc 


"40332 rmany (reichsmark) 
-68057 Holland (florin) 
— Canada (dollar)t 


—_— Switzerland 
.0220 Greece (drachma) 
Sweden (krona) 
4537 Denmark (krone) 
Norway (krone)... 


Czecho-Slovakia(cro’n) 
Yugoslavia (dinar).... 
48 Portugal ee 


1 Hungary paw 0) 
| he ong (markka) 


(dolar) Sees. 
a Japan (yen) 


Brazil (paper milreis) 
ree inland 
2060 a «gold peso)... 





Feb, 4.1939. Ji 
gh. 


$A. $467 
ie te 
“9 ai : i$ 


052644 . 
4015. .4011 
r 5373 
9953 9928 
.1691% .1688 
2260 (225 
a ; 
(2091 aes 
234 
1895 1895 
0343 .0343 
0232 .0230 
0428  .0427 
0075 .007 
1975 1975 
0207.0 
.3498 3496 
.2920 2913 
-1637 _.1623 
4980 .4980 
54435440 
:2731 .2728 
‘5800 .5800 
.2310 —.2300 
j 0595 
0519 .0519 
.2037 2025 
‘3850 3800 
:2025 2025 


.4018 
5420 


-9940 
-1691 
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FOREIGN EXCHANGE RATES WEEKLY 
(All quotations cable rates unless otherwise noted) 
Week Ended. 
i2. as. 1939. 


S873 
3.74% 





Sal a 
tArgentina (free inland). 
tClosing rate. $Demand rate. 


SOURCES OF DATA 


(2) Commercial and Financial Chronicle. 
(4) Federal Reserve Board. 
(6) United States Department of Labor. 
(9) American Institute of Steel Construction. 
(11) Dun & Bradstreet’s. 
(14) Engineering News-Record. 
(16) American Iron and Steel 
Petroleum Institute. 


Institute. 








(12) Federal Power Commission. 
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FOREIGN EXCHANGE RATES DAILY 
Cable ‘Traneter Rates 
. 4. Feb. 3. Feb. 2. Feb. 1. Jan. 31. Jan. 30. 
$4.68 
4. o 


68 $4.67}8 $4. 

ioe isu te tee 
0264 “Ooh, “Oobay, 4 
10264, .0264%, 026452 ‘0264/5 
02645, .02644, (0264, (0264, 
05: 05 105 i 
Saat , 1052644 105 

‘05: : 05: 3 
4015-4015 401444 1401 
4014 14013 4012 4011 
4014 4014% 14014 4012 
:1689% .1688%4 (1690 1690% | 
“1689 11688 1689%4 11689 
=. om . =. 
‘9940-9953 (9946 '9945 
9940 9940 9937 9942 
9940 9946 19942 
(2731 :2730 ©.2729-S 2728 
(2310 2310 «= 2305 «= 12305 


(3) The F. W. Dodge 
(5) United States Department of Commerce. 
(7) Edison Electric Institute. 
(10) Ward’s Automotive Reports, 
(13) The Wall Street 
(15) American Bureau of Metal Statistics. 

(17) Aberthaw Company. 
(19) American Railway Association. 
(21) Silk Associates of America. 
. (23) American Metal Market. 
(25) American Zinc Institute. 
reau of Railway Economics. 
ufacturers Association. 


(20) United States Depart- 
(22) National Industrial Confer- 
(24) Federal Reserve Bank of New York. 
(26) Association of Life Insurance Presidents. (27) Bu- 
(28) Interstate Commerce Commission. 
(30) Bureau of Agricultural Economics. 
(32) Copyer Institute. 





CG 
B 


¢ 


+ GHIOrew- 


++1 1 
> pegebens 


—EE 
Feb. 5, 1938. 
Low. High. 
$4.67% $5.01 
3. 4.01 


4.67% 5.01 


(29) Rubber Man- 
(31) American Ap- 
(33) New England Council. 
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Stock and Bond Market Averages and Volume of Trading 


The Annalist Weighted Averages of Group Leaders 
Cal. Wks. 


FIFTEEN MOST ACTIVE STOCKS 
Week ended Feb. 4, 1939 


Net 

Volume.Last. hae, 
U. S. Steel........ 93,600 
Consol. Edison. ... 88,200 
Curtiss-Wright .. 83,400 
SE Ae 83,300 
Col. Gas & Elec.. 78,200 1 
General Motors... 77,000 
North Amer. Co.. 75,400 24 1 
Chrysler ......... 65,300 
Republic Steel 63,500 21 
Beth. Steel ...... 62,800 68 6 
Comwith. & Sou.. 61,800 1% 
Anaconda ........ 54,000 29 1 
North Amer. Av.. 51,900 17% 1 
N. Y. Central.... 46,600 Z 1 


U: S. Rubber. ...: 45,100 
NUMBER OF ISSUES TRADED 


Weekly 

Week 

1938. Adv. Dec. Unch. Tot.High.Low, 
Dec. 3..306 668 141 1,115 41 9 
Dec. 10. .335 141 1,111 42 23 
Dec. 17..639 346 136 1,121 29 
Dec. 24..384 599 134 1,117 47 24 
Dec. 31..840 187 103 1,130 85 16 
1939. 

Jan. --440 500 146 1,086 107 3 
Jan. 14..217 750 117 1,084 45 4 
Jan. 21..417 489 160 1,066 61 4 
Jan. 28.. 68 984 68 11120 19 25 
Feb. 4..822 100 118 15040 101 

Daily 

Jan. 30..1388 73 73 284 7 3 
Jan. 31..214 65 82 36117 21 
Feb. 1..113 96 109 318 19 4 
Feb. 2..151 41 97 289 17 11 
Feb. 3..133 88 81 302 29 19 
Feb. 4..141 55 75 271 32 15 


ODD-LOT TRADING ON THE 
NEW YORK STOCK EXCHANGE 
Net Pur- 


1938. chases (+) 
Week or 
Ended: Sales. Purchases Sales(—). 
Dec. 3... 777,345 711,893 — 452 
Dec. 1 687,419 663,343 — 24,076 

1,034,585 1,017,587 16,998 
633 35,962 


+11 
i) 
Leal 
R 


988,932 1,004°117 





- .7... 792,981 849,799 56,818 
Jan. 14... 722, ,250° +114, 356 
Jan. 21... 577,019 625;480 48,461 
Jan. 28. ..1,117,145 1,252,883 135,738 

Dally 
Jan. 26... 208,830 248,745 + 39,915 
Jan. 27... 173,497 ,634 — 16,863 
Jan. 28... 89,250 101.959 12,709 
Jan. 30.., 115,062 117/982 2,920 
Jan. 31... 151,387 195/334 43,947 
Feb. 1... 78,496 99240 20,744 
Feb. 2... 99,348 821936 — 16,412 
Feb. 3... 81,309 85,998 + 4,689 
Feb. 4... 71,087 62,215 — 8,872 


DOW-JONES BOND AVERAGE 
(Based on closing quotations) 
10 10 
High- Second 10 


Grade Grade Public 10 

1939. Rails. Rails. Util, Indus.Bonds. 
ppnuary 

27... 92.65 50.73 106.96 107.23 89.39 
28... 92.29 50.86 106.96 107.30 89.35 
| 30... 92.39 51.00 106.89 107. 89.41 
31... 93.44 51.33 107.09 107.61 89.87 
February 

1... 93.45 51.24 107.21 107.73 89.91 
2... 93.45 51.61 107.43 107.83 90.08 
3... 93.70 52.20 107.44 107.74 90.27 
4... 94.02 52.68 107.44 107.70 90.46 


Feb. 1——_ Feb. 2——. —__Feb, 3—__.  ——_Feb. 4_. Range ——— a Feb. 7. 
High. Low. Last. High. Low. Last. High. Low. Last High. Low. Last. High. w. High. Low. Last High w. Last 
90 40-3 48.5 48.7 49.6 488 49.5 49.6 49.0 492 50.0 49.4 49.8 50.0 47.3 6 496 498 498 49.0 49.2 
7 Bee “939 geo UZ 2S 149 1654 165.2 163.9 "350 gas ‘gee 1984 17 1983 1653 1660 165.6 2 Ses 
4 -- 704 6:3 68 713 8 13 He 33 74 719 704 713 719 612 Te 713 716 716 698 704 
3 31 gre gra BS BZ 37 Bro 365 Ges si ee se 84 BS B2 we gt ars sor aes 
3 -- 526 518 520 524 516 522 see 52.2 53.0 534 526 528 54.0 50:8 53.6 52.8 53.2 53.0 52.2 52.4 
4 Chemicals ..... 991". ° 134.8 133.5 133.5 135.1 133.5 135.1 135.1 1339 1339 1354 134.5 135.1 136.6 132.0 136.6 135.1 135.7 1354 134.2 1345 
4 Boods Tou Metals... 583 624 526 53:7 a9 es Sey Sff BFS B59 see Bes S39 329 Shi Sea Sh | B88 S26 B30 
SS aaleereates 4.7 739 739 749 742 749 753 74°5 74.2 747 74.7 747 752 726 789 4.7 749 © 749 742 747 
—-............... 0.9 20.7 209 21.3 211 213 29 27 207 27 20.7 20.7 21.3 20.7 209 20:9 209 2:9 209 299 
2 Electrical equipments... 60.0 57.7 584 603 587 603 603 501 597 61.2 600 606 612 571 628 616 619 61.9 60.9 60.9 
8 Farm equipments... .. 30-3 50.0 50.0 50.7 503 507 510 503 507 517 51% See 51.7 475 51.7 510 510 50.3 50.0 50.3 
4 Office equipments. _ ||"! 23.0 275 277 28 276 26 275 M5 MWS wo 27.7 27.7 23 260 2281 276 277 28.1 27.5 27.6 
4 Railroad equipments... 27.6 26.9 271 280 276 279 23.0 276 27.8 288 279 234 29 26 289 286 Sn6 27.6 27:2 27:2 
i Amusement": -- 22 209 210 215 211 214 216 21:0 212 220 25 me 22.0 202 21:9 211 211 21:1 20:9 20.9 
5 Merchandise |""| ||| 7 $7 452 454 462 453 460 463 458 462 469 463 46% 46.9 446 473 464 465 466 46.0 463 
3 Rubber and tires - $0.3 481 48.4 495 487 493 493 484 487 504 493 49.9 50.7 46.0 51.0 49:0 493 49.0 48.1 48.4 
Liquor .......... “241 236 238 244 236 241 252 246 249 259 249 25.2 25.2 233 25.4 249 254 25.2 244 24'4 
4 Standard Oiis "| - 26.0 254 25.8 26.2 256 26.2 26.1 257 27 260 5% 26.0 26.2 25.0 263 25.9 260 259 256 256 
4 Independent oils. . - 517 512 512 516 50.7 510 51.2 50.7 50.7 514 51.0 514 521 503 519 510 514 51.2 50.5 50.7 
MG. ..,............ 7 766 77.0 77.8 763 772 773 764 764 774 69 OFS 78.0 75.3 782 769 774 7.1 76.1 76.3 
ne ..5......... 32.0 31.2 314 326 314 325 321 315 318 326 3L7 son 32.6 303 33.0 320 321 32.1 31.3 31.6 
MND <c...........22 20.5 20.0 202 210 203 209 210 206 29 212 »9 21.0 21.2 196 21.7 213 21/4 21.4 210 211 
The New York Times Stock Market Averages The Annalist Average of 72 Industrial Stocks 
MONTHLY HIGH, LOW AND LAST aa etantea NE —— ny jog A@dusted Index = 
25 ils——.. —_25 Industrials—— ——50 Stocks——. es ae e f 6 > 
1938. High. Low. Last. High. Low. Last. High. Low. Last. no oe —s oe _ ins as _ a4 — 17 >. 
anuary ........ 17 20. -53 166.91 147.10 151.02 01 83, 86.27 | pap. ""'249'9 238°5 242.6 196'8 lane 192.0 1003 957 974 S09 ‘EE "9 
February ....... 70 20. -00 166.88 144.84 161.92 95.21 8276 92.46 Mo |“! 1253'8 231.1 2425 2006 185.5 199.6 101.7 926 972 82.3 761 819 
| acess 23.21 14.47 14.60 165.15 124.93 12701 94.18 69:70 70:30 ar. ..253. . . . . . . . 2. 3 Wh 
ee... ... 18.02 14.85 16.58 152.81 129.78 139.26 84.98 72.31 77.92 | Apr. ...242.9 215.1 2248 204.7 172.8 1tee 97.2 86.0 89.9 83.9 70. . 
ec... 18.46 15.47 15.73 151.55 134.64 136.55 8495 75.05 76.14 SY, «229-0 210.7 223.3 189.6 172.8 187.6 914 841 891 77:5 70.6 767 
ee... 58 114.96 19.93 174.76 136.21 169.78 97.67 75.97 94.85 | June ..225.6 205.4 2131 1978 1825 192.0 89.8 818 849 80:7 74.4 z 
Decmeiy ............ 33-S4 19.74 21.97 184.05 169.14 177.01 103.94 94.44 99.49 | July ...235.0 213.0 233.0 208.7 188.5 205.0 93.4 84.7 926 84.9 76.7 83. 
Au 7 20 21.23 183.25 169.07 175.23 103.23 94:99 98.23 Aug. ..239.0 217.9 221.1 210.5 197.1 206.8 94.8 86.5 87.7 85.5 80.1 84.0 
Se mber “Seta te 21.53 17.22 20.49 179.69 161.64 177.28 100.61 89.43 98.88 Sept. ..219.6 174.4 186.4 210.5 197.1 206.8 87.0 69.1 73.9 86.7 82.5 84.8 
Octo teases 97 24.09 192.70 178.24 188.46 108.58 99.48 106.27 | Oct. ...187.3 127.8 165.1 224.0 208.4 2223 741 50.5 653 90:7 84.3 90.0 
Bernese r ‘ : c r ; : : r Nov. ..163.2 130.9 146.4 236.2 219.6 231.4 64.4 51.7 578 954 887 93.4 
November ...... 25.70 21.76 22.64 195.78 180.54 185.26 11074 101.15 103.95 
December 94 25.77 191.71 181.09 191.26 108.82 101.44 10851 Dec. ...155.1 133.6 138. 234.4 221.6 227.0 61.1 52.6 54.6 94.5 89.3 91.5 
— ; ‘ : : ‘ ‘ ? ‘ , —————Weighted Average——___. - - $Adjusted encom 
4 7————1939——__- 1 oe ————1938-—____ 
January ........ 26.35 20.97 22.62 192.03 171.15 178.87 109.94 96.06 100.74 High. Low. Last’ High. Low. Last) ‘High 2 tem. ‘eee Law. bene 
tRevised. Jan. ..180.8 153.1 164.6 159 5 135.5 139.4 76.2 64.5 69.3 @.7 53.2 54.8 
WEEKLY HIGH, LOW AND LAST Eb. 5 nce Re ee 152.9 108.8 110.7 eer Cans 50.8 42.6 43.3 
Week Ended——25 Rai ——25 Industrials—. ——50 Stocks BOE si. Gok: eee ; ) : i : 
1939. High. eae ak: High. Low. Last. High. Low. Last. eee 53.3 45.1 45.9 
Jan. 7.... 26.35 25.01 25.04 192.03 186.89 189.08 10¢04 105.95 106.06 | June oes eee) ace SOOO BOT IRR 61.3 45.9 58.9 
Jan. 14.... 24.99 23.24 2432 183.15 181.00 183.62 106.07 102.17 103.97 | July 174.4 153.5 166.3 66.7 58.7 63.6 
Jan. 21.... 24.53 23.51 23.62 18897 192.49 182.74 105.22 103.04 103.18 Aug. 172.8 156.5 161.7 66.0 59.7 61.7 
Jan. 28.... 22.76 20.97 2158 180.17 171.15 17384 101 46 96.06 97.71 | Sept. 167.0 143.6 163.9 63.6 54.7 62.4 
Feb. 4.... 23.24 21.72 23:06 181.73 173'83 181.11 102.48 97.77 102.08 Oct. at me cat a os. g3 
DAILY HIGH, LOW AND LAST —. ose soo, SRD SGT ites ||]. 68.2 63.5 67.9 
Jan. 30.... 22.29 21.72 22.28 176.87 173.83 176.71 99.58 97.77 99.4 $Weighted average adjusted for long-term trend. 
Jan. 31.... 22.87 22.48 22.62 180.14 17791 178.87 101.50 100.19 100.74 
Heb. 1.... 22.54 22.27 2231 179.07 177.55 177.88 100% 99.91 100. BONDS SOLD ON NEW YORK STOCK EXCHANGE 
Heb. 2.... 23.03 22.59 22.95 180.63 17831 180.55 101.83 100.45 101.75 (PAR VALUE) 
Web. 3.... 22.85 22.61 22:72 180.57 179.07 179.49 lo1 si 100.84 101.10 
Feb. 4.... 23.24 22.85 23.06 181.73 180.21 181.11 102.48 101.53 102.08 1938. Conpemation. Tis Govt. go ey rence 100 
Mor weekly figures from 1925 to Oct. 2, 1937, see THE ANNALIST of Nov. 26, 1937. on oe Pintle iy: 96,937. rig ed 19'873,500 #198080. 100 
March 126,189;000 15,009,455 27,996,000 169/194/455 
: Dow-Jones Stock Market Averages 660 17,365,250 18;482,000 138,457. 350 
om WEEKLY HIGH, LOW AND LAST 9,724,300 16,044,000 144,464, 300 
, , 1 ’ . . , 
Ended: —30 Industrials. —20 Railroads— —15 Utilities — 6,151,425 17,295,000 120,531,425 
1939 High. w. Last. High. Low. Last. High. iw. Last. 17,102,900 22,097,000 134,244,900 
Jan. 7...155.47 151.31 151.54 34°65 32.88 32.93 23.92 22.70 23.49 7,660,075 21,842,000 185,452,075 
Jan: 21. 190'88 14698 14825 | $288 30-63 51-95 Mer 2331 D807 Sszrot> © Be eyOO 156,222,675 
PSS ibe ie BBE Be RM Be Be sills aga: ane 
: DAILY HIGH, LOW AND LAsw January ........... $131,057,000 $7,574,350 $20,876,000 —_ $159,507,350 
Jan. 30... 141.90 139.32 141.56 29.38 28.68 29.37 23.54 22.67 23.28 47.29 AVERAGE NET YIELD OF TEN NEW BOND ISSUES 
an. ‘ % t E , 4 i 7 E 4 Th 
Feb, 4:::143-47 141.92 142-43 39.65 29.33 20:38 23.67 23.07 aasy | AES a ie 
F Bep: 2---144-49 142-50 144.34 30.28 29:75 30.20 2415 2305 ae75 44-50 BONDS ‘Feb. 4, Feb. 5 
Heb. 3...144.50 143.02 143.55 30.14 29.85 29.98 24140 sr'on 24.35 48.18 1939. 1938. 1937. 1936. 1935. 1934. 1939. 1938. 
Feb. 4...145.55- 144.14 145.07 30.56 30.13 30.38 2477 S490 24.60 48.72 | Jan... 3.71 3.75 3.38 3.64 3.80 454 Public utility...... $70,000 $67,000 
+ a ie EY es Py eH re State and munic.. 37,087 3,257 
Shares Sold, New York Stock Exchange —* 399 371 351 a 3 aaa “aa 
MONTHLY TOTALS AND DAILY AVERAGES May... 3.90 3.67 -< 278 be Year to date..::)! "134'850 148170 
--RAILROADS—, -IND.AND MISC. ‘TP ~ | o-- cs in ia on te 
; 3 rotal, Av. Daily. Total. Ay pail scrotal Ay, Daily a 37 350 350 Sar 103 BONDS SOLD ON NEW YORK 
; an. ....3,660, f ,015, 500, ,675, 666,823 ie ; ; an Sor a STOCK EXCHANGE 
Feb. :..:4'694'636 ‘520 45,560,424 2'324'493 '255,060 2'564.013 | Sept... $00 ter eae oes 42 (Par Value) 
-++ 6,580,495 278,816 43,763,855 1854275 344,350 2,133,090 | Oct... 3.76 374 342 377 400 
Manel! ----3454.230 146,356 31,158,939 1/320;2043a'Bis'i6o Yann? —- 378 371 336 sy, ago ieee Batet—— 
fe ime Gee aes ie, Re en gt Se Oo) ee 
une ....1,790; ; ,653, f 443, ‘ (THE NEW YORR TDD eS 307, 1852, 
Aug. ...taossn e905 | BOR ABD 18.572 © 20.715:380 © sapsara | [THE NEW vORK Times SrocK wwERMGES Wednesday: 1'904'300 | 4068 
opt. <<.Kim8'760 ieee «| See, 488 17-220.623 14ers | | 2 yl *° | | ‘Thursday 6,364,500 7/241:925 
Set .. 4,586,110 208'439 -46°507'271 27113, 51,093,381  2'329'194 Friday ......: 6,340,500 8,044,725 
Nov. ....2,382'110 110/292 26,882,796  1:244'673 29,264'906  1/354'965 Saturday 3,327,700 2,647, 
Dec. ....2,603,730 107,586 25,814,240 1'066.644 28/417,970  1174'231 200 Total week. $53,616,415 $05,007.57 
Jan. ....2,171,960 96,088 21,973,051 972,088 24,145,011 1,068,175 ..$180,534, 155, 
Mar gaaae Sree | aE ou TEE eae a priate ie ig 
April ....1/207'340 54874 15,912,194 723,209 17,119,534 778,083 a ie 
¥ ....1,040,310 46,023 121967254 573671 14'007,564 619695 
June ....1,840,540 78,003 + -22'523'590 «954341 24/364;130 — 1,032'302 (Par Value) 
July ....3,475,300 157,952 35,286,375 1,603°766 38,761,675  1.761'718 Week Ended——. 
Aug. ....1,689,820  68'691 19,033,810 '773°724 20,722'930 842387 5 Feb. 4, ’39. Feb. 5, ’38. 
Sept, ....1,799,130 79,594 — 29,.026.560 455 23,825,690 1,054,049 | Il g Corporations ..$25,586,000 $28,216,000 
. -3,436,310 1, 124, 1,732,764 41,560,940 1,888,945 | |/< 3} | U. S. Govt..." 2'206'475 * 2'g99° 
Nov. ....2:707,680 131/431 25,215,275 1. 27;922,955  1'355/380 3 8| | Foreign ...:::: 4/884'000 4’882" 
Dec. ....3,120,652 135,436 24,369,819 1,057,650  27.490.471 1,193,086 
1939. Total ........$32,676,475 $35,927,275 
Jan. ....2,385,690 115,801 22,800,090 1,106,716 25,185,780 1,222,518 NEW YORK TIMES BOND MAR. 
WEEKLY TOTALS AND DAILY AVERAGES . — wee ey agg 
Week Ended: —-RAILROADS—  —IND. AND MISC. TOTAL——, : lon See, coe oe Chee 
1938 Total. Av. Daily. Total. Av. Daily. Total. Av. Daily. > t 430 4 “t : - 1 
Dec. 10........ 472,010 87.4%) 4,143,630 *'76rawy 4,615,700 854,759 oh ance 31.... S813 Best fee a t% 
Bec Figs HOM? Sains Bae Pio ce She a | Bi. OB OL RE eT 
Dec. 31...:.:. 937983 213180 6'598°527 1,499,665 7,536,520 1'712'845 A SS 30.28 oa:64 1447 Toe {3 
1939 : 3.... 59.38 94.54 74.62 71:98 1 (07 
Jan. u “ae £48,900 147,47 5,159,230 1,172,552 5,808, 130 1,320,034 J ie 4.... 59.77 94.54 74.51 72.14 + (16 
S| ‘ , ,893, . 404, :000, Week’s range, 40 bonds— 
: eee 322'690 59,757 4,079,470 755,457 4:402'160 815215 ‘14. j 
ee as: 738.170 136,698 6,919,200 1,281'333_7'6s7'310 Laie aa, aI | | High 72.14, low 71.11 
oe 310,520 57,504 3,913,220 724,670 4,223,740 782,174 \ = N. Y. TIMES BOND MARKET 
DAILY TOTALS B +——'s AVERAGES 
DAILY. —- -—YEAR TO DATE— | ef | | | | | 19 
Railroads. Ind. & Misc. Total. 1939. 1938. |Z [AVERAGE DALY High. Low. 
Jan. 30 59, , 790, 24,062,590 23,387,031 | ||° .| | | Ho fot ae January ....... 78. 69.47 70.04 
\ 105, 1,018,120 1,123'190 25,185,780 24,145,011 | |/° a é October ....... 7342 63.39 71 
a | eoceve * Ry .89 
36,540 545,380 581,920 25,767,700 24,836,601 2 November | | "* 72.95 71.05 71. 
43,600 655,380 x 26,466,680 25,420;511 | {|S December |. .": 72.44 70.34 72.44 
31,680 511590 543/270 27,009,950 26,508,861 | || M | : 
33,860 452,300 486/160 27,496,110  27'315,151 aT ign. oe we 
PL © a January ....... 72. 70.77 = 71.57 





AVERAGE NET YIELD OF TE 
HIGH-GRADE RAILROAD 





BONDS 

Week 

Ended 1939. 1938. 1937. 1936. 
Jan. 7.>... 3.72 3.68 3.36 3.64 
Jan, 14..... 3.69 3.65 3.37 3.61 
Jan. 21. 3.71 3.37 3.62 
Jan. 3.79 3.43 3.61 
Feb 3.75 3.46 3.61 
THE ANNALIST AVERAGE NET 


YIELD ON TEN HIGH-GRADE 
PUBLIC UTILITY BONDS— 


WEEKLY 

1939. 1938. 1937. 1936. 
"es COP ee 2.88 3.11 3.04 3.59 
Jan. 14...... 2.88 3.11 3.05 3.56 
Jan. 21...... 2.86 3.11 3.07 3.54 
Jan. 28...... 2.88 3.14 310 3.53 
Feb. 4...... 2.87 3.11 3.11 3.50 


THE ANNALIST WEEKLY 
INDICES OF FOREIGN 
STOCK PRICES 





1939. London. Paris. Berlin. 
Jan. 7....... 18.42. 37.41 31.23 
Jan. 14....... 17.64 34.46 31.79 
Jan. 21....... 17.40 34.42 31.62 
Jan. 28....... 16.21 31.53 31.80 
Feb. 4....... 17.47 34.55 31.81 
g FOREIGN STOCK PRICES 7 

80; INDEX NUMBERS- SATURDAY PRICES 160 
| 1440 
hee 
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Banking Statistics—Brokers’ Loans—Gold Reserves 































































































Statement of the Federal Reserve Banks 
! (Thousands) 
} ——Combined Fed. Res. Banks——- -—N. Y. Federal Res. Bank—- 
. Feb. 1 Jan. 25, eb. 2 Feb. 1 Jan. 25, Feb. 2, 
ASSETS P 1939. 1939. 938. 1939. 1933 1938. 
d fr U. &. 
: a epeallqeeli sepcheonmedinensteeespe tite $11,947 218 $11,905,217 $9,116,097 $5,606,764 $5,577,790 $3,756,357 
fund ot 10,441 ; 10, 5 é 
) one ption — — . = - agree sepaare 440,142 449,111 30,902 128/176 131,027 90,877 
I NON hi hk Acc sn ica cekeddeeeses $12,397,801 $12,364,521 $9,557,611 $5,736,564 $5,710,592 $3,848,822 
, 
. a ig S. Government chtiguiinns, 
ecur’ vy ; ove s, pe 
, direct or fully guaranteed .............. 2,880 2,729 7,545 1,292 1,603 2.772 
Other bills discounted ....... wes _ 1,993 a 1,966 3, 675 234 220 
Total bills IED oc. an beccvvesinced os #, = $4,695 $11,220 $1,526 $1,823 $3,113 
Bills bought in oon ree 556 548 216 220 = 
Industria’ WuMEMMEE. 70. -,-........2.c0ceceeee 14, ant 15,131 17,788 3, 3,859 4,282 
J ties: 
"eas rament ‘secuiit a. 840,893 840,893 727,573 237,660 237,660 209, 
) Weemmeby BOhOe ......-c-c-cecsscses- 1,209:931 1,209,931 1,172,213 341,961 341,961 338,108 
7 Tromsury bills ..... cc cece ccceccccccecccees 513,191 513,191 664,229 145,042 145,042 191,588 
5 SN 
Total U. S. Government securities........ $2,564,015 "$2,564, 015 $2,564,015 $724,663 $724,663 $739,554 
1 Total bills and securities.............. : 2,584,255 2,584,397 2,593,571 730,244 730,565 747,163 
: SAREE ER 166 166 171 62 58 
5 Msn Meet wales of othe baalbe.......... 26,324 30,307 21,522 7,489 1,742 5,423 
L vs aga sien co eee es 583,874 4 ; 146,183 141,981 129/321 
Uncollecte 8 : 
Oe ee eee eee 42,831 42,913 44,941 9,021 9, 9,956 
2 EE CEE, vcwnnssedssccneceecweds éctasnkeedeus 47,870 48,038 41,962 13,187 13,308 12,322 
: I 2. co kev eaudektetaucsasuedene $15,683,121 $15,635,632 $12,793,663 $6,642,750 $6,613,284 $4,753,072 
; LIABILITIES 
5 Federal Reserve notes in actual circulation.... 4,347,209 4,319,451 4,137,756 995,397 978,030 917,680 
Deposits : ’ . 
= b bank—reserve account..............-. 9,046,811 9,166,063 7,249,296 4,914,284 4,914,112 3.em 38 
S UL S. ‘Treasurer—general eee A 767,179 142,671 183,799 166,522 23,042 
ME WIN oo 65 cca 0dccetpeneccansscesetsscees 185,766 171,571 151,864 66,279 61,659 56,293 
) SE CU sain dicen ccecacedsacaenwnsscne Se 283,161 298,213 231,389 223,003 239,946 188,747 
" I pcs de cc viswattisecaventean $10,402,759 $10,403, 026 $7,775,220 $5,387,365 $5,382,239 $3,591,392 
2 Deferred Rr rere eee 586,093 566,467 534,020 139,343 133,042 123,531 
4 Other liabilities including accrued dividends... 3,131 2,426 4,053 1,537 785 1,313 
; Total liabilities ......... . $15,339,192 $15,291,370 $12,451,049 $6,523,642 $6,494,096 $4,633,916 
CAPITAL ACCOUNTS 
8 RN REN a oo eh eats sees ccemnaas 134,790 134,841 133,087 : 51,059 50,973 
6 eer ree 149,152 149,152 147,739 52,463 463 51,943 
1 SN GUE SIN os 5.5 oi ck eden vcaccescccaves 27,264 27,264 27,683 7,457 7,457 7,744 
8 ee ere rere roe 32,723 33,005 34,105 8,192 8,209 8,496 
5 Total liabilities and capital accounts... .$15,683,121 $15,635,632 $12,793,663 $6,642,750 $6,613,284 $4,753,072 
Ratio of total reserves to deposit and Federal 
9 Reserve note liabilities combined............. 84.1% 84.0% 80.2% 89.9% 89.8% 85.4% 
0 Contingent liability on bills purchased for for- 
7 (Beene per er 1,379 ore caer 494 
. Commitments to make industrial advances..... 12,892 13,004 13,369 2,566 2,588 4,575 
9 GOLD RESERVES OF CENTRAL 
2 Statement of Member Banks mele ape Bh Bo os 
PRINCIPAL RESOURCES AND LIABILITIES OF REPORTING (In dollars of 15 2-21 grains nine- 
MEMBER BANKS IN 101 LEADING CITIES tenths fine) 
(Millions of dollars) R (Millions) 
_-All Reporting-— _———Chicago— New York, City valerie 
Feb.1, Jan.25, Feb.2, Feb.1, -—- 25, Feb.2, Feb.1, Jan.25,Feb.2, 
5. LOANS- 1939. 1939. 1938. 1939. 1939. 1938. 1939. 1939. 1938. o_o — oF =. Bel- 
Business* re . 3,767 3,765 4,394 343 "339 410 1,356 1,354 1,703 Feb < 435 1,048 and. land.gium. 
39 Open market ......... 324 327 455 17 17 29 #125 #127~=«#1%75 Jon See sae oS 
5 Stock Market: Jan. 21.2435 1° 609 904 ba 
i1 Brokers ........ 792 835 762 32 35 37 642 681 611 oy 14.2°435 1'047 699 994 581 
ol rosacea ow oF Ff 2 = eS | hee tee oe oe oe 
Total . 1,327 1,375 1,379 ... 101 110 829 871 822 1938. 
4 Real entate 1,161 13 13 13 116 116 127 Dec. 31.2,435 2,696 699 994 581 
i = oa a ob of of BRS HE Be Sy Bt BS 
i ee Te 3 y : ’ 5 
is a — _ ——— —— ——. ——_ ——_ | Dec. 10.2,435 2,699 699 904 583 
N Total loans ...... 8,233 8,281 8,981 524 523 615 2,901 2,946 3,285 Dec. 2,435 2,700 699 1,008 592 
<a... 73 8,186 8,165 1,149 1,132 958 2,648 2,670 3,123 — ee ee oe 
a” OE 8,173 8,1 8, 1, y a A 123 re . 
Govt. guaranteed .... 1,789 1,733 1,141 116 114 101 903 $83 398 | RESERVE BANK CREDIT AND 
6. Other securities ...... 3,24 »228 2,947 323 «= 259 «1,135 1,110 1,017 RELATED ITEMS 
54 ‘ 12 999 13 167 12 253 1587 1569 1.318 4.686 4.643 4.538 (Millions of dollars) 
ee ,167 12,253 1,587 1, 1,318 4,686 4,643 4,538 
1 Total invest 13.229 13,167 2,258 37 4,686 4,643 4,538 Het Chg. Sines 
61 ! Total loans and ‘ —— 
61 | anes .. .21,442 21,428 21,234 2,111 2,092 1,933 7,587 7,589 7,823 Feb.1, Jan.25, Feb.2, 
| Res. with F. R. Bk... 7,521 7,596 5,674 702 TSA 592 4,395 4,368 2,764 7 . . 1939. 1938. 
| Cash in at, Esai os amis 2 & 49 | Bills discounted. c= € 
Bal. with domes. bks. 2,583 2,580 2,010 210 206 167 #7 74 65 | Bills bought.... 
E # Other assets—net..... --- BSL 49 61 411 412 472 | U.S. Govt. secur. 2,564 
Demand deposits, ad- (not incl. $13,- 
SEE -6:4.6:6:0 cnn sv .16,048 16,152 14,464 1,593 1,610 1,421 6,777 6,797 5,852 commit- 
6. Time deposits ........ 5,183 5,179 5,225 ‘470 |469 '469 617 617 651 ments, Feb. 1) 15 = 3 
59 Government deposits. . 631 630 83 62 116 116 343 | Other Res. Bank 
56 Interbank deposits: credit a 
54 Domestic banks .... 6,359 6,347 5,316 683 695 562 2,706 2,689 2,125 Total (Res: Bank 
53 ‘ Foreign banks ...... 576 ‘45 417 9 9 6 S07 480 379 | “Credit... a 
50 ’ Borrowings ......... pick Sage ren We Gold a ae + 54 41,939 
liabiliti ‘13 16 310 318 337 ¥ ’ 
Capital account |... Sl obh 252240 1,483 1,480 1,486 Treasury curr’cy ac + 5 + 100 
*Officially designated “Commercial, industrial and agricultural loans."’ pralances incaién 208g —119 +1,798 
: — oney in circul’n 6, +40 + 340 
= Debits to Individual Accounts by Banks in Reporting Centers Treasu cash... 2,770 + 16 — 878 
2 reas. on wi 
.23 (Thousands) FR “Re 
79 No. of Week Ended———————.. Mahone a +120 + 744 
62 Centers Feb. 1, Jan.25, Feb. 2, posits and oth. 
7] Federal Reserve District. Included. _ 1939. 1939. 1938. Pe awsum Mm- 14 @ 
ee rere 17 $454,631 $436,529 $491,341 Excess reserves of member banks on 
= ROMA SOME 5.5.0.0 00sc2 ose 15 3,655,278 3,311,614 SQTRNS | wen. 1 were eottntted te be cement. 
3—Philadelphia ................ 18 421, 730 407, mately $3,480,000,000, a decrease of $120,- 
, CO GSS 25 500,366 475,237 511,917 000,000 for the week. 
NS rere 24 282,323 256,994 284,046 
, G—Atlanta .............eeee eee 26 1, 227, 224, SECURITY LOANS 
a nenee SRiipnapSieterenk Sones < 1.008 oa 1 aD 1 (New York City Member Banks) 
9—Minneapolis ................. 17 136,243 129,869 142,542 (Millions of Doilars) 
; PN GED oc ccccicscccccsns 28 244,538 244,553 245,792 To To 
| tote in che ne eracee nance 18 192,537 189,708 198,762 1939. Brokers. Others. Total. 
a 19—San Francisco .............. 29 612,876 607,993 633,290 . 1 = 
| ER ere 274 «$8,046,350 «$7,511,989 «$8,146,173 189 864 
z| New oo GS evcetsgzeghaacen 1 3,362,147 3,063,512 , 381,220 = =H 
el — 
3| Total outside New York City.273 $4,684,203 $4,448,477 $4,764,953 
| MONEY RATES IN NEW YORK CITY » 6S 
, ————Time Loans— Prime Com. Paper. Bankers’ Accep- 199 894 
--tCall Loans— 60-90 Days. 4-6 Mos. 4-6 a" —— 9790 Days. 201 888 
— tDaily aily Dally 202 713 
1939. High.Low. Av. High.Low. Av. High.Low. re High. ain iy, 2 Av. 204 772 
Jan. 7...1 1 1.00 1% 1% 1.25 1% 1 1-50 i 44 22 2|«778 
Jan. 14...1 1 1.00 1% 1% 1.25 1% 1 «Ad 199 773 
pa ae 1 1.00 1% 1 1% 1 38 bs Ye -44 199 TT 
Jan. 28...1 1 1.00 14 1% 1.25 1% 1 56 ts ys 44 197 768 
° Feb. 4...1 1 1.00 1% 1% 1.25 1 a ss = 
aid tNew York Stock Exchange. {Asked rate. Bet of renewal om, 212 863 



























Condition of Federal Reserve Banks 





At Close of Business Feb. 1, 1939 














(Thousands) 
Total Total Bills Total U.S. F. R. Notes Due Members 
District. Reserve. Discounted. Govt. Secur. in Circulation.Res.Account. 
Resten acdc caed s $745,920 $332 $188,006 815 $447, 
i. See 5,736, 1,526 724,663 397 4,914,284 
Philadelphia 608, 1,138 205,859 315,239 407, 
Cleveland .......... 768,64 281 257,924 416, 54¢ 482,688 
Richmond ......... 357,124 140 133,524 97,840 233,450 
PT ERE 275,0: 250 118,404 50,126 180,795 
I oc d'ch ind: wed ace 2,072,299 70 , 800 983,93 1,131,856 
STEMS, os taacqnne 32, 129 119,822 180,022 219,818 
Minneapolis f 111 80,455 134,361 109,808 
Kansas City 725 711 132, 168,111 222,983 
i eee pres 203,325 64 106,418 77,92: 176,752 
San Francisco. 737,157 121 216, 348,847 519,576 
Reichsbank 
(Thousands of Reichsmarks) 
*Feb.1, +Jan.23, +Jan.14 +Jan.7, tJan.31, 
1939. 1939 1939. 1939. 1938. 
Gold coin and bullion........ %, 700 70,773 70,773 70,773 70,770 
Reserve in foreign currencies 5,500 5,871 5,738 5,304 
Bills of exchange and checks.7,160,100 6,600, "506 6,929,897 7,224,692 §,459,192 
Silver and other coin......... 254,927 209,472 167,873 173,776 
SE Fo a haweguckanwesdad 51,900 36,010 39,942 44,093 65, 
FS 592,000 ¥ 554,11 140 108,185 
gS OR t 1,137,096 9,1 1,671,147 1,094, 
Notes in circulation.......... 7,186,000 7,166,410 7,425,214 7,705,146 5,199,115 
Other maturing obligations. .1,119,300 1, - 458 916, ryt 851, 
Other liabilities .......... <s t 1,742 423,398 420, 343,501 





Bank rate 
tNot reported in cable 
official Reichsbank statement. 


4% 


re y c 4% 
*Cable report, subject to revision. 


4% 4% 4% 
tAs reported in the 


BROKERS’ LOANS (N. ¥. STOCK EXCHANGE MEMBERS) 
(End of each month. Thousands of dollars) 






































—Demand.———~, ~—————Time. — -——Total.——, 
N.Y. Other N.Y. N.Y. Other N.Y. N.Y. Other N.Y. 

1938 Banks. Sources. Total. Banks. Sources. Total. Banks. Sources. Total. 
Jan. ....463,967 26,988 490,954 104,814 1,650 106,464 568,781 28,638 597,418 
Feb. .... . . 492,199 83,113 1,650 84,763 546,808 30,154 376,962 
Mar. 431,386 24,163 455,549 65,218 350 = 65, 496,604 24,513 521,117 
Be ccs ,242 27,336 413,578 52,888 300 466,767 439,130 ,636 466,767 

ay ....389,662 28,829 418,4' 40,474 400 40,874 430,136 29,229 459,364 
June .. 1, x 431,926 37,011 950 37,961 439,010 30,877 469,887 
July 29, 29,921 459,218 34,198 200 34,398 463,495 30,121 493,616 
Aug. ....476,298 32,694 508,992 32,198 32,498  508,4 32,994 541,490 
Sept .-453,457 30,562 484,020 9,783 400 40,183 493,240 30,962 524,203 
Oct. ....503,128 37,312 540,439 39,802 40,302 542,930 37,812 580,742 
Nov -538,399 39,042 577,441 42,014 500 42,514 580,413 39,542 619,955 
Dec. 640,660 41,225 681,885 34,72 475 35,199 675,384 41,700 717,084 

1939. 

Jan. ....589,997 42,516 632,513 33,559 425 33,984 623,556 42,941 666,497 
§$Total face value pledged as collateral in above compilation 
BANK OF CANADA “MONEY IN CIRCULATION | 
(Thousands of Canadian Dollars) | _ ABIES TED FOR SEASON: OR 
eb. 1, Jan. eb. 2, | | 

Assets: 1939. 1939. 1938. (|. z| 

eae 191,884 188,760 179,575 || ¢ 5| 
Res. in U. S. 1 i'd ec —}—| bt ate 

& sterl. fds. 44,107 26,340 17,168 NES | 

Di vtedens. wees eae 2,992 lis 3 

Total res. ...235,993 215,102 199,819 ||? LLiit ti ae 
Short term. .130,172 138,312 }|2 * “3 

ort term..130,17: 21167, 078 | \% . 
Lon; —o- . 42,055 ' } 
Oiler aan... anes 12,201 | ber gal ay TTD 
aie mmm Aw SSA 508 OS See 
pare 172,227 180,714 179,279 | Me 1938 1939 } 
other assets.. 6,694 ,590 5,492 } 
Total assets.414,914 400,406 384,590 MONEY IN CIRCULATION AND 
jabilities : MONETARY GOLD STOCK 
——— Re 162.386 152,632 . 
dep. .... 33,324 13.906 17,605 Wednesday Figures 
Bank dep.....205,308 211,958 198,309 (Millions of dollars) 
Other dep.. 3,420 2,60 2,102 -—Money in—, Monet. 
, Circulation. Gold Stk. 

Total dep. ..242,053 228,422 218,016 Ad- Unad- Unad- 

Other liab.... 5,047 3,200 3,842 1939. justed justed. justed. 
Feb. 1... 6,751 6,663 14,694 

Total liab...414,914 400,406 384,590 Jan. 25. 6,723 6,623 14,640 

es. - notes } Jan. 18... 6,731 6,666 14,615 

and dep..... 58.48% 55.03% 53.91% | Jan. 11... 6,721 6,716 14,577 

Jan. 4... 6,704 6,839 14,565 
BANK OF ENGLAND pe 
(Thousands of £) i - oe $222 Pry 
ae "74939." 1938." me 6M. 6,671 6,858 14,380 
Circulation . 949 463,845 476,694 | NES of: be one 14,387 

Public deposits. ‘@ 262 12,918 11,404 | NOY 93°"° S’oes S768 14,312 
Priv. deposits. .145,442 154,902 147,974 | Noy 16°° e670 4s 732 14,162 
Bankers accts.. 108°306 118,188 111,383 | Noy 79°": Beep Stee : > 
Other accounts. 37,136 36,714 36,591 Nev. 2° 4am aes ry 
Govt. securities 77,901 82,006 98,078 Oct. 26... 6609 6 654 14° 
Other securities 42,674 40,646 29.151 | Oct 79°": Gen  BSas ‘= 
Disc. and adv.. 21,314 18,784 10,479 | oct 13°*° $'sza Seer “es 
Securities ...... 21,360 21,862 18,672 | Oc °5""* §'sr4 ests re 
Reserves ....... A 248 63,242 50,294 Sept. 28... 6.541 6'574 13°714 
BS ewcceas 27,197 127,087 326,988 Sept. 21 6.532 6.552 13° 
Pr. res. to liab. 35.0% 37.6% 31.5% Sept. 14... 6522 Gaon ieee 
Bank rate ..... 2% 2% 2% Sept. 7... 6524 6.579 937 

Aug. 31... 6,515 6,503 13,135 

BANK OF FRANCE Aug. 24... 6,506 6,470 13,079 
(Millions of francs) Aug 17... 6,525 6,485 13,052 

Jan.27, Jan.20, Jan.28, aun se oes or 13.088 

mia 1900. 10. ee, | July 27...6505 6416 150mm 

Old ..-:. ASN pte U » . July 20... 6,512 6,433 12,989 
Foreign b’ances 741 762 18 July 13 6.491 6.444 12'979 
Bills on France. 6,193 5,609 11,666 July 6... 6481 6514 12'967 
Adv. agnst. sec. 3,388 3,417 3,824 June 29. °° 6.479 6.428 12962 
30-day advances 135 458 924 June 22... 6489 6.402 12'957 
— adv. to 20,627 20,627 31,903 | June 15... 6,497 6,420 12'950 

Gee accececes ’ June 8... 6,496 6,437 12,940 
Circulation :109;377 109,270 92;255 June 1... 6482 6.469 12'918 
Total cr. curr. May 25... 6,470 6,393 12/905 
——— -: - 30,380 29,789 26,409 | May 18... 6.477 6402 12.892 
Sinking ee 2/356 oe 2,508 May 1 $8 $e. oo 
NE tw dace ca 4,785 24,041 23,521 April 27. ° 6.423 6 355 12’260 
Tot. sight liab. a 157 - "059 1s 7 April 20°°° 61414 6.361 12341 
 - SOS ba “> ~ Apeil 1%... ¢ 6,380 12/825 

Ne a ‘eb. 2... 6,408 6,323 TS 

MONEY RATES IN NEW YORE | ere mee! varie 

CITY 
Call Money—, 60-90 4-6 90- GOLD MOVEMENT 
Re- Dey Mes. Deg Week ended Feb. 1, 1939 
new- §$TimetCom.§Ac- Imports: 

Pn si mr eae Oe From England .......... $14,255,000 

an. Wace ’ * 
Jan. ae 1 1 1 1 % From Holland ........... 11,204, 

eb. 1.... is i Eee $25,459,000 
os: 3 1 : ¥ Earmarked gold, net de- 

data 1 1 1 Me | CT@EASE «06. e ee eee ee eee ees 2,854,000 

tBest names. §Asked. Total increase......... $28,313,000 
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Bond 


For Week Ended Saturday, Feb. 4 


Transactions — New York Stock Exchange 





UNITED STATES GOVERNMENT BONDS 
Quotations after decimal point represent 32ds of a point. 
TREASURY BONDS 


Range 1939 Sales Net 
His’ Low . High. Low. Last. Chge- 









105. \ 105 104.30 104.30 — .1 
100.27 ies bene “* “2 106.23 106.19 106.21 + 3 
107.12 107.3 41 . "6 107.3 107.3 — -3 
110.9 109.30 110.5 109.31110.5 + 3 
110.8 109.22 110.5 109.26110.1 + -10 
110.12 109.22 0.7 109.28110.4 + -12 
114.25 114.17 46 114.24 114.18 114.22 + .4 
107.19 107 s "16 107.13 107.16 + -11 
106.24 106.6 06.23 106.18 106.18 + .12 
113.10 113.26 113.23 113.24 + -14 
109.7 108.19 3s "7 108.25 109.7 + -15 
109.27 109.11 109.27 ty —2 : 7 
1 4 \ J ‘ 
gee cea iget tis fi 
j0s.20 josa "20 105.1 105.20 + -18 
109.22 109.2 "22 109.6 109.22 + -20 
4 102 “4 102.20 102.31 + -15 
103.7 102.16 "7 102.21 103.3 + -14 
104.25 104 “25 104.11 104.24 + -24 
107.28 107.4 "28 107.11 107.23 + -19 
105.5 104.12 5 104.16105 + -14 
30 103.4 s 59-56 . 103.30 103.13 103.25 + -17 
108.14 102.20 2%3 65-60 - 103.14 102.26 103.12 + 15 
403.14 102.20 2%s 63-58 44 103.14 102.28 103.12 + 18 
FEDERAL FARM MORTGAGE BONDS 
5 106 38 2106 106 — 3 
joes 105.3 s 47 1 105.3 105.3 105.3. — a 9 
107.22 107.9 its 64-44 16 107.22 107.14 107.22 + 13 
107.14 106.26 3s 44 86 107.14 106.31 107.9 + -10 
HOME OWNERS LOAN BONDS 
102.20 102 8 49-BD ..-- eee eereeee 47 102.13 102.6 102.11 + All 


104:18 mY B 44-42... eee ee eerreee 16 104.14 104.1 104.14 — 2 
107.11 106.26 30 52-44 94 107.10107.2 107.6 + 10 











4104 103 ADAMS EXP 4s 48 20 103%103 103 
104 103 Adams Exp 4 103% 103% — %& 
103 Adams Exp 44s 46 st 103 —1 
Ala Gt Sou 4s me eth + 4 
108% 107 Ala G 108% + 1 
14 72 Ab& m4 +21 
35 34 AbP 35 +1 
338 35 AlbP 38. + 3 
83 74 Alleghany 75 ™%+ % 
72% 63 Alleghany cv 5s 49 65 65%+ 1% 
39 «6.29~=s Allie 31% 33 +2 
98% 97 Allied Strs 4 97% 98 +1 
93 89 Allied St Hs oat 91% + 2% 
110% 1 Allis Chalm cv 4s 52 109% 10844 109% + % 
54 Am & For P 4844 53% + " 
102% Am Ice 5s 53 102) — 
_ 201% Amt? Chem cv 5% 49 101 101% + 
04% = sas 
111% Am T 11% 112, + % 
107% 105% Am T 107% + 1% 
5 1 AmT 106% 108 1% 
111% 1 Am T 108 108 + 1 
ugh aw sou ae dest 
106 105 Amaconda Cop 
Ann Arbo 33% 35% + 4 
ae Arm Dei 98 98% + 
Arm Del 4s 98 98% — 
19 1 AT&SF 489 106% 108% + 2% 
109 «1 AT&SF 4s 1 104 
AT&SF aj 4 87% 8 87 
91! AT&SF aj a 88 
9 922% AT&SF 4s 4 94% 94 $ 
102 AT&SF cv 4 101 100% 101% + 1 
110% 1009 AT& SFT o9 110 + 
. a a 109 107% 109 +1 
92 Atl & Cha A 2 92 +1 
87% 85 A C Line ist 86% + 1% 
72 69 AC Line cit 69% 70 + *% 
64% AC Line 4% 644%, 66 + 1% 
14% AC Line 5s 8 Ss 6 + 
Ati & Dan ist 4s 48 3% 3 + 44 
31 Atl & Dan 2d 4s 48 ..-------- 3 2914 29% 29%+ 1 
bait 103 Ati Gu & WI 5s 59.....-----*- 9 53 52% et ¢ 
1 103% Ati Refin 3s 53...----------*-° 42 10414 104% 104% + 
102 100 BALD LO 5s 40 st..-----+--++5 1 101 101 101 + % 
1B Be TIE Ge 95 Re $ 25 19 420%+ 1 
B&O rfg 6s 95 ct....- ce | 19 19% 19%+1 
so 48 B&o ist 5s 48...-- . 292 51 49 51 +32 
BI 47 Bee te Se 95... +19 50 50 +1 
22 16% B&O rfg 5s 95..-.- "$100 «200-174 20, + 2 
21 17. B&O rfg 5s 95 ct $ 12 19 18 18% + 
164 BES on 06 F ct. t 58 20 17 + 2 
1 164, B&O 5s 96 F ct....------+-+-> t 9 18% 17% 18%+ 1 
- 20 16 B&O 5s 2000 D.......----+--- $38 1914 17% 1914+ 2 
1h ee oe aye 0: Pp ESiveeintcenio® t 1 18% 18% 181+ 1 
1 1 aoe @ Se S rs +184 12 11 12%+1 
1 11 B&O cv 4%s 60 ct ...-------- + 5 12 11 11% + 
58 454 B&O 1st OLEa ee 156051 1 + 2% 
52 B&O 4s PLE&WV 41....-----; 39 47% 45% 47% + 2 
39% 33 B&O 5s 8 W 50 $52 36 +2 
42 38 B&o 4s T C 59 1 +1 
87% Bang & Ar cn + 
101% 90 Bang & Ar cv — 2 
104% Bang & Ar 5s 43 = 
1 117% Bell T Pa 5s 117% + % 
131 Bell T Pa 5e 1 + 
1 1 Beth Stl 44s ae 
1 10144 Beth Sti 8 102i + 
i Beth Sti 3 99% + 1 
29 +24 Boston & 23 +3 
27% 23 Boston & Me + 2% 
25 Boston & Me 29° «25% 28% + 3% 
Boston & N ™% Tht 
1 1 Bklyn Edis 3 108 108% + 
7 70%, Bkiyn M Tr 4 73% T1% 1T2%+ Z 
35 Bkiyn QC & 35 35 Pe: 
Bklyn Un EF 82 81% 81%+ % 
1 1 Bkiyn Un Gas 1 10414 104 ee 
1 Bkiyn Un Gas 1 1 108 + 
79 Bkiyn Un Gas 17 74 eeu + sit 
A J B 1 patva Ua Gee ‘ 97 me 
Brown 8 106% 106% 106% — 
1 111% Baf Gen ee 112 112 #112 ~— % 
aS Sieur kee 2 Be Bi + 
26% 28%+ 1 
Buf ER & P 48 28° «27 a + rd 
babi Buin term Se i BG 
39% + 
53% 49 Bush T Bidg 5s 32” 50 ts" 
$2 CAL ORE POW .. 20 95% 93% 95% + 1 
Can Sou 5s 62..... Ee 92% 90% 92 ph 
1 118% Can Nat Ry 5s 70. 3 11844 118% 118: sa 
116 «11 Can Nat 5s 69 js ose 115% 114% 115% + %& 
119 117% Can Nat 5s 69 ese 119° 118 119 + 1% 
418 116% Can Nat Ry 4% 55......----- 118 1164117%+ % 
et Can Nat Ry 4 — 14 114 #1134114 + &% 
116% 115. Can Nat Ry 4% 56..--.--.--- 115% 115 115% + % 
446 114% Can Nat Ry 4% 57....------- 26 115% 114% 1155 + 1% 
Can Nor 645 DR ok 0b Sete a sine 17 123% 123% — 
113% 112% Can Pac 58 44...-.-------++- 113% 112% 113% + z 
Can Pac 5s o. PERI EE 14 100% 100 +1 
Can Pac 4465 46....------+++> 9 9 + 
91 Gen Pes aie 60 Ns chance Sb .ete Soe oo Son ost 
Can Pac 48 perp.....-------++ 47 81% 79% 81% + 1% 
Bt 105 Caro C&O 6s 52 ...----++-+0- 7 107% 106% 106% .- 
92 88% Carriers & Gen 5s 50 LC eananee 1 89 89 9&8 if | 
872 Celotex 4 41 WW....---eeeee 11 90 8T% 89% + 
44% Cen of Bis 5O.......-- + 3 5% 4% 4%— % 
5 Cen of Ga 5s 59 C.....----- *+ 23 5 oes 
sont On Stas ORE Bye cnGnine Ove.s + & 9% 9%+ % 
Cen Had G&E 3% 65....----- 10 1 109% 109% .. 
103 Cen Ml E&G 5s 5i..--------;: 36 103% 103% 103%+ % 
28% Cen New Eng 45 61.....----- + 7 +32 31% 32 + 2% 
1 107. Cen N ¥ Pow 3% 62.......--- 108% 1009 Sete + Ms 
62 50 Cen Pac 5s eres 30 56 51% 55% + 4% 
764, 71% Cen Pac ist 4s 49...--.---- "10 74 11% 74 + 1% 




























Range 1939 Sales Net 
High. Low. bs Last. Chge. 
69% 67% Cen P 68 + % 
54 54 mange —4 of Ga 58 42 1 ela 
2%+ % 
24 21% Cen RE NJ 4s 87 = +2 
81 11% Certain-td 5s 80 + 2% 
101 101 101 Se 
01% 1 101% 100% 1014+ % 
121 11 . 20% 1 me 
= 7. Cao 4 117% 117% = 
+1 
+ 1% 
os 114. C&O ist 4s 89 R&A 1st se 
14% 1 u — % 
9414 C 96 oa + 
9 CB&@Q i ivkscerasesese 90 «690% + 
97 CB & Q gen 4s 58 eo 9 +1 
103% eC Beas Tl 49 103 101% 105 +1 
100. 97% C B & Q 348 Ill 49 98% + 1% 
100 97 Chi & E ill 7 @ 7 —3 
22% 16 Chi & E Ill 58 5 18 1 18 +1 
21 15 Chi & E Ill Ss 51 1 1 17% +1 
24% 1 Chi & Gt West 4s 21 1 - ae. 
6 44 Chil & L 6s 66 ..- 4 4% + 
15 10 Chi I & L Ss 47. 11 10 _ 
4 Chil & L 5s 6 .. 4 4 4 ee 
12 S%ACMSPSE Pac 1 9 1 ie 
3 CMSP & P aj 2 24 + 
28 234 CM & 8 P 4% 234% — 2 
CM&SsSP4 26 23 2% +3 
2YyCM&SP4 26 23 25% + 
28) 2M ESP Sis 2 26 26 3 +3 
26 22' CM & 8 F oo 26 «22 26 +3 
1 Chi & N W ” ee 17 17 WT + % 
19 14% Chi & N W em 5s 15 14% 14% — 
1 15. Chi & N W 4%5 87 15 15 15 os 
5% 4% Chi & N W cv 4% 5 4 S$ + 
11 8 Chi & N W 4%s 2037 8 + 
16% 13 Chi & N W 4s 87 .--- 14 13 145%, + 
16 12 Chi & N W 3%s 87 13) 1 + 
9 T CRI&P 4% 52 7 + 
4 SHORTS Pas a 3 + 
18 14 CRI & P 48 8 ...-:- 1 14 1 + 
164% 14 C RI & P 4s 88 ct 14 14 144% -— 1 
9 6% C RI & P rfg 4s 34 7 7 ™m% + 
8% 54 CRI & P rig 4s 34 6% + 
57 540 (UC TC Hte & S 54 5 1 
1 107 Ch Un Sta 1 1 108% — 
1 104 Ch Un Sta 4s 44 105% 1 105 + 
1 1054, Ce Un Sta 106% 106 106% + 
1 = Ch > 8. “as 102 = + 
9144 87% Ch & W Ind 4s 5 91% 89% 91% + 2% 
0 Childs Co 5s 16 +6 





Ye 
108% 105% Cin Term 5s 57 C 105% 1 + &% 
55, CCC & St L 4%s 77 56% + 1% 
5 56%, CCC & St L Cwm 4s 91 57% 5 57% + 
CCC & St L 64 — 2% 
9 cco St 97% 972 9% -; 
™7 Ti CCC & St L gen 4s 93 ; a wa 2 
1M% Ti CCC & St L 5s 93 1 1 T1 — 
110% 109 Clev Elec Ill 3%s 110% 110% 110% + % 
8 ev 83 83 — 2% 
891, 86% Clev Un Term 87% 87% 87% .-. 
ae Clev Un Term 5s 73 78 6% 7 +1 
7 70 ley Un Term 4%s 77 C 1% 73 +2 
103% 102% Col F & I 5s 43 1 ae 
63. 58 Col F & I 5s 70 +2 
39 Col & So + 4% 
10144 94 Columbia G 5s +3 
101% 92% Columbia G +3 
92%, Columbia G 5s 1961 +5 
110% 107 Col Ry Pw & L 4s 65 —2 
104% 103. Com’! Cred + 
10314 1024 Com’! Cred 2%8 + 
1 Com’! Inv Tr ee 
109 10714 Comwith Ed 3 + 
110% 107% Comwith Ed + 1 
1 Comwith Ed 4s 81 _ 
109% 107% Comwith Ed 3%s 65 _ 
1 109 Conn Riv Pow + 
1 105 Con Edis 3\%s + 
1 106% Con Edis 3%s 48 oe 
1 1! Edi: 105% + 
1 Con Edis 3448 56 a 
1 102% Con Oil cv + 
12 1014 Con Rys 48 —1 
47 Consol’n Coal 60 — 2 
1 107% sum Pow 3 + 
109% 108 Consum Pow * 3 
108% 107% Consum Pow + Y 
108 1 Consum Pow 3 + 8 
104% 103% Consum Pow 3 + %& 
105 10344 Container Cor + 
00 6988 tainer 5 8 — 
1 10 Continent Oil 2' 1 + & 
1 Crane Co s 10514 104% 104% + % 
106 104% Crown Cork 48 50 6 + &% 
35% 3114 Cuba No Ry 54s 42 32% 338%+ 
444% 39 Cuba RR 7%s +3 
38%, 36 Cuba RR 5s +1 
10914 108% DAYT P&L 3% 60......--.--- 3 109% 109% 109% .- 
56 Del & Hud rfg 4s 43. 59% 5814 59 + 
10744 106% Del P & L 4 i 1 107% 107% + 
106144106 DG & E 5s 1 106 106 ae 
144% 11 D&RG 4%s5 12 11% 12 +1 
1 10% D & R G 4s 12% 11 1% t % 
44Da&RGW 5) 4 5% +1 
4azD&RGW 4 4 4 ee 
D&RGW 8 %%, S8S%+ 
113 112% Det Ed 4% 61 113° 1124113 + % 
112% 11144 Det Ed 48 65 ..--------+++-70* 112% 112 1124— % 
111% 11 Det Ed 3%8 66 ....-+----++++*> 15 1 ih 
1 Det T Tun 4% 61.....-------- 1004 99 99 — 
1 Dul Mis’be & I a @....+5:- 105% 105 105% + 
16%, 124 Dul 88 & A 5s 37.....-.-- ajg 1 “128 12 128 — 2 
111% 110 Duquesne Lt 3%s 65 ..-------- 7 Ui 110146110%-— % 


103% 103 EAST’N RY M 4s 48... 
10714 105% Elec Auto L cv 48 52. 
14 10% Erie 








rfg 5s 67.....--- - 12 11 11%+ % 
14 1014 Erie rfg 58 75...----+--+++++- 12 11% 11%+ % 
47 43. Erie ist 4s 96.....--------++* 9! 46 44 4 + 1% 
Et 19 Erie gen lien 4s 96.....------ 22 2 214+ 2% 
2114 16% Erie cv 48 53 B....--..+---+- 19 #18 19 +1 
46% 42 Erie & Jer 68 55........-----°t 1 444% 44% 444-— % 
45. 40 Erie Gene 6s 57........++++-- +11 4246 40 424-— % 
105 104 F’BANKS MOR 4s 56.....----- 10 1045 1045 104% + % 
103 102% Fed L & T ist 6s 42.....------ 8 1 1 1 be 
90% 871, Fed Lt & T 6s 54 B.....---+-- 1 90% + 
10144 10014 Fed Lt & T 5s 42.........--++- 8 101% 101 1018 + 
10114 10014 Fed Lt & T 5s 42 st..... .. 17 10138101 101% + % 
100 98 Fed L & T Int 5s 42..... "2 100° 100 100 + 2 
104% 102% Firestone T & BR 3s 48 "138 103% 103 103% + % 
7 E Cast 5s 74..... *+ 70 _ ee 
7 Fila E Cst 5s 74 ct ee é Th+ % 
e444 62 Fila E Cst 4%s 59... #11 63 62% 6 oe 








105 102% GEN AM INV 5s 52.........+- 9 102% 102% 102%%— % 
eal, 1007 Gen Cable 548 47...-..----.+° 5 101% 101% 101%4— % 
1O7iE 105% Gen Mot Accept 35 46........-- 51 1 105i 300% + 
9 107 106% 107. + % 
4 101% + 
61 3 
62 + % 
% —- 
2 =S 
14 - 4 
5 = 3 
+ 
i 
+ 
+ 
ra 
+ & 
























































Range 1939 Saies Net 
High. Low. in 1000s. High. Low. Last. Chge. 
1 107% Gulf St Util 48 GB ....- ee eeeee 19 10834 107% 108% + he 
1 105 Gulf St Util 4%s BB. ccccgesess 12 105 105 105 ee 
119% 118 HOCKG V 4%s GD .nccccccccee 4 ma 54 119% =.- 
7 67 Hoe & Co ist mtg 44 .------;:: 8 74% 72% 73 — % 
Housatonic 5s 37 ...------- *+$ «1 32 32 32 oe 
40 20 1014101 101 — $ 
21 + 
“ "1 «124% 124% 124 Pr 
50 48 45 48 + 
13% 12 134+ 1 
112% 111 ILL BELL T 3%s 70 B ....---- 35 1114111 111%+ % 
85 Ii Cent ist 3% 51 reg .------ 6 80 80 aa 
85 Il Cen ist 348 51 ...----+-+°° 3 8 4%+ % 
ed 5514 Il Cen 48 52 ..---------sr cree 2 58% 57% 5 +2 
50 Ih Cem 48 53 ...--------- . 47 54 51 M4 +2 
62. 56% Dl Cen rfg 4s 55 .------ ae | 58 58 + 
54 46 Ill Cen 4%s 66 ....-- 175 851 48 51 +3 
71 62 Ml Cem 5s 55 ....---- . 1 68 68 +5 
834% 83% Ill Cent Cairo 4s 50 .. a 834% 83% 83% — % 
63. 63. «IN Cen Litech 3s 51 ..- -. 3 & 63 au 
oe IC&CSL&N O58 63A .. 53 56% 54% 56 + 1 
47 IC&ECSLEN O 4s 6 .. 31 51 5 51% + 3 
105 105% Ill Steel — een soe aes 34 104% 1045, 104% — 
1 914 Indpis & 48 56 .....-- + 1 9 9 
93 Indus #8 WB .ccccece 34 95% 93) +1 
1 108 Inland Stl 3% errr 11 1 109 1 + 
61 ore ee Tr DBD ccncccses *+§ 23 «60 20 Se + 
61 Interb BR Tr 7s 32 ct ....--- + 8 58% 584 584+ 1 
rfid 35 Interb R Tr 6s 32 .......-+- *§ 2 3 37. 37% + 
63) Interb R Tr rfg 5s 66 ....--- *38 62 60 61%+1 
61 591, Interb R T rfg 5s 66 ct .....- 4 59% oie — 1% 
89% 83 Interlake Iron cv 4s 47 ...--- 5 84 83: 84 oe 
4 3 Int Gt Nor aj 6s 52 ....---- *+ 46 3% 3 3% + 
20% 14 Int Gt Nor ist 6s 52 ....---- *+ 29 16 15% 15% + 
20 15 Int Gt Nor 5s 56 15 15 -—2 
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Rang | Range 19 Sal Net Range 1939 Sales Net 
Sow, — Pay . High. Low. Last. ee. | } gg in 1000s. High. Low. Last. Chee. High. Low. in 1000s. High. Low. Last. Chge. 
<p Smaea n 1000s 4 | 
ieee HA Be 06 E. ..-..+-0 13 | 90% 86% Tide Wat P 5s 79 A 2 9% 87 90%+ 3% 90% $8. DANISH CON Se 53 ......-.. 10 91% 89% 91% + 3% 
109% 106% Potomac Ha die" 61 F eS: 8 ie tel te — | 55 50% Twin C R 55 % 55 + 44 92 Den Mg Bk 5s 72 1X ........ > 2 @ @ «a 
151 147 Pub Sv oe one 16 14 ‘ 
S29 5 107%1 1 2% 45% ULEN & 47 46% 47 c nececeee 7 103 101% 103 + 
at Toe Pox Sd Oxia iv Ce 3 aoe 8 sit 3" ut 116 Unit Ei Nd 4s 49 116% "o 116% — "5 MBG 1014 VIN BM BE Oo % % 
To% 10% Pus 8d ee ioe 14% 1e% 1 2h 76% 70% Unit 1 & P 1a tah ta | 25 53 47 GUAN & WES R 6s 58 ........ 2 47% 4M% 4Th+ % 
| 307 J b + 
Lieven ST OBS 49° 98 2% 86% 78% Unit L & 86% 824, 8516 + 4 23 HAMBRG EL 5%s 38 ........ $ 3 19 18% 19 + 
78 63% QUEENS BO G 5is 52 1138 112" Unit Li & Ry 65 1124 112" 1124 + “y 18% Hanover St 648 49....-....... 2 16% 16% 16%—1 
109 108% SAFE HA W 4% 79 ......... 5 109 108% 108% 74% 70% Unit L & Ry 6s 73 A 12% 72% 72% + 2% 20° #17 Hanover City 7s 39............ ‘nw nw = 
17% 16 St L Gas & C 4 1% 164 17%+ % | 87 83 Utah P & 83% 87 + 3% 
tei, 101% Serippe 40 43° % ‘~~ | rere ea 93% 92% 93% + 1 52% 47 ISARCO HY EL 7s 52......... 7 4% 47 4%—-1 
101 
1" 80” Seullin sti’ 38 1 & | 88% 82 VIRG PUB S 68 46 ........... 18 8514 83% 85% — 1% 11% 11% LIMA PERU 6% 58 ......... 3 11% 11% 11% 
105% 104 Shaw W&P 44s 67 A ..... 55 | 95 91% Virg P 8 548 46A ........... 26 «94% 93 94% + %& 
ioe 3 Shaw W&P 44s 68 B } 90% 87 Virg Pub S 5s 50B .......... 32 90% 87% 90% + 2% 10 10 MEDELLIN COL. 7. 51 ct. 1 10 10 19 i 
fee set coe wee to. 1 + 2B | 27% 19% WALDORF-AS 5s 54 ........ ‘153 27% 2A 2 3% eR Sen ee ences sar 2 
944,85 E P&L 6s 2025 A a4 1%, | 108% 107% Wash Ry & El 4s 51.......... 2 107% 107% 107% — 1 54 50 NIPPON E P 6% 53 ......... (jk ww. 2 <s 
SS South Car Fw Se M eda 10st i | er 133 West Newey Un Gs 44°2200.27, "38% 54% 58% + 3 48 44% 48 +1 
DMS AB cn. c0. nesses + 2 4 P Riess ikaav cs 21 + 
ino 108% Se Cal Fa 3s eo eee + 25 11014 109 109% + & 105 104 West Pa El 5s 2030 ........... 105 104° «105 zg 3 7g Feamonm és 33 Bia semen Gers 5 1% ig 17% — 1% 
Bete See 1 eT oy | Mae Aa Wene Nextt oe ot a ae tt Mie 
: + ! + West Tex s - a + t JAN 64s 59 ......... ™m MH Tht 
Remires r  |  eee b | eRe Bae Re 2B | un gucammscecmne we... ¢ wx au mM 
Ywest L&P 5s 57 A + 8 Min L + 144% 1 SANTIAGO, CHILE 7 eee 4 13% 13% 13%—1 
131% 83" Sorwest PAL bo 20 22 A 3 864 S16 | 80% ' 100% Wise P'& 1 4s 66 A 102% 102% 102% + % a we yy 2 5 See ; a i a1 io 
Te de mined Oar @ 48 sto... 8. OK 58% GL + 3 104% 102% YADKIN RIV P Ss 41 ......,, 19 104% 104% 104% 50 St Bttnnen 48 48 2d st2000000000% " 7 
29 ye Ss 37 ............. i b , SRNI ELEC 6%s 53 ......... 5 48 44 48 2 
+ 45 33% Hy York Rys 5s 47 st ........... 36 “93 91 + ne eS a ee : . i 
52 47 UNIT EL SVC 7 eee ‘if &. Be 5, 
5% FOREIGN BONDS 27 += 23% Unit Ind 6s perder seen peice 1 23% 23% 23%— 3% 
+ BY 28 AGRI MTG BK 7s 46.......... 4 25% 25% 25% — 2 * 
+ % 264 26" Agri Mtg Bk ts 47... 3 26° 30" 20 bankruptey or recelvership, or being reorganised under Gankruptcy 
Act or securities assumed by such companies. Officially listed on 
88% TENN EL P 5s 56 ............ 207 96% 88% 96 + 5% 22 = CENT BK —_- & __ ee 1 2 2 2-2 application by the corporation. Other securities are admitt to 
O7% Tex Ei & Se 60 ..............-- 77 99% 97% 99% + 1% 22: Cent Bk Ger 6s 51 B.......... 4 ri 22 22% — if dealing as ‘‘unlisted’’ on application of a regular member and ap- 
1 99% Tex P & L 6s 2022 A........ 3 102 102 102 — % | 16 Chile Mtg Bk ee ee $16 14% 14% 144— % Pproval by the listing committee and the board of governors. ur Under 
104% 103 Tex P & L 5s 56........-...-.. 67 10414 1035 1044+ % 100 1a Cubn Tel 7s 41 A............ 7 100 100 100 + 1% rule. ww With warrants. xw Without warrants. war Warrants. 
° Great Northern Minneapolis & St. Louis 
C orate Net Earnings 1938. 1937. 1938. 1937. 
orp £ er geome A sineo SO Sess. 00 5.321, ,049 pesemies TOBS.......... bg 721,338 
et operatin: income.... 9 " 9 et opera’ Sees .: ’ 
Continued from Page 239 Te [ee Twelve months’ gross.... 79,215,531 94,942,292 Pwelve mont yan. ... 9,079,676 8,660,085 
ae Rom Share Company. 1938. 1937. 3938. 1937. Net operating income.... 14,479,276 23,769,408 Net operating income.... 679,1 503,215 
Net noe ie New York Telephone Co.: Green Bay & Western Missouri-Kansas-Texas 
ttorkat Fae 1938. 1 Dec. 31 qr..... 7,903,490 8,653,487 1.87 2.05 December gross.......... 145,749 114,825 December gross.......... 2,267,421 2,391,245 
Picto aper or Corp.: Yr., Dec. 31... .29,377,181 34,415,352 6.97 7.96 Net operatin deficit. pide 9,583 *9,049 Net operating income. . 119, y 
Yr.. Dec. 31. 42,217 71,091 40 67 Twelve months’ gross.... 1,560,210 1,687,011 Twelve months’ gross. . - 21,857,730 32,120,316 
ar Silk Hosi Mills. In Pacific Power & Light Co.: Net operating income.... 134,576 263,462 Net operating income. . 865, 2,962,698 
osiery s, Inc.: = _31.. , 451 ncome. 
nYr., Dec. 31.. 119,018 20,583 n Yr., Dec. 31 878,040 800,45 Iineis Central New York, New Haven & Hartford 
‘i < . Southwestern Bell Tel. Co.: December BEORES <5 25.0565 9,431,189 9,557,383 December gross.......... 6,935,539 6,149,658 
Reliance Mfg. Co.: r., Dec. 31... .17,247,682 17,965,458 Net operating income...._ 1, 856,602 2'176,210 Net operating income. ... 838,768 211,616 
Yr., Dec. 31.... 54,465 *151,099 p4.24 3 ‘ : . Twelve months’ gross. .. .105,415,827 114/015,809 Net loss.................. 84,925 1,168,451 
Southern Counties Gas Co. of Cal.: Net operating income... 16, 927:170 17,881,815 Twelve months’ gross. 73,080,141 81,142,587 
Reliance Steel Corp.: Yr., Dec. 31.... 1,449,754 1,444,084 Net income........... -") “1)114'096 1'960'316 Net operating income. « -- 
Dec. 31 qr..... 60,502 *28, 286 20 EE Earnings per share...... 5.97 0.62 SEN WS sees cance eek as 11,623'193 7,713,451 
9 mo., Dec. 31.. 100,586 27 ey ae ae 501 642 1,458,155 International of Central America Norfolk Southern 
oe zn SH, Noes eon December gross.......... 558,024 474,661 D ber gross.......... 316, 19, 
_ rane 38 1,391,497 45 76  TWin City Rapid Transit: oy eatin 544 31485 Net operatin deficit. -:: is28i1 319/270 
Dec. Qr..... eget dace yo 202 YF, Dec. 31.... 143,842 459,961 1.13 ‘Twelve months’ gross.... 5,639,240 5,699,442 Twelve months’ gross.... 4,378,085 4,871,214 
9 mo., Dec. 31.. 1,427,463 3,774,066 . Wet WMeOME. ....... 5.060.060 930,521 1,102,428 Net operating income.... 222, 78,782 
Republic Steel Corp.: RAILROADS Long Island Pittsburgh & West Virginia 
Dec. 31 qr..... 308,613 *247,323 r1.09 ; Boston & Maine R. R.: fm agp ‘ ye iit: iss a 1 Beene: so ee = 1 
et operatin erficit.... y * et operating income.... ° . 
n Yr., Dec. 31. .*7,997,825 9,044,147 1.14 nYr., Dec. 31..*5,099,626 202,221 x.87 ‘Twelve months’ gross... 23,307°691 24,586449 Twelve months’ gross.... 2,984,438  4,092'691 
Savage Arms Corp.: Illinois Central R. R. System: Net operating deficit. Ress 217,965 176,253 Net operating income.... 627,867 1,110,998 
nYr., Dec. 31.. 60,434 456616 .36 2.72 nyYr., Dec. 31.. 1,114,096 1,960,316 p5.97 .62 Louisiana & Arkansas Railway a a 
: i : December gross.......... 3,294 506,135 + =November gross 3,433, 765 13,167,634 
Seeman Bros., Inc.: Maine Central R. R.: Net operating income...’ 118°614 00s 6Pavments te carriers... see 14 4'129°37 
Dec. 31 qr..... 112,298 59,871 1.04 55 Yr., Dec. 31.... *302,622 473,547 2.24 Twelve months’ gross.... 6,148, 5,993,800 Eleven months’ gross. aT “183. 032 148/678; ait 
6 mo., Dec. 31.. 110,458 145,219 1.03 1.34 o¢ younis Southwestern Lines: Net operating a ae 1,216,265 Payments to carriers.... 45,290,440 50,892,381 
Smith, L. C., & Corona Typewriter Co.: n Yr., Dec. 31.. *926,877 *944,163 : D Seaboard Air Line 
ecember gross.......... 1,005,602 984,584 
Dec. 31 qr..... 209,486 200,613 69 = .65 *Net loss. §Not available. tProfit before Net operating income.... 65,400 187.972 December gross.......... 5,695 :330 3,947,368 
Sun Oi! Co.: Federal income taxes. tind Hicated earnings Net income. seas ceecners: + 737 65,969 dn sagem sngross. - 40,008 Cr 42,790, 8 
; 4.17 as compi from company’s quarter re- welve months’ gross.... 11,118,829 12,499,154 
n Yr., Dec. 31.. 3,085,119 9,544,085 1.07 ports. aOn Class A stock. bOn aoe B_ Net operating fee. ... 1,367,269 2:085,103 Net operating income. 1,449,486 4,348, 
Sutherland Paper Co.: —- th gen a. On sg tet er mn 4 SMU S oxed is cadeeee kes 2,622 473,547 *Deficit. +tIncome. 
. 2.80 at ciose of respective riods. n Frrelimina 
¥r., Dec. 31.... 585,146 804,930 2.03 se ne Mm _ preferred stock ‘= first 
Talcott, James, Inc.: preferred stoc v Estima x On prior 
1.01 reference stock. y Before surtax on undis- O -A 
‘a 7 .— oo il 446,566 01 Fibuted profits The Old ge Reserve 
ran nvestmen 0 3 — ones 
8,920 p.08 p.07 Continued from Page 229 at the present time cannot reasonabl 
=a, asec. S1.... 96,090 78,9 P P RAILROAD EARNINGS AND f g Pp t eas y be 
United States Leather Co.: ; a sure enough about the social value of the 
Yr., Oct. 31....*1,696,524 238,629 p5.18 STATEMENTS will complete the bracket at the same mo- enefits, when weighed against the social 
Viking Pump Co.: Alton — unis ment, but he will not be eligible to receive _ sacrifices and hazards of the payroll taxes 
Yr., Dec..31.... —, onal 1.52 2.99 December gross.......... 1,298,706 $1,377,660 its reward for grid years, om it will, (with or without government support) to 
— Iron, Denk fn pd 2 ame Net operating nea me 191, a “ | therefore, have a “present value” of only risk putting the Treasury in the middle, to 
oo o OF---.. omten 91.175 Twelve months’ gross.... 15,403,994 16,886,836 about $522. The subsequent taxes on his make the promises and collect what it can. 
eae ee. Sl. ; ; ae ee. 1 312,868 Loigge, Wages, as he goes on working for forty 
4 1G SS hak ccsncbacekeess 3 £ ese 
Se a 10.00 346,948 85 1.73 Atlantic Coast Line years, and even though they will earn ad- = eee See : 
: D cerns. k ditional benefits of much smaller amounts, The table also throws some light on the 
Warner Bros. Pictures: ecember gross ..-. 3,981,893 3,892,612 : 
Nov. 26 qr..... 103,804 1,685,509 001 42 Net operatin, i...” 44,tat bee 47.9%2 4p aust not only compensate the Treasury equity of the exclusion from annuities of 
Westinghouse Electric & Mfg. Co.: Net operating income.... 2,390,751 4/938,774 for the beneficence of his own first persons who were over age 60 in 1937. To 
r., Dec. 31.... 9,052,773 20,126,408 3.38 7.53 Boston & Maine bracket, but also aid in compensating it be a “contributory” plan there had to be 
West Virginia Pulp & Paper Co.: a cea Foy Aa - ag +4 for the first brackets of the early benefi- identification of the registrants as work- 
12 mo., Dec. 31. 451,276 ..... p2.89 Net income Geta sonnns ++ a 255,308 - 204.756 ciaries who will have no more taxes to pay. ers. It was established that to qualify one 
° eive montns Tross.... . . . . i 
ti =. setecusasstecce 2.95 2.40 Net operating income... 1.254167 648879 Thus the Treasury appears to be the un- must work during each of five years.12 
a sagt 0 ei “ oe ‘ . Net income............... *5,099,626 202,221 + derwriter of the huge beneficence of the But for total wages of $3,000, taxed at 
Rudolp urlitzer Co.: Chicago & Eastern Illinois i 2 i 
9 mo., Dec. 31.. 341,657 1,619,813 h.68 3.91 December prose “an ioe Se $72, to be entitled to benefits worth $1,870, 
Net operatin income... ‘200,314 30500 Mr. Willcox noted that “reserving the = ae case of a registrant just under 
Twelve months’ gross.... 14,288,786 16,382,400 i i 60 in , at wages of 
UTILITIES iat ales bee ae legal right to scale down the benefits is no ag . $600 a year for five 
Atlas Powder Co.: Clean, Ritengne & Sentinlie great protection, in the world of practical years, stretches the “contributory princi- 
Yr., Dec. 31.... 1,013,056 1,433,871 2.69 4.40 Samet drs iam Roe 765, 516 769,365 Politics.” After 1942, moreover, it might ple” rather thin. The same $3,000 earned 
Consolidated Gas of Balt.: , gow nppeeine Mh year ‘ $57,113 a a ist re not be so simple a matter as scaling ben- in four years by men aged 61 in 1937 
> ae a. mt anes os re “eos Net operating deficit... 4,285 9,087 efits. It might involve trying to repeal a would be taxed for $67.50, and would pro- 
i . aie aie an ‘ Clinchfied valid liability. And on the tax side of the duce lump-sum benefits of only $105. Such 
age _ Sts = — 99,200 December elie csi ++ 564,211 316,958 statute it might be decidedly to the advan- registrants, and particularly those work- 
Eastern Utilities Associates: Twelve months’ gross. 5,900,718 6,880,009 tage of the early registrants to support re- ers who were over 65 in 1937 are the for- 
n Yr., Dec. 31.. 1,508,071 1,697,372 Net operating income. . owt 3,207, peal of the taxes after they should have gotten men of the act. Many of the latter 
Denver & Rio Grande Western ; ‘ ; 
: complied with the requirements of the would no doubt have been will - 
Hercules Powder Co.: December gross.......... 2,062,243 1,912,885 P ; q tribute $7 : me om 
Dec. 31 qr..... on np acai hod ce Net © operating income.. 244,030 357.823 generous first bracket. It would seem that ute $72, along with proof of having 
., Dec, 31.... 3,089, 440, : 5 Serra : " 
Tr : Twelve months’ gross. .._ 23,404.171 26,781,992 Prior to Jan. 1, 1942, when early regis worked, to obtain the said $1,870 reward. 
i coe sinew 2 200 Go ease income... 17128 5 263.331 trants will have complied (and at very low => naviso Council h 
Yr., Dec. 31.... , , ’ : sls eta Pe tax rates), the Treasury should be relieved benefit pa ents. should begin in 1 Be 
Montreal Light, cme rede neg — " nage East - sian by Congress from its position as under- of 1942 ~ The report is silent, however, as to 
Yr., Dec. 31.... 8,700, 575, . : ecember gross.......... 5 . 2 an ng e qualification period from five 
is Wark @ Richmond Gas Co.: Net coperatir ng | “income... P a ou writer, whether that responsibility is legal tothe iatter™ years . % aan. Its intent as 
n Yr., Dec. 31.. 167,083 117,666 Ewelve months’ gross... 9.50429) °203-2%8 or political or only moral. The country }2,tH¢,latter aspect is not a trivial matter. 
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San Francisco Stock Exchange 


Quotations are for week ended 


Friday, as prepared by the Ex- 
change. 

STOCKS 
Sales. High. Low.Last. 


162 Alas Jun G 


430 Anglo A id “28 m 


Ang Cal N 9% 9% 
300 Assoc Ins F 
ee 4% 4% 4% 
510 Atlas imp 
Eng 64% 6% 6% 
i 


cose 
125 Bishop Oil. 3 
Byron Jack 15% 
10Cal ATAl12 12 12 
300 Cal-Eng M .30 .30 .30 


170 C Ink Ca 35 
544 Cal Pack’g 16% 16% 16% 
10 Cal Pk pf. 4 49 
130 Cal W 8 pfl 100 = 1 
200 Car H : 21 Ss 
395 Cater Trac. 43 8643 


me a. 
3,384 Cwn Zeller. 13% 3 
190 C Zell 
anene € 0 _ 15 
220 El D Oil W 16% 
eaten ~ sat pt 


1,695 EmscoD&E 8 


100 Glad McB. 
1,316 Gold S Ltd 
6.275 Holly Dev. 1. 

0 HomeF&M I 
Cap 40 

286 Hon on Cap. 23 

seaatie es Ut B 

592 less Ut B 

556 LeTour R G 
3.468 Lockh Air. 31% 

809 March C M 14 
220 Meier&FiInc ‘s 


11% 11% 11% 


tN 
_ 
- 


%000 Menasco M 4 
1,659 Nat Auto F 8 


8 
2.755 Natomas .. 11. 10% 10% 
100 N Am Inv. 5 s@ 5 

20 N of In 6% 
1.480 NTA OIC 10 % % 
m 
450 Occid Pete. . 4 % 
100 Oliv Ut Fil 
ee 5 O65 
30 Paauh 
100 Pac A Fish 5 5 
2,157 Pac C Age 2.25 2.15 2.1 
x G&E.. 29% 29% 
2477 PG&E 6 
Ist pf .. 32% 31% 32% 
1.444 PG&E 


20 
110 Pac TaTel, 123% 
10P T&T pf.148 148 148 


iB Pegg ses 2 


350 Rh: 
1,540 Richfd Oil. 9 
10 Roos Br p 


A 
5,255 Ryan Aeron fs 
11, = _— - . S us 


O&G 30 30 

ait 80 Soundy a 15% 16 

pe A 30% 32% 32 

2,624 So Pacific. - istt ie 
1,050 80 Pac G 

re 35.25. 


Ps -10 


.10 
evai’ ‘Ltd 
2,284 ri Oof C 
et en “we 
76 


-76 
ois wei A re) 13 13) 13 
733 Transamer. 
ose TreadY Ltd ‘0 


1,057 Un Oil of C 18% 18% 13 
530 Union Sug. ‘ j 
50 Univ Con O 4 134% 14 


8 
110 «110 


287 287 
120 W Pipe&Stl 17 17 17 
UNLISTED STOCKS 


329 Am T&T..158 151% 156% 
1,428 Am Toll B 


Sales. 





UNLISTED STOCKS 


Sales. High.Low. Last. | 

3,320 Ital Pet Cp ' 

of A pf. 2.05 2.05 2.05 

7,.500M J&M& 15 .14 .14 
610 Mont Ward 4™% 49 

1,145 Mt Cy Cop. 5% 5 5% 
-Kelv. 8 8 8 


139 Pack Motor 4 4 
209 Radio C of 
™ ™ T™% 


Amer ... 
100 Rivers Cem 
6 


6% pf 29% 29 
= a As Cap * 
1,000 U S Pete 4 ‘ 


2,091 U 8 Steel. 58 ba 
100 Vica Co ... 1. 1.00 1. 
182 Warner Bro 

_ Pictures. ne 5% «5% 


Los Angeles 
STOCKS 
High. Low. Last. 
200 AssoG&E A F 15 .75 
1,800 Bandini Pet 
500 Barnhart-M as 15 
100 Berk & Gay 
. Pea 15 
300 Bols Chi Oil 
100 Bway "Btre. 
50 Byron Jack. ie 
60 Calif Pack. 1 
20 Cent Inv Cp 16 
1,702 p vans ae at 


2 
= 


Saananw -, = 
Fe FEES BOE 
aed 
FE 


405 Conso! Ble 
fon fn Stl rn 9 9 
ee Am a P P 
50 Dougiss Air 67% or 67% 
100 Elec Prod.. 9 o% 
820 Emsco Der 
& Equip.. 9 8 8 
1,200 ExeterOil A .67% .62% .65 
"is Sea ce “ae “ae “te 
cB. 
382 GdyrTire&aR 
150 Hanc Oi1 A 39 39 #8 39 
4,750 Holly Dev.. 1.35 1.25 1.30 
HudMot Car 7 7 7 
200 Intcst Pet.. 40 40 .40 
ae Oil. 04 .04 .04 
580 Lock Air... ,: 34 29% 29% 
150 L A Indus. 2% 2% 
pe A Invest. 4 4 % 
3,675 Menasco Mf 4% 4% 4% 
100 Ocean Oil. 77% .71% Tig 
601 Pac Fin.... 11 Toe 105% 
185 PacFin pfA 11% 11% 11% 
100 PacFin pfC 10% 10% 10% 
= ~~ G&E 28% 29% 
chanee 31% 32% 
‘ac Indem 
250 P: Ind 28% 28 # 28% 
400 Pac Light 4% 44% 
38 Pac Lt $6 
Oe sxsénce 107% 107% 107% 
100 Pac P Sv 
yy ee 21 + 21 


100 Con Oi 

70 Victor Oil.. .80 

400 Well Oil Dei 4 
MINING STOCKS 


15,000 Imp Dev.. 01 .01 01 


UNLISTED STOCKS 


100 Am R & T. 16% 15% 16% 
308 Am T & T.1 151% 156% 
ios Aviat “Cc 6% 6% 
ion Cp 
Bendix Av. ote 26% 26% 
205 Cater Trac. 43% 42% 42% 
51 Cities Svc.. 8% 8% 8% 
THColG&E. && TH 8% 
119 Com Solv.. 12% 11% 11% 
466 Com & Sou 1% 1% 1% 
1,218 Curtiss-W . ub) 7 ™m 
Curtis-W A 24% 
220 Elec P & L 11% 11% 11% 
Elec... 39% 39% 39% 
70 Gen Foods. 39% 37% 39% 
343 Kennecott . 35% 35% 35% 
05 Loews Inc. 48% 46% 4714 
930 Mont Ward 49% 49 49% 
N Y Cent R 18%- 18% 18% 
1,370 N Am Avia 17% 17% 17% 
295 Nor Am Co 23% 23% 23% 
150 Packard 4% 4% 4% 
P. Pict 11% 11% 11% 
Te %™™ TH 
1,696 Repub Steel 21% 21 21 
50 Oil 19% 19% 19% 
1 Searanacs: ot Sok Ost 
rai 
234 8td O11 NI 50 SO SO 
240 Studebaker. 7 7% 7% 
155 Swift & Go. 19 18% 19 
85 United Airc 395% 38% 39% 
1,298 U 8 Steel.. 0 56 
145 West El. ...108% 103% 108% 


| 
| 


Sales. 


Sales. 





Boston 
STOCKS 
Sales. High. Low. Last. 
10 Alles & F. 1 1 1 
= = Pneu.. 
m Pn pf. 
2,047 Am T & 7.158% ssid aso 
13 Big 8 pf... 78 
10 Bird & S.. 14% is iy 
49BG&2A.. 
233 Bos Her T. 18 17 18 
200 B&M pr pf 6% 6% 
7% B&aM pf 2 2 
39 Beos&Prov . 21% 21 21% 
855 Bos Ed ...136 1 136 
140 Bos El .... 54 52% 53 
560 Bos Per P. 12 11% 11 
75 Br’n Dur 1% 1 
445 Cop Ran .. 5 4% 5 
200 E Bos Ld.. 
142 E G&F A.. 1% #1 
171 E G&F pf. 11 10 ll 
62 EG&F pr pf 22 21 21 
62 E Mass pf. 62 
= EMass pf B 1 6 


40 Maine C pf 13% 13% 13% 
25 Mass Util.. 2 2 2 
90 Mer Lino . 21% 21 21% 
25 N E Gas pf 19% 19% 19% 
370 Narr Rac.. 4 3 4 
15 Nat T&M 1 1 
447N E T&T..110 107 1 
68 New R pf. 57 57 
130 N Haven.. % 1 1 
3,220 No Butte . 60 .71 
Old lh. 1 1 1 
50 Old C 5: 52 .52 
80 Pac Mills.. 1 % 1 
ws... 3 1 
80 Sub El .. E 4 
20 Sull Ma... 8 8 8% 
360 Torr’ton 24 
§5 Un Gas 


10 Utah Met. 65 .65 


BONDS 
_— ae A .. 82% 82 82 
3,000 E _ * 5s . 
S230 & we 
Cleveland 
STOCKS 





65 jal F. 11 11% 11% 
10 Eaton Mfg. 23% 2314 23% 
280 Gen Tire 21 21 
183 Goodrich 1 20% 
230 Goodyear . 33% 32 
10Grief Br A 32 32 32 
97 Interlake S 34 33% My 
64 Jaeger M 16 16 16% 
65 Lamson Ses 4 3m #4 
37 Leland Elec 12 12 12 
76 Medusa C.. 15% 15 15 
690 Natl 3 Refin 

ew) 5 4 5 
10 Natl Ref pt 6 65 65 
600 Nat! Tile.. 1% 1% 1% 
60 Nat Rprpf43 43 43 
1s Sie del Hay Hy fay 

eel. 
764 Richm Br. at 3 33 
85 Seiberl R... 5% 5% 5% 
= Seiberl pf.. 59% 57 ne 

Thomp 24% 23% 
100 Upson-Walt 4 4 4 
250 Van D Ir.. 3 3% 
90 White Mot. 11% 1 11 
65 Young SAT 26% 4 4 46% 
Pittsburgh 
STOCKS. 
Sales. High. Low. Last. 
80A M Byers 11% 10% 10% 
160 Ally LudStl 23% 21% 23% 
130 Ark Gas .. @ 23 2% 
500 Ark Gas pf o% 
160 Blaw-Knox. 14% 13% 14% 
CarnegMetl 50 .50 .50 

1,198 Col G & 8% ™m 8% 

100 DevonianOil 1 1T™% 17% 
1,050 FortPittBr. 1 .95 .95 
eStarGs 94 9 

215 McKinyMfg 65 .50 .65 

239 MtnFuelSp. 4% 4% 4% 

be NatiFireprt 2% 2 2% 
00 PittsBrw pf 27 27 27 

45 Pitts Coa 3% 3% 
107 PittsCoalpf. 19 19 19 

397 PittsScr€B. 7 Th Th 

30 Plym Oil... 20% 205% 

2,700 Sham 2% 2% 2% 

90 I 305% 
35 

Fis] 

Bim 


279 W laMfg 108% 103% 10: 


New Orleans 
CURB STOCKS 
, High. Low. Last. 
1 D.H. Holmes 
Co, Ltd.. 


12 Hortm § pf 17 17 
1,000 Jeff L Oil. 4 3% 
251 Jeffer Lake 
Oil % 


pf. 
4N 0 Public 
4% 92 
10 Wesson’ Gil. 27 27 


LISTED BONDS 


$2,000 N O Cy RR 


gen m 58.105% 105% 106% 
1,000 N O f eon 8 

$6. Becccs 102% 103%, 103% 
4,500 City = NO 


48.104 104 104 
5,000 NO Pub B 
R R_5s.. .101% 101% 101% 
1,000 N - City S 


0 fin's 110 110 110 
2,000 NO 
- 96 94% 94% 








Detroit 


BB 


58 
4 
ag 
>? 
Be 
gE 
wae 
ss 
OS es 
F 
ae 


$3 

FE 
7 

2 
= 

nN 

Sew 

Pe 


3 

38 

a 

eB 
Bgh 

. . 
ata ba 


2 5 
z 
i 
FE 
5 
> 
Px 
oo 

» ng 

oe 

oo Perey 

ape e oe wvass bBo gah 


8 
-] 
a 
BYy NE a5s 


15. 














bt et 





620 Std Tube B 24% 2% 2% 
120 Stearns (F) 14 4 M4 
40 Stearns (F) 

pt ...0.. 100 100 100 


jal 3% 3% me 
Chol B 1% 1% 1% 
100 Walker B.. 3 3 3 
Pr oe 2% 3 
200 W: 
leo Wow Bre. a aa ie 
UNLISTED DEPARTMENT 


314 Amer Rad. 16% 15% 16% 

560 Com & Sou 1% 1% 

ap Oil.. 8% 8% 
——- 

537 Hupp moet. 1 1% 1% 

317 Kroger .. Ye 2h 


T 
350 Purity Bak. 13% 13% 


St. Louis 


STOCKS 
High. Low. Last. 
2% 2 27 


pf 2% 2% 
33% 31% 
14% 14% 14% 
9% 9% 9% 
11 10% 10% 
11 10% 10% 
a 2 
105 105 105 
a 
Spt 2% ot 2 
P Ye 2 2% 
6% 6 6 
$6 ¢ 
29% 28 28% 
BONDS 
$1,000 Cty&Sub 5s 30 30 30 
2,000 Ctyas c/ds 30 29 «29 
27,000 Unit Ry 4s 30 26% 28% 
28,000 UnitRas c/a 30% 26 28% 
Philadelphia 
STOCKS 
Sales. High. Low. Last. 


337 Amer Store 11% 9% 11% 


eyes 21% 120% 120% 
129 Budd E G. 6% 6% G& 
id pf....47 47 47 
55 Curtis Pub. 5% 5% 5% 
oo & = 1% 1% ou 
lec Stor B 30% 28% 

0 Gen Refrac. 31 31 a” 
165Leh C&N 3 MH BH 
128 NatP&L. 8 Tm! 8 

1,479 Penn RR... 21 19% 20% 
1,882 Pennrd vtc. 1% 1% 1% 
100 Penn Traf. 2% 2% 2% 
‘ = — | gar 118 118% 
/ 1 30% We 30% 

27 Phila In W117 16% 16% 
150 Phil R T pf 4 3% 3% 
iets Paps uty Be ath 

P. 1, 4 
4 Tacony P B 35 a” 35 
222 Union "Trac 2% 2% 2% 
nion Trac 
400 United Co: 3% 3 3% 
18 Unit Cp pf 36 35 36 
7,707 Unit Gas I. 12% 11% 12% 
Un Gas pf..116 114% 114% 


BOND 
$37,000 El & Peo 4s 7% 5% 7% 





Chicago 


STOCKS 
Sales. 


High. Low. Last. 


100 Abbott Lab 58 58 58 


50 Allied Lab. 11x 
100 Allied Prod. 7% 
ee Allis Chaim 41% 


Am PS pf 6ii% 60 


Warn. 27% 26% 


Boi 
100 Brown FaW 6% 
100 Brown F & 
Wire A... 21% 
= E L Bruce. 15% 
200 Burd P R.. 3% 
2,050 | aad ta ot 
300 But! 
10 Gent c WSior io 
Cen I PS pf 70 
Sec % 


100 Consol Oil. 
500 Dayton Rub 
100 Day Rub A 25 
500 


1530 Gard- Denv. 
Gen Foods. 38% 
1,750 Gen Motors 47% 
65 Gen Out Ad 6 
100 Goldblatt .. 
716 Gdyr 7 33 


Gossa. 
1,150 Gt L Drdg. 23 
35 Gill 8 Raz. 
183 Hall — 9% 
50 Harnischf 5 
1,950 Heile Br .. 7% 





101 Inland Steel 84% 
669 Int Harvest 58% 


10 Inters P 6% 3% 
100 Iron Firem. 15% 
500 Jarvis ..... 24 
300 Katz Drug. 4 
350 Kellg Swit. 5% 

50 Ken-Rad 

Tube & L 7% 
180 Ky Ut jr 
cum pf... 33 
10Ky Ut 6% 
cum pf... 80 
200 Keriyn OilA 3% 
200 Kingsby Br % 
20 Lawbk 
6% pf.... 30 
Leath ..... 3% 

30 Leath pf 25 

150 Lib-McN Say 


. est. . 
550 Midi Unit.. % 


a aa % 
170 Midl Ut 7% ; 
© Bcenacs 
20 Mil & Hart 
ae 2% 


D 
200 Minn Brew. son 4 
1,449 Mont Ward 


ee 7 ~ iT 


* 
~ ee ete BERR Sagat y® no? 8 5 


tt et 
vies SBS Se 


Se - x 
$2 


47% 
50 MonWardA.162 162 


190 Musk: © J Mtr 
Ss 17 


110 Sey Batty. 31% 
100 Nat Bd&ln. 14 


oe 
170 No W Util 


100 No ow Util 


17 
31 
14 

1 


21% 23 


2% 
11 
T% 


te 
- 





Chicago 
STOCKS 

. High.Low.Last. 
150PennG&4E A 5 4% § 
. 21 19% 


Sales. 


& Coke... 38% 
150 Perfect Cire 254g a 
% 


400 PinesWintfr 
100 Poor&Co B. 
50 Process = 


150 8 Bend Lat 


200 Spiegel Inc., 1 
350 Std Dredg... 
50 Std Dred pf 1 
10StdG&E. 3% 
400 Std Oil Ind 27 
350 Stew Warn. 11 
100 StklineFurn 6% 


Thomp Zi 
200 Trane Co... 13: 
135 Un C 
299 Unit r 1 1 
87 US Gypsum. 101 100% 
2, U lio 1 1 
400 Util & Ind. 2 
100 vanes a 1 15% 
20 Vik Pum 15% 
200 Wahi Fee 1 % 
green .. 17 
10 ber > Pum bs ™ 
420 Wes E 1 Mae 1108 1 1108 
188 bn “Union 21% 21% 
700 W: Bkshr 5 4% 
150 Woodall Ind 
_ more 5 
100 we WriglyJr ~* 78 
100 YatesAm M 2 2 
2,100 Zenith Rad. 18% 16% 18% 
Baltimore 
STOCKS 
Sales. High. Low. Last. 
650 A el ... 20% 2% 2% 
AF L..2% 2% 2 
oo E ~ 
Sept. 116% 1 
179 Con GELAP 73" 72" ‘73 
10 Fld & Dep. 118” 118 133" 
18 
soon a; 118 118 
vtec pf.... 17% 17 
112 Mfr pf. 7 ne 7” 
100 Martin(GL) 31% 31% 31% 
ar-TOil A 1.00 1.00 1.00 
Mar-T Oil. 1.10 1.00 1.10 
166 Mer@Mi Tr. 15 14 15 
Monon 
7% - 25% 25% 25% 
ill Mty-weelt a 
OE: cwnawas 
10 nana 1 
w§ Aas “. - 1.20 1.20 1.20 
o n 84% 83 
SRL EE ott oct ot 
nn . 
Seabd Com! 13% 13% 13% 
2,350 US Fid&Gu 21% 20 21% 


ODD-LOT SALES 


163 Arundel ... 


SugAs p: 


ti Fid 4 be “118 1A is: 
p. 1% 118% 


8 a 
= ies 


“a ? 

= Martin GL) 
Mer&Mi Tr 

2 Merca: 
30 Mon W Pen 
PS 7% pf 

45 = V-Wdby 


465 US Fi & Gu 21% 
BONDS 
00 a SY sc, 10 100 
vena 108% 1 
35,500 = Tr = i“ Me ; 
leb 48 '75 23 23 
ee Tr * = 
eb A '75 26 24 26% 
3,000 = Tr 5% a an 
-... 85% 84% 85 
5,000 = Am 4% sa ne i 
Ga eae 98% 9 9 
5,000 = m * oh 9 
adene 101% 101% 101 
1,000 IntstBd 5 . 
| . ; 101 101 101 
5,000 IntstBda 
1968 etd 101% 101 101% 
Cincinnat1 
meee 
Sales. 
35 Alumin oa 
49 Am Lay M. “ae ih 18 = 
350 Burger Br. 1% 1 1% 
18Cham P&F ast 241, 25% 
51 Cham P pf.100 100 
36 Churngold . 11 1 11 
281 CinG&E pf.106% 105 106 
264 St 24 2% m&% 
333 Cin Tel 89% 
170 Crosley R.. ig 9% 10% 
Eagle-Pich. 11 11% 11% 
10 Formica In 10% 10% 10% 
491 Gibson Art. 27 251% 27 
9Hatf Bt pf 5 5 5 
32 Kahn ..... KL, 
Kahn 1 pf.1 1 100% 
5 Kemper 
spl pf ... 90 9 90 
378 Kroger 2% 22% 23% 
2Lunkenheim 19 19 19 
Pty; a 1% 1 1% 
et ae 56% 34% 55% 
0 Randall A. 14 14 14% 
55 Randall B. 3 3 
97 Rapid 10 «610 
5 Sabin R pf.101 101 101 
18U 8 y a 
3,994 U 8 t gs 
25 West Bank. a 


n Tr.230 


- 1.50 1.00 1.50 









SEF 2 


12 «(12 


ry 
# 

a oe 
ak 


Dire 


Boone 


18 


Se eSeo ge eke BSe By 


wile SESE SW EreREESEEeE eER eases Sy BBs 


17% 17% 17% 
325%, 30m ao 
20° 230 230 


2 24% 25 
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ADVERTISEMENTS 


OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. 





ADVERTISEMENTS 





The number at the left of a quotation identifies it with the name 


wes aan fii lo st ns. 


> 


of the firm in the index making the market. Prices are as of close 


of business on Saturday. 





FOREIGN SECURITIES 
Key. Bid. Offer. 
Argentine unf 4s, 1897.... 82 
tBelgian Prem 5s, '20.... 35 
?Belgian Rest 5s, '19 34 
+Benigno Crespi 7s, 56... 
Bolivia 7s 


Brazil 

Brazil rts, 

Brazil 4s, 1910 

British Internal issues... . 
TBritish Cons 2%s, perp. . 
+British Fdg 4s, Mar. 
+Brit 3 


(£10 pieces) 
Cauca Valley 714s, 1946... 
Chile, = issues 


, *30-60. . 
+Finiland 5s, -60 
French Internal issues... . 
+French 4s, 1917 
tFrench 4s, 1932 


talian Cons ¥ 
Jugoslavia Fundin 
Polish Dollar and Internal 


iw 
Soviet Gov g 7s, °43....86. 
Swedish Internal issues... 
Tokyo SI 
Uruguay 
?Payable in currencies of issuing coun- 
tIn dollars per 100 gold rubies. 
CANADIAN SECURITIES 
PROVINCIAL ISSUES: 
ee ane interest payable in United 
States : 
rta t5s, 1943. . wis 
Brit Columbia 4%s, 1953. . 
Brit Columbia 5s, 1954 
Man 7 


ld lt ttt 





Bruns 5s, 1960 1 
Nova Scotia 44s, 1952... 
Ontario 4s, 1 10: 


Ys, eo eos 111 
t an G Bs 
Seaetnenan ie tose 70 a 
tinterest payment seduced one-half, ef- 
fective Sone 1. 1936. 
U. 8S. GOVERNMENT AND 
MUNICIPAL BONDS 
ARKANSAS: 
63 Arkansas Rfg Rd Dist 3s 
1/1/49 
Arkani 


FEDERAL LAND BANK BONDS 
July, 111% 111% 
34s, May, eres ee 


3s, July, aE 

3s, ae 1956-46 105% 

3s, May, 1956-46 105) 
JOINT STOCK LAND BANK BONDS 


101 
Atlantic 3s. 1941-38 ” 
*Burlington 5s, 1934-54... 3 
?Burlineton 4%s, 1937-57. 32 
*Central Ili 5s, ’33-53. 31 
TChi 


First Car 5s, 2 

First Ft Wayne4\s,’38-58.100 

First Mtgom 314s, 1945-42 98 

First N Oris 5s, 1934-44.. 99% 
= 





102 
100 
101 
tFiat due to default in interest. 
PUBLIC UTILITY BONDS 
Central Gas & E 5s. '46. 74 77 
Columbus El Pr be a047 108 se 
El Paso Elec 5s, 1950....103%% 104 
Gas & E! Be: one am 











INDUSTRIAL AND MISC. BONDS 
Key. Bid. Offer. 
American Tobacco 4s, 51.110% 
—- Wire Fabric 7s, 

1 


Bridge 7s, 1953 1 
Chicago Stockyards 5s,’61i 99 
tDeep Rock Oil 7s, 1937, 

c/d 


/ 74 
Haytian Corp 8s, 1948.__| 14% 
Hoboken Ferry 5s, 1946.. 4 


, . 50 
Woodward Iron ist Bs,62. 10447 °. 
Woodward Iron 2d 5s, ’62.105 108%, 
Selling flat due to default in interest. 
BABY BONDS 
Issue. Amount. Price, 
Alabama Mills 6s, 1953. ..500 46 
Associated Pub U 5s, ’47..500 71% 
Central El & Tel 5s, 55.500 102 
Central Indiana Pr 6s,’47.500 98: 
Cent States Elec 6s, 1950.500 100: 
Columbus El & Pr 6s, °47_500 06 
Detroit City Ice & Fu 
4s, 1948 500 82 
Hoe (R) & Co 7s, 1944.. 400 46 
Natl Gas & El 5s, 1953. . |250 88 
Ozark Pr & W 5s, 1952.. 500 1 
Pub Svc of Penn 5\s, "53.500 51 
Toledo Term Rwy 414s,’57.500 105 
REAL ESTATE SECURITIES 
Key. Bid. Offer. 
Broadway Barclay 2s, ’56. 223, 25 
Broadway Mot 4s-6s, 1948 70 72% 
Chanin Building 4s, 1945.. 43% 474% 
Equitable Off Bldg 5s,’52. 37% 40 
500 Fifth Ave stp 4s, "49. 2914 
50 Broadway inc 3s, ’46._ 27 


bal 
Ceecetere cecececececete 


32 
2914 
+42 Broadway 6s, 1939..._ 65 e 
40 Wall St Ist 6s, 1958. _ | 40% 43% 
Fox Theatre & Off Bidg 5 
ist , 1941 4% © 6% 
Fuller Bldg deb 6s, 1944.. 35 a 
Fuller Bidg ist 2%s, 4, 
ei 35 64 
Graybar Bldg ist Ih 5s,’46 70% 73) 
Harriman Bidg ist 6s, "51. 28% 30% 
Hotel St George 4s, 1950.. 46 48 
Lefcourt Manht 4s-5s, 62 
Lincoln Bids 5448,’63 69% 71% 
Loew’s Th & R ist 6s, ’47 94 9556 
Metro Playhouse 5s, 1945.. 68% 70 
N Y¥ Ath Club Ist 2s, "55, 
27% 


39% 

+165 Bway Ist Sigs, "51... 

tRealty Assoc 5s, 1943.__ 
Roxy Theatre 1st 48,1957. 70% 
+Savoy-Plaza 3s, 30, Ws.. 2914 

Sherneth deb inc 3s, 5%s, 
1956, ws 16% 
61 Broadway ist 3%s-5s, 
ws 


1950, 
Textile Building ist 3s-5s, 
958, ws 


2 Park Ave Bidg ist 4s, 
Wall & Beaver St ist 44s, 


BANK STOCKS 
BOSTON : 


First National ........ ame 
Merchants National 
National Rockland 
National Shawmut. 

ond National ... 
State Street Trust 
U §S Trust 
U 8 Trust pf. 
Webster & Atlas 


CHICAGO: 
Am Natl Bank Tr... 
Cont’! Ill Bk & T 
First National Seéetoeccnn 
arris Trust & Sav 
Northern Trust .... ve an Jn 
MILWAUKEE: 
65 Marine Nat Exchange Bk. 37% 
65 Marshall & lisley Bank... 19 
NEW YORK CITY: 


Bankers Trust ........__. 48 
Bank of Manhattan Co - 


Colonial Trust 
Commercial National 
Continental Trust 


Empire Trust Co 

Fifth Avenue National... 

First National 1 
lton Trust 


Manufacturers 
Manufacturers cum 
Merchants National 
National Bronx 
National Safety 
New York Trust 
Penn Exchange 
Public National 





BANK STOCKS (Cont.) 
Key. 
Sterling National 
Title Guarant 
Trade 
Underwriters Trus' 
United States Trust 


NEWARK: 
Federal 


PHILADELPHIA: 
Central Penn National.... 30% 
City National 
Corn Exchange 43 
Fidelity Philadelphia... -.-270 
Finance of Pennsylvania. -138 
First National 27: 
Frankford 


North 

Pennsylvania Company... 
Philadelphia 1 
Provident 

RET 


- LOUIS: 

Boatmen’s National 

First National 35 

Industrial Bank & Tr...._ 70 

Manufacturers Bank & Tr 15 

Mercantile Com Bk & =e 

Merc Com Nat B ben ctfs Hi 

Mississippi Valley Trust.. 2 

Mutual Bank & Trust..__ 

Northwestern Trust 

St Louis Union Trust...” 

Tower Grove Bank & Tr. 28 

United Bank & Tr 77 
SAN FRANCISCO: 


Bank of America N T 8.. 32% 


INSURANCE STOCKS 
Aetna Casualty 
Aetna Fire .. 
Aetna Life .. 
Agriculture 
American Alliance 
American Equitable 
American Home 
American Insurance 
American Reinsurance. .__ 
American Reserve 
American Surety . 
Automobile 


rt 


“BEE 


ot 
on 


ys Ee. egue 


= 
ra 


Fidelity and Deposit 
Fire Assoc of Phila 
Firemen’s Fund ... 
Firemen’s Newark 
Franklin 


General 


“Hho uid 


Bo 
- 


Globe & Republic. . 

Globe & Rutgers 

Great American 

Great Amer Indemnity... 
Halifax Fire 

Hanover 

Hartford Fi 


s2*puys 


Home Fire Sec 

Homestead Fire 

Insurance Co of N A 

Jersey Ins of N Y¥ 

Knickerbocker 

Lincoln Fire 

Maryland Casualty 

Massachusetts Bd & Ins.. 

Merchts & Manufacturers. 

Merchants Fire 

Merchants (Prov) 

National Casualty 

National Fire 

National Liberty ..... 

National Union Fire 120 

New Amsterdam Casualty 13% 
k 


Northwestern National... -126 
Old Line Life. . 

Pacific Fire ... 

Phoenix Fire Insur Co... 
Preferred Accident Ins. oe 
Provident Wash ... 
Reinsurance Co; . 
Republic of Dallas 
Revere (Paul) ... 

Rhode Island .... 

op OEE BE 

St Paul Fire & Marine... 
Seaboard F & Marine..._ 
Seaboard Surety 

Security Insurance .... |. : 
Springfield Fire & Mar... 
Stuyvesant 





INSURANCE STOCKS (Cont.) 

y. Bid. Offer. 
Sun Life of Canada 410 460 
Travelers Insurance Co. 446 456 

oe 


5% 
Asso Std Oilstocks Shs, A 5 
Corporate Tr accum mod. 2.78 
Corporate Trust AA mod. 2.78 
Deposited Bank N 


Fundamental Tr Shares.. 5.12 
Independence Trust Shrs..+2.545 
Nation-Wide Securities B. 3.39 
No Am Bond T ctfs 

No Am Tr Shrs, 

No Am Tr Shrs, 1955 

Premier Shares 

Primary 


Administered Fd second. .12.54 
Affiliated Fund 3.81 
Amerex Holding Corp.... 24 
American Business Shs... 3.4 
American Gen! Equities... -50 
Boston Fund 1 


hartered Investors 
Chartered Investors pf... 
Chemical Fund 
Commodity Corp cap 
Commonwealth Invest 
Delaware Fund, Inc 
Dividend Shares 
Equity 
Fidelity 
Fiscal Fund (Banks) 
Fiscal Fund (Insurance). . 
Foreign Bonds Assoc 
Fundamental Investors... 
General Capital Corp.... 
General Investors 
Incorporated Investors.._ 
Institutional Securities: 
Bank Grou 

Insurance Group 
Investors Fund C 
Maryland Fund 
Massachuset 
Mutual Inv Fund 


SyrtoSs. . Ra 
Beas ?sanes aee 


hs 
SNwnw 


boenfs 


22500 Sam that 
SSS2z SESERESER Beer 


New England Fund 
New York Stocks, In 
Agricultural 


oa = 
oom w 


S 00000 
» 
Ss 


Donoso < 
S2L2S3 


Electrical Equip 
Insurance Stock 
Machinery .. 
Metals .. 


- 


$9 99 90 90 G0 $0 2.00 ~3 2 on 
SEN38 a 


« ep PPres 
Bane 


Quarterly Income 
Republic Invest Fund.... 
Selected Am Sha 

Spencer Trask Fund 
Standard Utilities 

State Street Invest 
Supervised res 


= -— 
2S. Bo 
SBSRS ¥ 


- 
o: 


REaaRe: 


Investment Banking 


Bancamerica-Blair 
Central National A 
Central National B 

First Boston Corp. 
Huron Holding 
Schoelkopf, Hut & Pom.. 


GUARANTEED STOCKS 


Ala & 
Alb & 


Raso®y 








listings. 


HAnover 
Tel. NY 1-971. 





OW—Offerings 
1—Carl Marks & Co., Inc., 50 

Broad St., N. Y.; Phone 
2-0050, A.T.T. 


208 So. La 
Salle St., Chicago; Phone 


KEY AND INDEX 


The number at the left of the firm name identifies it with the corresponding number in the 
Wanted. BW—Bids ed. 


State 6694. A.T.T. Tel. 
CGO 1124. 


3—Cutter & Dixon, 29 Broad- 
way, N. Y. Phone Digby 
4-7532-33. 


Want 
63—Stifel, Nicolaus & Co., Inc., 
| 105 W. 


65—Loewi & 


Adams St., Chi- 
cago. Phone State 5770. 
Cc 208 


See Above. 











65 Wisconsin Tele 7% pf 





PUBLIC UTILITY STOCKS 


Key. 


Alabama Power pf 

Am Dis 

Arkansas T& | 

Atlantic City Elec pf... .113% 

Birmingham Elec 7% pf.. 74 

Buffalo, Niagara & E Pf. 21% 

Carolina Pwr & Lt pf.... 87 

Central Maine Pwr $6 pf. 

Central Maine Pwr 7% 

Central Power & Lt ae 

Consolidated Traction pre 

Dallas Power & Lt 7% 

Derby Gas & Elec pf 

Eliz’town Con Gas. 

Eliz’town Water ..._. 

Emp & Bay State Tel 

Essex & Hudson Gas. 

Franklin Tel & Tel. 
udson Co Gas .... 

Idaho Power pf _.__ 

Interocean Tel & Tel. 

Interstate Nat Gas .. 

Interstate Power 

Jamaica 





n 

Mountain State Pwr 
Mountain St Tel 
Nebraska Power 7% pf._| 
Newark Consol Gas 
New England Pub 

lien $6 pf 35 
New England Pub Serv pr 

lien f 37 
New Orleans Pub Serv pf. 95 
N Y Mutual Tel & Tel... 14 
North’n ee Pow 7% pf 67 


107 
Pac & Atl U S Tel & Tel. 14% 
Power & Lt pf 72 
Peninsula Tel & Tel 28 
Peninsula Tel & Tel pf A.110 
Penn Power & Lt pf 1 
Plainfield Union Water... 
Rochester G&E 6% pf 
Rochester Tel 

Sioux City Gas & 

South & Atlantic Tel 

So Calif Edison pf B 

So New England Tel 





6% pf (1921)... 
- 118 


ATLANTA GAS LIGHT 
~ 6% Preferred 


NS ge 
LOEW! & Co. 
Mm L WAU K Ee E 
Tv CR MONE TEL Tye € 
DALY 539? * MILW.468 


INDUST. AND MISC. STOCKS 


Fashion Park Assoc pf... 
Fishman (M H) Stores... 
Follansbee Bros pf 


11 
Lawrence Portland Cem’t. 14 
Macfadden Pub 

Macfadden Pub pf 

Marlin 

Merck 


sgSgs BUBB ASC reyedSSuabatson5 


J 


Shoe 
(with warrants) 
Petrol Ht & Pwr.. 


es 


Bee 


8 
i) 


Skenandoa 
Standard Screw 
Sylvania Industrial 
Taylor Wharton Ir & Stl. 
Time, Inc 131 
Trico Products 
United Artists Theatre. 1 
Unit Cigar-Whelan cum pf 27 
Warren (Northam) cy pf. 
Western Dairies vtec 

Dairies cum pf... 17 

Michigan Steel... .. 
West Va Pulp & Paper.. 11 
W Va Pulp & Paper pf.. 94 
Wickwire Spence: 


21% 
Singer Manufacturing. . ...211 
are 


"PEER 


ce Machinery 
York Ice Machinery pf... _ 


*Ex dividend. 











